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YES in every advertisement of the Insurance Company 
of North America Companies appearing in National 
Magazines, YOU, the Agent, are spotlighted as the 
man who stands between the insured and loss. 
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Yacht Insurance 


IS EASY TO SELL—BRINGS EXTRA PREMIUMS! 


out an application—and the Marine Office of 
America does the rest. 


As the boating season gains momentum, you 
can add substantial premiums to your income 
by contacting the boat owners in your commu- 
nity to sell them the Pleasure Boat Insurance 
they need and want. 


Then, when you deliver the policy your 
client can have peace of mind, as he’ll have the 
soundest insurance money can buy—insurance 


It’s easy, too! In most cases all you do is fill through the Marine Office of America. 


WRITE FOR APPLICATION FORMS TODAY! 
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Office series appearing in the fol- 
lowing major yachting and boat- 
ing publications—focusing the 
attention of boat owners on the 
need for Yacht Insurance through 
the Marine Office. 


You'll find the market condi- 
tioned for your call! 
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16 to 6 Vote 
of Commissioners 
Favors Escott Plan 


Biggest Issue at Seattle 
Is Resolved on 
Split Basis 


By a vote of 26 to 6, National Assn. 
of Insurance Commissioners at Seattle 
adopted the majority report of the com- 
mittee on rates and rating organizations 
declaring that the Escott plan for deal- 
ing with multiple location fire insurance 
risks “is a sound forward step in the 
rating of this type of insurance worthy 
of adoption on a countrywide basis.” 
Forbes of Michigan, Malone of Penn- 


sylvania, Thompson of Oregon and 
Dineen of New York brought in the 
majority report while Harrington of 


Massachusetts constituted a vehement 
minority. It is believed that the com- 
missioners of a number of states who 
were in the room at the time of the 
roll call refrained from voting. 

The “faye” states were Arkansas, Cali- 
fornia, Connecticut, Florida, Idaho, II- 
linois, Indiana, lowa, Kansas, Louisiana, 
Maine, Michigan, Minnesota, Mississippi 
(with a statement by Commissioner 
White that it is probably a good thing 
but that he doubts that it can be used 
in Mississippi), New York, North Da- 
kota, Ohio, Oregon, Pennsylvania, Rhode 
Island, South Dakota, Tennessee, Texas, 
Utah, Washington, Wyoming. 

The “nay” states were Maryland, 
Massachusetts, New Jersey, North Caro- 
lina, Virginia, and West Virginia. 

This vital question provided most of 
the excitement, tension, and drama of 
the convention. There were two lengthy 
committee sessions, one an _ evening 
siege running until close to midnight. 


Watch for Next Move 


Just what the next move will be re- 
mains to be seen. Multiple Location 
Service Office members approved the 
Escott plan, which embodies a system 
of credits and surcharges in the rates, 
by a vote of 66 to 44, with 20 companies 
not voting. M. L. S. O. is not a rating 
organization and hence is not in a posi- 
tion to file the plan in its own name. 
That will have to come through the 
rating bureaus and that may mean that 
the issue will be fought out through re- 
gional associations and in the managing 


committees of rating bureaus before 
actual filings are presented. When and 
if filings are made, then there will be 


the utmost interest in whether the M. L. 
S. O. members that voted against the 
Escott plan will file deviations. It is 
assumed that “the plan will have tough 
sledding in the states that voted against 
it at Seattle and perhaps in some of the 
States that did not cast a vote. 
Hence the Seattle decision 
presages the availability of the Escott 
plan on a uniform basis in all of the 
States in the near future. However, it 
may mean that the day of action has 
arrived and the day of debate has ended. 
When the plan is actually approved in 
even a few states, immediate practical 
questions will be presented to which the 
companies will have to make decisions 
in the field and the forces of competi- 


hardly 


tion will provide the answers rather 
than the lawyers. 
The committee on rates and rating 


organizations, in its report stated that 
Its position in regard to basic principles 
to be observed in the rating of multiple 
lecation fire risks was stated at the 


New Profit Formula 
Is Officially 
Adopted by N.A.I.C. 


The revision of the 1921 fire insur- 
ance profit formula that was recom- 
mended in a previously publicized re- 
port of the N.A.I.C. committee was offi- 
cially adopted at the Seattle convention. 
This was one of the main accomplish- 
ments of the gathering and was regarded 
by all hands as a very satisfactory out- 
come of a problem that in its earlier 
stages had brought on some harsh ex- 
changes. 

At the final committee session at Seat- 
tle with Dineen of New York presiding, 
Gough of New Jersey inquired whether 
the new program embodies any change 
from the 1921 pattern except a revision 
in the percentage of profit. Mr. Dineen 
said that was correct, although he em- 
phasized that the report contains many 
significant passages. Mr. Gough said he 
desired to bring out that point so as 
to establish that “We were just as 
sound in 1921 as we are today.” He 
remarked that he is the only commis- 
sioner now in harness that took part 
in the deliberation leading to the adop- 
tion of the 1921 formula. To this Mr. 
Dineen replied that “this one wasn‘t 
written for us.” Mr. Gough seemingly 
took that as an implication that the 1921 
report had been written by the com- 
panies and had been given stamp of ap- 


proval by the commissioners. He said 
that Mr. Dineen was much mistaken 
and that he (Gough) had stayed up 


many a night working on the 1921 re- 
port. 

Mr. Dineen explained that he was not 
making such implication, but rather was 
alluding to the fact that the commis- 
sioners had received an offer this time 
to have the industry write the report. 

J. Raymond Berry, general counsel 
of National Board, said he is grateful in 
large measure for the progress that has 
been made, but that he is neither 
advocating nor objecting to the report. 
National Board is not objecting to the 


report, nor is it objecting to the 
fact that the report provides for 
further study of the question of 


whether investment income should have 
any bearing on underwriting profit. 


April, 1948, meeting at Chicago in the 
following language: 

“1. We believe in the principle of the 
segregation of multiple location fire 
risks on contents, both interstate and 
intrastate, for rate-making and rate- 
regulatory purposes, provided adequate 
standards are employed in setting up 
this class of risks and that in the 
process unfair discrimination against 
risks not eligible for the plan is avoided. 

“2. We believe that a national rating 
formula, utilizing to the extent possible 
specific .rates on individual locations, 
should be employed by the individual 
states, and that in that process consider- 
ation should be given to the number of 
locations, the experience and all other 
relevant factors, not only in the home 
state but in all the states where the 
risk maintains locations.” 


Recall Philadelphia Action 
At the Philadelphia N.A.I.C. me 


-eting 
in June, 1948, the report went on, Har- 
old C. Conick, speaking for the mem- 
bership of the former Interstate Under- 
writers Board, submitted a rating plan 
incorporating such principles by taking 
into consideration rating factors which 
produced credits aggregating 75%, lim- 
ited to a maximum of 35% and debits 


aggregating 290%, limited to a maxi- 
mum of 200%. “It seemed obvious with 


a spread of 365%, limited to 235%, no 

two local rating organizations, much 

less a greater number working inde- 
(CONTINUED ON PAGE 30) 


Commissioners 
Stick to Dec. 31 
Valuation Decision 


The final decision of N.A.LC. at 
Seattle was to stand by the recommen- 
dation of the securities valuation com- 
mittee to require the use of Dec. 31 
quotations for securities, rather than 
Dec. 1 values that have been permitted 
in recent years. At the committee meet- 
ing several of the life insurance repre- 
sentatives pointed out that this would 
burden the companies that hold their 
annual meetings early in the year, be- 
cause the advance sheets would not be 
available until a later date from N.A.I.C., 
but the objections were only mildly 
pressed. 

A. T. Collier of John Hancock Mutual 
pointed out that his company’s annual 
meeting comes the second Monday in 
January. In the past the valuation fig- 
ures have been available Dec. 26 and 
this has given the company two weeks to 
complete its statement. Now the figures 
won't be ready before Jan. 7 and the 
company will have only a few days to do 
the work. 

M. A. Ellis of Metropolitan Life said 
there had been criticism that insurance 
companies don’t get out their statements 
as soon as the banks do and that the 
later valuation date would tend even 
further to delay insurance statements. 
He suggested that this point be con- 
sidered in the light of the possible Con- 
gressional investigation of life insurance. 

Harrington of Massachusetts said the 
commissioners have no apprehension 
about the federal investigation. The 
only matter that has been mentioned as 
a subject for investigation that causes 
concern is the matter of private place- 
ment of securities and this problem the 
commissioners tackled two years ago 
with the result that a program has now 
been perfected that will satisfy anyone 
that supervision of private placements 
is being well done. He also emphasized 
that Dec. 31 is the statutory date for 
valuations in Massachusetts and other 
states and that Dec. 1 was permitted as 
a wartime measure. 

Alexander Query of Prudential said 
that the Dec. 31 date would require more 
overtime work in his company. James 
T. Phillips of New York Life said “We 
can manage” and this drew applause 
from the commissioners. 

Gough of New Jersey asked whether 
it would not be easier for companies to 
set ahead the dates of their annual 
meetings than for the states to retain 
the earlier valuation date. 


Vt. Bars National Average 
for Multiple Location 


Commissioner Hemenway holds that 
national average rates for multiple 
location fire insurance risks can not 
be used in Vermont because of pos- 


sible discrimination. He has disapproved 


the filing of New England Fire In- 
surance Rating Assn., made as part of 
the national program. 


He holds the previous filing, providing 
for state average, was in accord with 
the Vermont law, but it was withdrawn 
by the new filing, so that Vermont ap- 
parently is now without any forms, 
rates or rules for multiple location risks. 


Miller Gets Fire Post 

R. P. Miller of Wade Patton Co. has 
been named chairman of the fire pre- 
vention committee of Hutchinson (Kan.) 
Assn. of Insurance Agents by President 
Paul Lewellyn, succeeding Arthur H. 
Lewis of the same agency, who has been 
reappointed chairman of the same com- 
mittee for Hutchinson chamber of com- 
merce. Last year Hutchinson won sec- 
ond place in Kansas in the fire preven- 
tion week contest of N.F.P.A. 


N.A.I.C. Has Record 
of Accomplishment 
af Seattle Parley 


Finishing Touches Given 
to Important Projects—Chi- 
cago to Be Headquarters 


National 
Commissioners was 


The Seattle convention of 


Insurance 


Assn. of 
one at which definitive action was taken 





W. E. Allyn D. A. Forbes 


on numerous important questions and 
thus is memorable for solid accomplish- 
ments. 

Among the achievements was the 
decision to move the headquarters office 
from Raleigh, N. C., to Chicago; the 
ratification of the program vastly to en- 
large the valuation of securities office 





NEW OFFICERS ELECTED 
President—David A. Forbes, Michigan. 
Vice-president—W. Ellery Allyn, Con- 
necticut. 

Chairman executive committee — Frank 
Sullivan, Kansas. 

Secretary—George A. Bowles, Virginia. 

Members of executive committee—David 
B. Soule, Maine; Sterling Alexander, lowa; 
W. A. Sullivan, Washington; Armand Har- 
ris, Minnesota; Bernard Stone, Nebraska; 
George B. Butler, Texas. 





at New York so as to provide effective 
state regulation of privately placed se- 
curities which now constitute 50% of the 
bond portfolio of life companies; the 
approval of a revised profit formula for 
fire insurance, and approval, albeit by 
divided vote, of a plan of action in con- 
nection with the long stalemated prob- 
lem of fire insurance rating of multiple 
location contents risks. 


Ultimate in Entertainment 


This meeting will 
memorable in the degree of 
ment provided by the host city. The 
Seattle people utilized to the utmost 
their natural assets to entertain this 
highly traveled and feted and discrim- 
inating body of some 700 or 800 com- 
missioners, department personnel and 
camp followers. In the estimation of 
many this was the ultimate and from 
here on in it would be a mistake for 
host cities to compete in trying to outdo 
one another, although it is certain the 
Texans will insist on putting on a show 
for the December meeting at Galveston 
and Houston. The 1950 annual meeting 
goes to Quebec and it was decided at 
the Seattle meeting to accept the in- 
vitation of Commissioner Harrington of 
Massachusetts to hold the 1951 June 
gathering at New Ocean House, Swamp- 
scott, Mass. 

One of the decisions that resulted in 
an adverse action was against giving 
consideration to a resolution protesting 

(CONTINUED ON PAGE 28) 
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New Sprinkler 
Leakage Manual 
in Maryland 


Thorough Revision 
Streamlines Book: 
Numerous Changes 


A revised manual 
became effective in 
the Maryland 


sprinkler leakage 

Maryland July 1, 
Underwriters Assn. 
announced to companies. 
The became rating and 
filing organization for all allied lines as 
of July 1. Presumably the new manual 
will be adopted by other states as time 


Fire 
subscribing 


association the 


goes on, 
rates were reduced. 
Changes made in the section on measure- 


Several basis 


ment of relative hazard were for the 
purpose of simplification; to eliminate 
flexible charges and credits that for- 


merly were left to the discretion of the 
rater; to eliminate charges for tenant 
occupancy mr were difficult to maintain 
because of frequency of occupancy 
changes, The latter result in over-all re- 


ductions, in view of favorable experi- 
ence countrywide, of about 10% for 


limited occupancy mercantiles and 20% 


for multiple occupancy risks. 
Greater Conformity with Fire Practice 


The section on 
get clarity 
insurance 


rules was revised to 
and to conform to fire 
practices where possible. The 
policy, most of the standard forms and 
the ready reference table in the old 
manual were left out of the new one 
because of duplication. There has been, 
however, no restriction in coverage or 


in general practices for writing the 
business. 

The basis rate for limited, sole ten- 
ant occupancy risks was reduced from 
50 to .45, because of the reduction re- 


sulting from elimination of 
charges in multiple occupancy risks. The 
basis rate for multiple occupancy risks 
with not over four tenants is reduced 
from .60 to .55 for the same reason. 
The basement charge for multiple oc- 
cupancy risks was done away with. 


tenancy 


Rates for multiple occupancy risks 
are to be published for each of the 
seven damageability classes. Each ten- 


ant is not to be specifically rated. Most 
tenants will have no stock in the base- 
ment. 


Floorways Charge Down 40% 


For multiple occupancy risks and gen- 
eral storage warehouses the charge for 
floorways is reduced 40%. The charge 
for “finish,” previously applicable to 
building only, has been eliminated. This 
charge was made where there was lath 
and plaster or soft finish on the theory 
that sprinkler leakage in such a building 
resulted in a much greater loss than in 
a building where the walls are brick, 
stone, concrete, tile, terra cotta or gyp- 
sum block. Ordinary lath and plaster 
finish, however, is encountered less and 
less in modern construction. 

The charge for gravity tanks over 10 
years old has been eliminated. Care and 
maintenance of sprinkler tanks are a 
greater factor in underwriting than age; 
provision for poor care and mainten- 
ance under schedule items 3(h) and (i). 
The charge for gravity tanks on towers 
within 20 feet of building has been elim- 


inated. These are rarely found and the 
objective is to measure only physical 
conditions commonly found. 


charges for deficiencies 
or substandard equipment has_ been 
eliminated. Sprinklers not on dry sys- 
tems in portions of buildings exposed 
to freezing, previously taking 25 to 100% 
charge, are stabilized at 50%. Pend- 
ant sprinkler heads, other than ap- 


Flexibility in 





proved pendant type, previously taking 
25 to 100% charge, stabilized at 50%. 
Sprinklers exposed to violence without 
guards, previously 25 to 50% charge, 
now 25%. Stock piled nearer than 
12” below sprinklers not protected by 
guards, previously 25 to 50% charge, 
now 25%. Piping or tanks not installed 
Or maintained as per standard previously 
25 to 100% charge, now 50%. Other 
objectionable features of management 
or maintenance previously 25 to 100% 
charge, now 100%. Previously the 
charge for deficiencies or substandard 
conditions was left to the judgment of 
the rater. Removal of the flexibility will 
make for more uniform treatment. 

The charge for lack of individual 
floor valves in buildings over three 
stories high has been eliminated. The 
rules for standard installation of auto- 
matic sprinklers no longer require in- 
dividual floor control valves. Conse- 
quently it is not customary to install 
them and the charge for lack of them is 
properly removed, 


Maintenance Charges Eliminated 


Maintenance or “tenancy” charges for 
multiple occupancy risks have been 
eliminated. Previously these were 45% 
for 4-9 tenants; 135% for 10-19 tenants, 
and 225% for 20 or more tenants (re- 
duced 2/3 for concrete floors and 1/3 
for mill floors). These were introduced 
on the theory that multiple occupancy 
with attendant removal of control of 
physical conditions from the building 
owner considerably increased the pos- 
sibility of loss. . Experience has _not 
borne out the need for this charge. Fur- 
thermore, it is difficult and costly to 
keep the rating of such risks in line with 
the schedule due to frequent occupancy 
changes. 

The 


has “ibe revised. 


table of damageability of stocks 
The number of grades 
is reduced from eight to seven. The 
20% charge for D.1 items is eliminated 
and made “no charge”. Most D.8 stocks 
were reassigned to D.7, some to D.6, and 
D.7 items reassigned to D.6. The charge 
for D.6 stock was reduced from 410% 
to 400%; D.7 increé ased from 480 to 
500%. The 600% charge for D.8 items 
is automatically “eliminated. This re- 
vision was made in interest of simplifi- 

cation. The slight increase from 480% 
to 500% charge for D.7 stocks is more 
than —— by the reduction in D.8 items 
from 600% to 500% charge and by other 
revisions in the schedule. 

The watchman and alarm service 
credits were completely revised to elimi- 
nate credit for the substandard types 
that are rarely found. The new arrange- 
ment provides for approximately 53 
possible combinations instead of 129 
as formerly and results in little or no 
change in credits for most risks 

The former superior housekeeping 
credit rule permitting up to 50% credit 
is now applicable to limited occupancy 
risks only and separated into two parts. 
This also should make for greater uni- 
formity of treatment. 

The pro rata distribution clause, which 
previously was required on other than 
manufacturing risks written with 10% 
or less coinsurance is now required on 
all risks so written. 


Credits for 1%, 14%4%, 7%2%, 15% 
20% and 90% coinsurance are. elimi- 


nated and credit for 80% or higher co- 
insurance increased to 90%. The cov- 
erage rarely is written for the coinsur- 
ances which have been eliminated. 

Floater class rates have been reduced 
because favorable experience warrants 
reducing these class rates. 

The minimum premium has been in- 
creased to $5 from $2, bringing it in 
line with the minimum charge for fire 
pqlicies. It is considered as costly to 
issue a sprinkler leakage policy as a 
fire contract. 

The flat rate for repairs and replace- 
ments to the automatic sprinkler 
tem is reduced from $3 to $2 because 
of favorable experience. 

The single or multiple location report- 
ing forms are reworded to follow fire 
practice except that when written under 
a specific sprinkler leakage policy for 
less than 100% coinsurance to value 
the final adjusted premium is not less 


sys- 


Auto Finance Reform 
Program Told at Seattle 


Auto finance insurers are committed to a program of voluntary housecleaning that 
embraces enforcing industry rules of procedure and assisting the N.A.I.C. committee in 
preparing suggested uniform legislation for those states that do not have effective regu- 
lation, it was brought out in the report of the committee at the Seattle convention, that 


was read by Ralph Alexander, Pennsyl- 
vania deputy. 

The report told of the New York meet- 
ing in April of the commissioners’ commit- 
tee with 22 insurers that write $60 mil- 
lion of auto finance business on alleged 
abuses in the field. “Due to a misunder- 
standing” the big three finance insurers 
were not represented. The insurance 
group agreed voluntarily to eradicate 
abuses that were proved to exist and 
submitted proposed self government 
rules. Those insurers subsequently held 
a meeting at Chicago and named a com- 
mittee of one insurance man from each 
N.A.I.C. zone and one sales finance rep- 
resentative at large. That committee had 
a session at Seattle with the commis- 
sioners’ group and joined in condemning 
“certain practices which have come to 
light.” 

The N. 
called the 
practices: 
—Failure 

surance 

chasers 
—Failure 


A.I.C. committee 
attention of industry 


specifically 
to these 


to make full disclosure of in- 

coverage and costs to pur- 

under sales finance contracts. 

to deliver policies to insured 
within a reasonable time and some- 
times not at any time. 

—Excess of premium paid to the agent 
by the purchaser over that paid to the 
insurer. 


—Failure to provide insurance for the 
full period of the installment con- 
tract. 


—Failure to notify all parties at in- 
terest upon the cancellation of poli- 
cies. 


—Failure to return unearned premiums 
to such purchaser, ' 
—Any type of coercion in the sale of 


insurance. 
—Coercing the purchaser to take insur- 

ance through any particular agency or 

company. 

The committee asked to be continued 
until the December meeting so as to 
be able to hold further conferences with 
industry and to determine whether in- 
dustry is successful in its program, to 
give the committee time to confer with 
the big three auto finance insurers, to 
draft a uniform law, and to investigate 
other phases of insuring installment 
purchases for loans and coverage other 
than physical damage. 

Thomas J. Rogers, executive vice- 
president of American Finance Confer- 
ence of Chicago, who was at the Seattle 
meeting, issued a statement that his or- 
ganization represents 450 finance com- 
panies and desires to conform to all 
laws and rules as they apply to insur- 
ance on installment contracts. The con- 
ference has appointed a group of in- 
surance executives who will act as ad- 
visers to A.F.C. and will handle all zone 


than the policy’s proportion of $50 per 
year. This class may be written by en- 
dorsement to the fire policy for the ac- 
tual developed additional premium. It 
may also be written by means of a spe- 
cific sprinkl er leakage policy and when 
so written a $50 annual minimum pre- 
mium per account applies on the theory 
that a lesser minimum is inadequate to 
meet the costs of handling the adjust- 
ments. However, this represents a re- 
——— from the $100 minimum pro- 
vided by the new rule approved earlier 
this year. 

For unsprinklered buildings having 
a supply pipe or tank for an automatic 
sprinkler system in another building the 
rule now provides that the rate for 
building or contents shall be 40% of the 
tentative rates instead of 50% of the 
rate which would apply if equipped with 
automatic sprinklers. 

The new manual released 


has been 


by Allied Lines Assn. to regional rating 
organizations with jurisdiction, 
wide, for adoption and filing. 


country: 


problems. That committee consists of 
C. Scribner of Stuyvesant; H. Erdman 
of Resolute; Kirk Landon of American 
Bankers, Miami; T. F. Shortall, Emm- 
co; William Snyder, Central National of 
Omaha, and A. Richards of Olympic. 


Some States Approve, Others 
Hold Up 10% IM. Cut 


NEW YORK—tThe 10% rate cut on 
the jewelry floater and the jewelry por- 
tion of the personal property floater filed 
recently by the Inland Marine Insurance 
Bureau in all states, has been accepted 


by Wisconsin and Washington, ac- 
knowledged by Florida and Nevada, 
tentatively approved in Tennessee, ap- 


New Hampshire, 
Columbia, and 


proved in Louisiana, 
Oregon and District of 


disapproved in Illinois, New York, 
Connecticut, Kansas, Maryland and 
Minnesota. A number of the states have 


delayed taking action or have not indi- 
cated whether they will approve or dis- 
approve. Part of this may be due to the 


desire to check the I.M.I.B. figures, 
part may be due to the New York 
situation, where the I.M.I.B. has been 


asked to refile on the ground that the 
reduction is not sufficient in view of the 
experience data. 


Fireman's Fund Launches 
“American” Ad Campaign 


Fireman’s Fund group is launching 
a special publicity campaign which will 
emphasize the fundamental principles 
upon which the American system of 
free enterprise was founded and devel- 
oped., The campaign will be based upon 
a series of institutional advertisements, 
stressing self-reliance, individual effort 
and responsibility. In announcing the 
program and its objectives to producers 
and company employes, President James 
F. Crafts said in part: “All true Amer- 
icans are disturbed ov er the distressing 
reports which appear in the daily press 
indicating that there are forces at work 
which seek to destroy many of those 
things which have made our country 
great. There is an element of alarm in 
the situation because there appears to 
exist a degree of apathy on the part of 
a growing number of citizens as re- 
spects this increasing threat to our kind 
of democracy which, if it is allowed to 
go unchallenged, will ultimately become 
an active force which will usurp the 
rights and desires of a free and liberty- 
loving people. Each of us must reaffirm 
his own faith in the basic principles 
upon which these United States were 
founded, those unalieable rights of life, 
liberty and the pursuit of happiness, 
which have fostered certain attributes 
which are typically American.” 


O’Beirne Asst. Southern 
Manager for Automobile 


E. N. O’Beirne has been named as- 
sistant manager in the southern depart- 
ment of Automobile and Standard Fire. 

Mr. O’Beirne, who has been super- 
intendent of agents in the department 


since 1946, joined the companies in 
1934. He served in the navy, is mar- 
ried, and lives in Atlanta. 


Fireman’‘s Fund. in Puerto Rico 


Fireman’s Fund has completed entry 
into Puerto Rico and will be represented 
there by the Inter-American Insurance 
Agency, Inc. The company will write 
fire and allied lines, automobile physical 
damage, inland and ocean marine. Inter- 
American Insurance Agency, Inc., has 
been operating since 1944. A. Ortiz 
Jacobs is president; F. Lopez Prado, 
treasurer, and A. Reyna, secretary. 
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HE vital link between your local agent and 
the company that writes your policy is the 
Special Agent. 
He is employed by the company to assist your agent 
in servicing the insurance policies which protect 
you and your business. But the Special Agent does 
a great deal more in your behalf. 
He often voluntarily donates his services and time 
to town inspection work designed to reduce the 
tragic toll in lives lost and property consumed by 
fire. 
Working with town authorities and civic-minded 
citizens, the Special Agent inspects the mercantile 
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YOUR PREMIUM DOLLAR 
IS WORKING FOR YOU! 























areas as well as schools, churches and hospitals, 
ferreting out fire hazards and submitting detailed 
recommendations for improvement. 


Thus many American communities are made safer 
places in which to live and do business. 


Through its nation-wide force of trained and expe- 
rienced Special Agents, The American Insurance 
Group emphasizes the strength of its slogan: 





Quality Insurance through ever-expanding and 
ever-improving Quality Protection since 1846. 











The American Insurance Co. 
Bankers Indemnity Insurance Co. 
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Newark, New Jersey 


The Columbia Fire Insurance Co, 
The Jersey Fire Underwriters 
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to Perpetuate 


Perpetuating his agency is of sufficient 
importance to the agent, his family, em- 
ployes and companies to require his best 
thought and planning, L. Ray Ringer, 
educational director Aetna Fire group, 
told the New England Assns. of Insur- 
ance Agents at Bretton Woods. To 
perpetuate it invariably means bringing 
in a young man, relative or other. 


Business 


Mr. Ringer said Aetna has 104 
agencies in six New England states that 
have represented the company 50 years 
or more, 14 for 100 years or more. Of 
the 104 agencies, 42 now are owned by 
individuals as sole proprietorships, 26 by 
partnerships and 36 by corporations. The 
oldest, an appointment made in May, 
1820, has been in continuous operation 











On July 7, 1930, work started on Boulder Dam 
in Colorado River's Black Canyon. Highest in the 
world (726’), Boulder Dam is one of the gigantic 
hydro-electric developments responsible for bring- 


ing U. S. power rates down to their present 


a 





low. Everything these government-financed de- 
velopments have done for power rates, the capital 
stock fire insurance company-financed National 
Board of Fire Underwriters has done for property 
insurance rates. 
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1949 —JULY hath 31 days. 


‘*He profits most who serves best.”’ 





1—Fr.—1863, Battle of Gettysburg began. 
2—Sa.— 1937, Last message from Amelia Ea 
3—Su.— 5) First Quarter, 3:08 A. M. 


4—M.—INDEPENDENCE DAY 
5—Tu.—Is your property protected agains 
or Broker—he'll know! 


6—W.—1944, Worst fire in circus history, 
7—Th.— 1898, Annexation of Hawaii. 


10—Su.—(#*>\ Full Moon, 2:41 A. M., E 
— 1890, Wyoming admitted to t 
11— M.—1804, Aaron Burr-Alexander Hamil 


insurance? 


13—W.— 1866, Laying of 3rd Atlantic cable 


18—M.— € 


covered by insurance. 


25—M.—@ 


26—Tu.— 1944, V-2 bombs began to fall on 


28—Th.— 1839, First transatlantic passenger 
29— Fr.— 1588, Defeat of Spanish Armada, 


31—Su.—1777, Lafayette offered to serve in 


1890, Idaho admitted to the Union. 


8— Fr.—1892, $25,000,000 loss, St. John’s, N. F. fire. 
9~Sa.— 1870, the Weather Burcau authorized by Congress 
+ o A 


12—Tu.— Why not ask your Agent or Broker about Extended Coverage to your fire 


14—Th.—1789, Storming of the Bastille, French Revolution. 

15—Fr.—1099, Capture of Jerusalem, 70,000 slaughtered. 

16—Sa.—1790, District of Columbia established. 

17—Su.—1944, Port Chicago, Calif. explosion of 2 merchant ships—322 killed. 
Last Quarter, 1:01 A. M., 
1944, Tokyo announced the loss of Saipan. 

19—Tu.— 1845, New York City fire — loss $7,500,000. 

20—W .—1881, Chicf Sitting Bull, Sioux, surrendered. 

21—Th.— Are you carrying larger inventories now than usual? Make sure they're 


22—Fr.—1941, Typhooa swept Tokyo and Eastern Japan, destroying 50,000 homes. 
23—Sa.— 1916, Hindenburg’s Riga Line pierced. 

24—Su,—1847, Salt Lake City founded by Mormons. 

New Moon, 2:33 P. M., E. S. T. 

1804, Lewis and Clarke discover Missouri forks. 


27—W.—1919, Chicago race riots—38 killed, 537 wounded. 


30—Sa.—1916, $22,000,000 property loss—Jersey City’s ‘‘Black Tom’’ explosions. 
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Hartford, Conn. 
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E. S. T. 


England. 


steamer British Queen crossing—28 days. 


American Army. 





OBSERVATION for July: Despite the 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
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FIRE ASSOCIATION GROUP 


pak Lumbermen’s Insurance Company 
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SYMBOL OF SECURITY SINCE 1817 


fact that many commodity prices have doubled, 
the insured’s dollar will buy approximately 
the same. 
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Philadelphia National Insurance Company 
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since. From 1820 to 1873, it was owned 
by eight individuals in succession; from 
1873 to 1915 by five successive partner- 
ships, and since 1915 by a corporation. 
The form of organization is not the scle 
answer to continuity of operation—some 
have been continuously operated by in- 
dividuals and others have used all three 
forms. 

About two-thirds of all agencies are 
owned solely by one man. A sole pro- 
prietorship ceases on owner’s death, and 
continuity of the agency depends largely 
on the owner planning for his succes- 
sion. 








increased 
commissions 


You can make a three- 
point landing with a pay 
load of extra commissions in the avia- 
tion insurance field. 

Today’s coverages extend far beyond 
the simple Hull and Liability policies, 
and are far more flexible than they 
have been in previous years. 

Group and Individual Accident 
Insurance for passengers of scheduled 
airlines and Accident Insurance for 
pilots is available...as well as Airport 
Liability, Workmen’s Compensation 
and Employer’s Liability Insurance. 

There is a wealth of appeal in en- 
dorsements in addition to these straight 
coverages... Hangar Keeper’s Liability 





and Airmeet Liability, which can be | 


written as extended protection to Air- 
port Liability coverage. 

In the United States there are more 
than 500,000 private plane operators, 
approximately 6,500 airport operators 
and certified airlines serving over 600 
cities...all “natural” prospects. 

You can climb to greater commis- 
sions by reminding the present holders 
of ordinary Fire Insurance that they 
can get extended coverage, including 
damage by aircraft. 

As a member of the USAIG, Fire 
Association Group is in a position to 
give complete service and counsel in 
any aviation problem. For assistance, 
write to any of our offices, or direct to 
U.S. Aviation Underwriters, 80 John 
Street, New York 7, aviation manager 
of the USAIG. 

Fire Association Group, 401 Walnut 
St., Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. 


LIFT USEFUL IDEAS... 


for local advertising from 


our Insurance Calendar ad. 


Without a will, or trust, or buy-and-_ 





sell agreement, on his death the agency 
becomes a part of his estate. The law 
does not distinguish between property 
owned by an individual for business pur- 
poses and for personal use. The ad- 
ministrator appointed by the probate 
court has authority only to assemble 
and conserve the assets of the estate, 
such as cash, bonds, stocks, real estate, 
personal property, and the agency; pay 
legal debts personal and agency, and dis- 
tribute the net proceeds to legal heirs 
according to law. Both personal and 
business debts must be paid from the 
assets of the estate, and if debts are 
greater than available cash, assets must 
be sold. At a forced sale the agency’s 


| true value would not likely be realized. 











WHEN OWNER DIES 





The administrator generally has no 
authority to operate a going business 
which is a part of the estate. If he does 
it is at his own risk. He may be held 
personally liable for losses due to mis- 
management, declining volume, or other 
reasons. 

If the agency does not have to be 
sold, in the absence of a will, it is in- 
herited by the widow and children. The 
widow may not be qualified to conduct 
a business, nor her son qualified or in- 
terested, and under inexperienced direc- 
tion it may lose ground fast in present 
day competition. The agent’s intention 
to leave a good business for his family 
to conduct is defeated by inexperience, 
lack of interest, or both. 

But suppose the agent specifically ar- 
ranges for continuation of the agency. 
This invariably involves the hiring and 
training of a young man (perhaps the 
agent’s son or close relative) expressly 
to continue the business. In the records 
of several of the old agencies Mr. Ringer 
found the notation that the present own- 
er is the great-great-grandson of the 
original owner. The agent should not 
leave the matter to chance, he should 
will the agency or the controlling in- 
terest to the son who is trained to suc- 
ceed him, or provide the son with 
an option to buy which is binding on 
the estate to sell, if exercised. 


Illustration of Disposition 


. Recently the owner of a large agency 
whose will provided that his son should 
have 5/11ths interest in the agency, his 
widow 2/11ths, and two key men with 
the agency many years 2/11ths each. The 
son had been there two years and hadn't 
training and experience to assume com- 
plete control. The widow and _ son 
shared controlling interest; the interest 
of the two men recognized past loyalty 
and was an incentive for continued ef- 
fort. In addition to wills, other devices 
to pass ownership to a relative include 
buy-and-sell agreements. 

Reluctance to bring in an outsider 
may be due to fear of his failure to 
make good, but more likely it is fear 
that if successful, the man will leave 
after a few years and establish his own 
business with the agency’s customers. 
The chances of either of these things 
happening can be materially reduced, 
Mr. Ringer said. He can take care to 
select a local man he has observed over 
a period of years. Desirable qualities are 
ambition, initiative, industry, alertness, 
ability to get on well with others, and 
reliability. Certainly, the agent should 
not select one who has failed at several 
jobs or who would be content to remain 
an office boy or clerk—this is the pos- 
sible future head of his business. 


Mostly One-Man Agencies 


The agent can use an aptitude test, 
which, while not infallible, if profession- 
ally administered, improves the chances 
of getting the right man. A few insurers 
can assist, or there are qualified analysts 

The agent must give the young man 
incentive to stay with the agency, per- 
haps by a contract providing he can buy 
an interest in the agency and ultimate 
ownership on agent’s retirement or 
death. 


There should be a written con- 


(CONTINUED ON PAGE 16) 
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Phoenix-London 
Realigns Eastern 
Department Setup 


After 34 years with London Guar- 
antee, Elmer W. Lang, resident man- 
ager in charge of the eastern department 
at New York City, is retiring at his own 
request. 

In the realignment occasioned by Mr. 
Lang’s retirement, all fire and casualty 
operations of the Phoenix-London group 
in the New York metropolitan depart- 
ment have been consolidated under the 
direction of Vernon B. Chittenden. Mr. 
Chittenden, vice-president of Phoenix 
Indemnity since 1935 in charge of 
the eastern department, has been ap- 
pointed also resident manager of 
Phoenix Assurance, London Guarantee, 
United Firemen’s, Columbia, and Im- 
perial. 


AGRATIONAL ' URW aIEER 


W. A. Miner, sculls resident man- 
ager of the fire companies, and H. J. 
O’Brien, assistant manager of the cas- 
ualty companies, have been appointed 
assistant managers for all fire and cas- 
ualty companies. 

Mr. Lang entered insurance at Chi- 
cago with Frankfort General in 1905, 
and in 1915 joined London Guarantee as 
superintendent of the inspection and 
rating divisions of the eastern depart- 
ment. In 1919 he was appointed as- 
sistant resident manager, and since 1923 
has served as resident manager. 

A graduate of Harvard and Brooklyn 
law school, Mr. Chittenden entered in- 
surance in 1919 upon his return from 
overseas service, as inspector, and later 
branch manager for Employers Mutual 
at Syracuse, N. In 1922 he joined 
Phoenix Indemnity as superintendent of 
the metropolitan claim department at 
New York, later becoming home office 
claims manager, and was appointed vice- 
president in charge of claims in 1928. 


In 1930 he was placed in charge of the 
metropolitan department. 

Mr. Miner, except for a brief period 
following overseas service in the first 
war, when he was in the agency busi- 
ness, has spent his entire business ca- 
reer with Phoenix Assurance which he 
joined in 1911. In 1922 he became a 
solicitor in the newly formed brokerage 
department, and in 1933 was appointed 
general agent of the metropolitan de- 
partment. In 1938 he became manager 
of the combined metropolitan, broker- 
age and suburban departments of all 
fire companies of the group. 

Mr. O’Brien joined the group in 1926 
in the home office accounting depart- 
ment of Phoenix Indemnity. In 1929 he 
was transferred to the underwriting de- 
partment. In 1944 was appointed super- 
intendent and later assistant secretary 
in charge of compensation and liability 
underwriting. In 1948 he was named as- 
sistant manager of the eastern depart- 
ment of London Guarantee and Phoenix 
Indemnity. 
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INDEPENDENT ADJUSTERS 3 





COLORADO 


TE J 


INDIANA 


NEW YORK 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5101 
After Hours Telephone Cherry 5822 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone 8288 
22 years experience operating in eastern 
Illinois and wesern Indiana. 

Legal personnel, all types of claims and losses. 








FLORIDA 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 


EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 

Indianapolis 
Branch offices: Muncie, Indiana 
and Terre Haute, Indiana 


IOWA 














THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
OFFICES 
Fort Myers, Wlorida 
Havana, Cuba 


Florida 
Florida 


Lakeland, 
West Palm Beach, 


H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, lowa 

Office Phone 3-5311 Res. Phone 2-6151 


Fire — Extended Coverage — Automobile — 
Inland Marine — Casualty — Aviation 
19 years experience 





~ WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

Insurance Adjustments 
All Kinds 


Chicage Bostos 
Los Angeies 


New Yers 
Detroit 














OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 | 























ILLINOIS 


Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 











Phone HArrison 7-323@ 


<< THOMAS T. NORTH, INC 


: Adjusters All Lines e 
LW, 175 W. Jackson Blvd., Chicago 4 








MICHIGAN 





A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Bldg., Detroit, Mich. 








Gepert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


> The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 





BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 











HENRY C. LOVELL 
Automobile — Casualty 
Inland Marine — Aviation 
734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 

















WEST VIRGINIA 








MICHIGAN ADJUSTMENT BUREAU, INC 





Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIl. 








J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire — - Casualty 





208 N. Capitol Ave., Lansing 7 
, Phone 21687-8 
=e H. C. Cunningham, Manager 


Branches 
WY | Detroit Saginaw K: 
Seema Grand Rapids 








eo 








Flint 








MISSOURI 





Insurance Service Bureau 
3529 Franklin Ave., St Louis 8, Mo. 
Phone: NEwstead 9424—24 hour service 
A. Brown Dillard, Manager 


Branches 
Chillicothe, Mo., Rolla, Mo., Kirksville, Mo., 
Sedalia, Mo., Sikeston, Mo. 











RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 


25 years’ experience in the claims and 
investigation field. 











WISCONSIN 
CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claims 
Compensation and Alli Lines 


Telephone DAly 8-8454 





702 Manhattan Bl 








Milwaukee, Wisconsin 
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 Commuatonane 
Mum on the Rhode 
Island Issue 


The Rhode Island Ins. Co. situation 
was the subject of many whispered con- 
ferences during the N.A.I.C. conven- 
tion and of two or three executive ses- 
sions of the commissioners. It is un- 
derstood that the commissioners had 
received a letter from the U. S. Depart- 
ment of Justice inquiring as to the sig- 
nificance of the explosions that have 
been heard since the time that Commis- 
sioner Downey of California secured a 
court order placing the California branch 
of Rhode Island in receivership. How- 
ever the commissioners were not ex- 
pressing alarm that this might represent 
another possible federal assault on state 
supervision. 

There was one conference called by 
Commissioner Bisson of Rhode Island 
for the officials of states in which Rhode 
Island is still licensed and from which 
Mr. Downey was excluded. At a sub- 
sequent session, it is understood that 
Superintendent Dineen related the cir- 
cumstances of the departure of Rhode 
Island from New York. There was 
discussion of the publicity that has been 
emanating from Rhode Island Ins. Co. 
and some of the leaders expressed dis- 
pleasure at the continued agitation of 
the issue through press releases and 
through letters and pamphlets to the 
commissioners. The line that most of 
the commissioners agreed to follow, it 
is said, is to keep silent until the con- 
vention examination of Rhode Island is 
completed. 


R. I. Delegation on Hand 


Rhode Island had a number of its 
legal and other representatives at Seat- 
tle, including, it is understood, Stewart 


B. Hopps, the chairman, although he 
kept out of general circulation. 


Commissioner Viehmann of Indiana 
was accompanied by Attorney General 
J. Emmett McMannamen and James 


Watson, assistant attorney general. In- 
diana is particularly interested because 
Mr. Viehmann endorsed the reinsurance 
of Pioneer Equitable of Indiana by 
Rhode Island. 

At one of the general sessions an in- 
cident occurred that many erroneously 
linked to the Rhode Island-California 
dispute. This was when Commissioner 
Kavanaugh of Colorado took the ros- 
trum to say that in his years at these 
conventions he had spoken not more 
than 100 words, but that he was im- 
pelled at that time to speak out in warn- 
ing to other states against the practices 
of Commissioner Downey in sending 
unqualified examiners afield to saddle 
insurers with unnecessarily high exam- 
ination costs. He said California had 
sent three examiners to audit a very 
small Colorado company, that they had 
prolonged their stay and that this com- 
pany was saddled with $5,000 of ex- 
penses. 

Mr. Kavanaugh went on to speak in 
sharply uncomplimentary style of Mr. 
Downey. A few minutes later, on the 
motion of Thompson of Oregon, who 
has now become agency vice-president 
of West Coast Life, the association 
voted to expunge Mr. Kavanaugh’s re- 
marks from the record. It was thought 
at the time that this explosion was an 
outgrowth of the Rhode Island issue, 
but it turned out that it was not, that 
the Colorado company that had been 
examined was not part of the Rhode 
Island setup. Apparently at a _ break- 
fast session that morning of zone 6 
commissioners there had been an ex- 
change between Mr. Downey and Mr. 
Kavanaugh over a matter of N.A.I.C. 
internal politics and Mr. Kavanaugh’s 
blood pressure had been heated to the 
boiling point. 


General Adjustment Bureau has 
moved its branch office serving northern 


Maine from Caribou to Presque Isle. 
Arthur M. Nichols continues as branch 
manager. 
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= SOUTH DAKOTA .... . 1889 


=== South Dakota, geographical center of North America, was settled at Sioux === 
—S=— Falls in 1856 and thirty-three years later was the fortieth state to join the === 
===— Union. Within its borders are about seventy thousand farms with livestock === 
—=—= accounting for 70% of the state’s total cash farm income. It ranks second 
=== inthe production of rye and durum wheat, third in spring wheat and fourth 
=—=— in barley and wild hay. The processing of agricultural products and meat 
== packing supersede all other manufacturing. Annually, lumber nets about 
= —— two million dollars and valuable quantities of gold and silver are mined. 
Here is the nation’s largest reserve of crude manganese. With an eye to 
== the future, the state is concentrating on the vast Missouri River dam 
electric generation and irrigation projects. South Dakota is the pheasant 
hunter’s paradise. Visitors flock to the Black Hills, highest peaks east of 
the Rockies, famous for unusual rock formations, and to the Badlands to 
see the interesting fossils of vertebrate animals. America’s shrine of 
democracy is at Mt. Rushmore where the images of Washington, Lincoln, 
Jefferson and Theodore Roosevelt proclaim man’s greatest sculptural feat. 
The Sunshine State, young and progressive, presents a rosy future for 
industrious insurance agents. 
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Reynolds Attacks 


New S.E.U.A. Plan 
on Term Business 


Calls Proposal 
Astounding and 
Disturbing to Business 


NEW YGRK—The proposed annual 


premium payment plan on term busi- 


ness approved for filing by Southeastern 
Assn. 


“one of the 


committee 
astound- 


Underwriters executive 
termed 
ing and disturbing changes confronting 
by William 
Corroon & 


was most 
the business in recent years” 
chairman of 
statement 


J. Reynolds, 


Reynolds, in a issued here 
this week. 

The etfect will be to grant a deviation 
of 20% in rate in exchange for a so- 
called handling charge of approximately 
3% spread over five years. Insured will 


pay his premium in five equal install- 
ments, instead of in advance for a 20% 


saving, as at present. The contention 
of the industry has been that the re- 
duction to insured and advance pay- 
ment were offset by savings in expense 
to the companies over annual business, 
Mr. Reynolds stated. The term rules 
are part of rate filings. 
Each year, he says, 
an extension in classes of 
mitted the term rule until today 67% 
of each year’s premium income rep- 
resents business written for principally 
three and five year term. Much of the 
credit for this is due to producers. 
Now out of a clear sky he declares 


there has been 
risks per- 


that it is proposed to scrap a century 
old plan and saddle companies and pro- 
ducers with additional expense at a 
time when the expense factor is one of 
the greatest problems concerning the 
industry. 

What will the proposal accomplish if 
allowed to prevail? he asks. An annual 
premium of $100 on the proposed plan 
would call for five annual payments of 
$82.40 each. The formula for three years 
is called somewhat inconsistent as it pro- 
vides a term factor of 2.56 annual rate 
for three years which proirtle an the $6 
handling charge. This calculates less 
than 3%. In case of an annual premium 
of $100 the payment plan would mean 
$85.33 annually. Obviously he says, the 
three-year plan will not be salable, for 
insured simply by agreeing to take the 
five-year plan will get a 20% deviation 
as against a 1634% deviation from 
the three-year plan, and also he will 
only be called upon to pay an install- 
ment of $82.40 as against $85.33 an- 
nually. 


High Expense Charged 


These examples are illustrated with 
a larger than normal premium. The 
average fire premium is nearer $10 than 
$100. Thus the plan becomes increasingly 
more defenseless, he asserts. 

“It should be apparent to anyone 
that to take a contract calling for a 
single unit of operation costs and sub- 
stitute in its place one calling for five 


yearly operations produces a degree 
of expense that vitiates the right to 
any such deviation as 20% annually,” 


he states. 

Producers will be placed in the posi- 
tion of setting up the premiums on their 
books on a receivable basis and making 
annual collections for which they re- 
ceive little or no added consideration to 
offset this pyramiding of expense. 

The companies on their part will be 
confronted with a serious drop in pre- 
mium income for the 67% of their pres- 
ent income each year representing term 

(CONTINUED ON PAGE 15) 
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FOR UNUSUAL LINES 


_ INCLUDING 


LONG HAUL ( covetsc: ) 

TAXICABS ( covetsce ) 
BUSSES ( covetsce ) 
U-DRIVE-IT 


General Liability —1ncwuoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


. 
MARINE — SURPLUS FIRE 


EXCESS ann REINSURANCE 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


175 W. Jackson Blvd. 


HARRISON 7-5807 





Non-Resident Licensing 
Bill Unveiled at Seattle 


A proposed uniform non-resident agent 
and broker licensing bill for property 
and liability lines was submitted at 
the Seattle N.A.I.C. convention by a 
laws and legislation subcommittee head- 
ed by Jackson of Missouri. The action 
was to refer the project to a subcom- 
mittee for further consideration and to 
report back at the December meeting. 

Also included in the report was a rec- 
ommendation that study be made of a 
uniform law for licensing of resident 
agents and brokers. This includes life 
as well as property insurance. James 
Hallett, counsel of National Assn. of 
Life Underwriters, pledged the support 
of his —— to the latter project. 
N.A.L. desires uniformity, he said. 
_ soaevent he declared, less than one-half 
of the states have examination require- 
ments for licensing. 

The non-resident bill provides for li- 
censing agents or brokers; uniform fee; 
for the licensing state to acknowledge 
qualification of the non-resident if he is 
licensed in his home state; for the com- 
pletion of an application form accom- 
panied by photostat of his home state 
license or signed statement by his in- 
surance department. No bond would 
be required. There would be no licens- 


ing of a person with an office in the 
licensing state. The licensee would be 


N. Y. Pleasure Boats Hard 
Hit by July 4 Squall 


NEW YORK—tThe § sudden 
that struck waters around New York 
City suddenly and unexpectedly the 
afternoon of July 4 caused a lot of 
property damage to the pleasure boats 
that were out in full force for the holli- 
day. It was too early midweek to make 
a realistic estimate of the amount of 
damage of the number of craft that 
either suffered damage or sank. A num- 
ber of boats were overturned, there 
were several drownings, and _ coast 
guard air and sea craft as well as other 
boats pressed into service participated 
in rescue work. 

The storm was furious and lasted 
up to an hour with winds of as high 
as 50 miles an hour hitting the waters 
off the Jersey shore and in Long Island 
Sound. At Larchmont, N. Y., 77 boats 
that were participating in a race were 
stripped of masts, swamped or cap- 
sized. Many of the boats that turned 
over were of the smaller variety, and 
a large percentage stayed afloat. The 
underwriters do not believe the dam- 
age will be as great as it first appeared, 
although it will be substantial and 
represent somethin~ of a record for 
the New York waters, where a storm 
of this character seldom arises. 

Losses are just beginning to come in. 
One underwriter at mid-week had 12 
losses reported of all kinds, most of 
them damage to sails and spars. Even 
the larger boats, which mostly remained 
afloat, suffered gail and spar damage, 
and this runs into substantial amounts. 


squall 








This trio photographed at the N.A.L.C. 
meeting at Seattle includes, from the left. 
Ray Murphy, general counsel of Assn. of 
Casualty & Surety Companies; Superin- 
tendent Jackson of Missouri and Maurice 

Pew, Farmers insurance group of Los 
Angeles. Harry H. Fuller, deputy U. S. 
manager of Zurich, teok the photo. 


free to enter the state to solicit and in- 
spect and could write insurance on resi- 
dent-owned risks. The license would 
apply to any line of insurance. There is 
a definition of non-resident broker and 
agent. Individuals, partnerships or cor- 
porations could be licensed, with a fee 
for each person listed in the license 
authorized to act as agents or brokers in 
the home state. There are provisions for 
revocation or suspension of license and 
it is recommended that applications be 
uniform in all states. 

John C. Stott, president of National 
Assn. of Insurance Agents, commended 
the proposal and said this is a matter 
that is vital to agents. 








Year in and year out 
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Fireman's F mad 
Promotes Morasch 


Vice-president Fred H. Morasch of 
Fireman’s Fund will shortly be trans- 
ferred from Boston 
to the head office 
at San Francisco, 
where he will share 
with other senior 
executives the di- 
rection of country- 
wide underwriting 
and development 
activities. 

To succeed Mr. 
Morasch, the com- 
pany has appointed 
Arthur T. Fleisch- 
hauer manager of 
the eastern depart- 
ment at Boston. It 
is expected that Mr. Morasch and Mr. 
Fleischhauer will assume their new du- 
ties about Sept. 1. 

Elected vice-president of the three 
Fireman’s Fund companies in 1946, Mr. 
Morasch this year completes 30 years 
in insurance. He first joined the Fire- 
man’s Fund in 1935 as special agent for 
northern New Jersey, his native state. 
In 1938, he was advanced to state agent, 
in 1939 to general agent in the eastern 
department at Boston, and in 1940 to 
assistant manager of that department. 
He succeeded Mr. Crafts as manager of 
the eastern department in October, 1944. 

Mr. Fleischhauer has been with Fire- 
man’s Fund since 1939, when he was ap- 
pointed assistant manager of the agency 
brokerage department in New York 
City. From 1941 to 1944 he served as 
a special agent in Connecticut and west- 
ern Massachusetts. Then he took over 
management of the New York metro- 
politan division and countrywide brok- 
erage department, and in 1947 was ap- 
pointed assistant manager of the eastern 
department. 





Fred H. Morasch 





Royal-Liverpool Group 
Names Pitot and Brown 


Henry C. Pitot and Joseph S. Brown 
have been named agency secretaries by 
Royal-Liverpool grdup. Both men will 
be associated with the group’s southern 
executive department. 

Mr. Pitot, who joined the group in 
1921, became superintendent of the gen- 
eral cover department in 1942 and in 
1943 was chosen vice-president of Vir- 
ginia Fire & Marine. 

Mr. Brown has been with the group 
since 1929 and since 1948 has been assist- 
ant agency secretary in the New York 
office of the eastern executive depart- 
ment. 


Cal. Form Effective Oct. 1; 
Mandatory July 1, 1950 





California’s new standard fire insur- 
ance policy, based on the New York 
standard form, becomes effective, but 


not mandatory, on Oct. 1. It can not 
be used before that date. The effective 
date was determined when the legisla- 
ture announced it would adjourn July 
2. Under the law bills become effective 
90 days after adjournment. Companies 
have until July 1, 1950, to use up their 
present policy supplies. The new form 
becomes mandatory then. 


Michiganders Hail Forbes 


Michigan insurance interests are plan- 
ning to hold a triumphal dinner at De- 
troit Aug. 18 for Commissioner David 
A. Forbes, who was elected president of 
National Assn. of Insurance Commis- 
sioners at Seattle last week. Walter E. 
Otto, president of Michigan Mutual Lia- 
bility, is in charge. 

At Seattle the Michigan group gave a 
cocktail party and dinner for Mr. 
Forbes. The companies represented 
were Standard Accident, Michigan Mu- 
tual Liability, Detroit Auto Club, Fed- 
eral Life & Casualty, Michigan Hospital 
Service, State Accident Fund. Also 





Scaff Named U. S. 
Manager of Halifax 


present were Russell Bradley of Ann 
Arbor, president, and W. O. Hilde rand, 
manager of Michigan Assn. of Insur- 
ance Agents, and David Marantette and 
M. F. McCaffrey, Detroit local agents, 


and A. A. Tonsaw, Sun Life of Canada, George E. Scaff has been appointed 


anc I A. Tuck, Canadiz ife i - e : 7 ot 

voll po _ anadian Life In- [United States manager of Halifax, suc- 

Ss ice ‘ers ASSN. ° a 8 

ce ers an ceeding Paul J. Kennedy, who resigned 
At the NAIC banquet at Seattle recently. In the business for more than 


Mr. Forbes was presented with dozens 


L 23 years, Mr. Scaff graduated from Rut- 
of telegrams that were attached by 


gers and was with North British before 


string and fed to him in clothes line joining the Royal Exchange in 1926 
fashion. Those familiar with Michigan where he became an underwriter. From 


ways pretended to detect the fine Italian 
hand of Mr. Hildebrand here. 


1928 until 1939 he was special agent in 
western Pennsylvania and western Vir- 


9 


ginia before being named assistant gen- 
eral agent at the New Ybdrk office of 
the U. S. branch, later becoming gen- 
eral agent. He left that position to go 
with Halifax. 


McCall Heads New Fire Co. 


LENOIR, N. C.—Emory C. McCall 
has been elected president of newly in- 
corporated Appalachian Mutual Fire, 
which will have its main offices here. 


Other officers are: Ervin L. Smith 
and R, T. Greer, vice-presidents; L. P. 
McKinney, secretary; and A. D. Huf- 


fines, treasurer and general manager. 



















ONLY LAST SUMMER 








STOP WISAIN’ 
START FISAIN’ 


CANT UNDERSTAND IT... 
THEY 
WERE PRACTICALLY 

JUMPING INTO THE BOAT. 
FISHING WAS THAT GOOD. 
















There are still plenty of good big fish around; but this 





LIMITED 


OF NEW YORK 








Bait your sales-hook with tested advertising literature | 
and letters which will make it easier for you to get insurance 
buyers (and prospects, too) to take the “hook.” | 


Stop wishin’ for new business and start fishin’ for it 
with practical sales-aids rigged by our Advertising Department. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY 


THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY 


THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


season you've got to catch ‘em. They just won't jump into the 
boat without being thrown an intriguing lure of some sort. 











150 WILLIAM STREET, NEW YORK 7, N. Y. 


New York ° Boston , Detroit P 
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Chicago - 


San Francisco 
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Injunction Halts 
Tennessee Rate Cut 


NASHVILLE—On a petition filed in 
circuit court by the Tennessee Inspec- 
tion Bureau and American Eagle Fire, 
representing itself and in behalf of other 
fire companies operating in Tennessee, 
Judge E. F. Langford has suspended, 
pending a court review, an order of the 
insurance department calling for aver- 
age reduction in fire premiums of 20% 
on policies to force prior to July 1, but 
not interfering with the writing of new 
policies on and after July 1 at the re- 
duced rate. Commissioner Allen was 
made defendant in the suit which was 
filed by Robert L. Alexander, attorney 
for the inspection bureau, and John J. 
Hooker, Walker & Hooker, represent- 
ing the fire companies. Mr. Hooker is 
the attorney who represented state auto 
dealers and Motors of New York in 
their successful efforts to secure limited 
as agents for Motors in Tennes- 
see. The court hearing will be set, ac- 
cording to Jurge Langford, as soon as 
records are filed. 

Prior to filing of the suit, the insur- 
ance department had mailed out a letter 


license 


to all agents containing the following 
statements “There is nothing in the 
order requiring either immediate can- 


cellation and rewriting or endorsements, 
and nothing is said about making im- 
mediate remittance to policyholders. It 
is merely ordered that steps be taken 
to afford the policy holders a reasonable 
means of obtaining credits due.” 
Meanwhile, at a meeting of represent- 
atives of the Tennessee Assn. of Insur- 
ance Agents with local 


representative 
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agents from all parts of the state, the 
local agents adopted a policy which is 
being offered to the companies and to 
the insurance department. This calls 
for the issuance of “due slips” for the 
amount of reduction on existing policies 
(not including the 45-day flat cancella- 
tion period), to be mailed to the policy- 
holder and held by him until the ex- 
piration of the policy and to be paid 
then in cash or credited on renewal pre- 
miums. This would avoid such _ prob- 
lems as the expiration of all policies at 
one time and also that of the local 
agents being required to pay out a con- 
siderable amount of cash. 

This policy was unanimously ap- 
proved by the directors in session here 
and it is believed that it will be ap- 
y9roved by the companies and accepted 
i the department, which would lead to 
a withdrawal of 
the injunction. 


Convert to Multiple Line 


Companies formerly authorized to 
write only fire or casualty insurance in 
Oklahoma are be ‘ginning to convert so 
as to come under the recently enacted 
multiple line law. Among those already 
licensed to write multiple lines are Kan- 
sas City Fire & Marine, American In- 
demnity, Gulf and Atlantic of Dallas. 


the court action and 


Set Kansas Convention 
Topeka Insurors will be hosts to the 

annual convention of Kansas Assn. of 

Insurance Agents Oct. 19-21. George 


L. Bacon, Bacon-Hasler agency, El 
Dorado, is president of the association, 


and Alpha H. Kenna of 
executive secretary. 


Topeka is 


$1 Million Loss 
at Salt Lake City 


The largest single fire loss in the his- 


tory of Salt Lake City occurred last 
week involving a storage building of 


Utah Ice & Storage Co. containing 
800,000 pounds of fowl, 18,000 crates of 
eggs and 85,000 pounds of candy. The 


entire insurance loss will exceed $1 mil- 
lion. 

This was a three story brick veneer 
structure, with walls insulated with saw- 
dust. It is believed that defective wir- 
ing passing through the sawdust was to 
blame. The main building of Utah Ice 
& Storage was not affected but there 
was exposure damage to the one story 
processing building of Utah Poultry & 
Farmers Cooperative. 

The building that was almost totally 
destroyed was insured under a schedule 
for $130,000 and there was $11,700 cover 
on equipment. Most of the frozen fowl 
was owned by Utah Poultry and the 
most heavily interested insurer in that 
portion of the loss is Northwestern Mu- 
tual Fire. The Curtis Brandley agency 


had the Utah Poultry account. Helfer 
King & Co. had 12,400 cases of eggs 
there; Ege Products Co. had 4,400 cases 
and Nelson Ricks 1,182. Sweet Candy 
Co. and Mrs. J. G. McDonald Choco- 
late Co. had the major interest in the 
candy. There was a small amount of 


use and occupancy cover. 

Underwriters Salvage Co. is on the 
job. Much of the fowl has been sold 
for use on mink farms, etc. The eggs 
are being cracked and whipped and will 
be disposed of to bakers. H. C. Brice 





he describes as 


INSURANCE COMPANY 


“unique, outstanding and realistic’ 


son in his enthusiasm for this sound, aggressive Mutual company. 


“We are impressed with the Central’s 
friendly spirit of helpfulness” 


Bryson F. Thompson, president of Thompson & Peck, Inc., well-known 
Eastern insurance agency, writes that the Central’s spirit of friendliness 
has been one of the highlights of his firm’s twenty-year history. 

He also has highest praise for the Central’s advertising program which 


. ..@ program that 


provides its agents with “fine tools for selling insurance successfully.” 
Look into this unusual business opportunity. Find out for yourself why 
outstanding insurance producers across the nation agree with Mr. Thomp- 
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of San Francisco is superintending the 
job for the salvage company. General 
Adjustment Bureau is handling much 
of the adjustment. Northwestern Mutual 
Fire has a head office man on the scene. 

Many wholesalers, who had between 
$500,000 and $600,000 of eggs, poultry 
and candy-making materials stored in 
the gutted building, were not certain of 
their insurance coverage. Among the 
companies reportedly insuring the heavy 
losses were Northwestern Mutual Fire, 
Hartford, New Zealand, Fire Associa- 
tion, Northwestern Fire & Marine, 
World Fire & Marine, Utah Home Fire, 
Commercial Union and Glens Falls. 

The head office of Utah Ice & Stor- 
age is at Colorado Springs and part of 
the line is controlled at Denver. 

Salt Lake City suffered another bad 
loss July 4 when fire broke out in the 
basement of the Capitol Theatre build- 
ing. The building loss was confined 
mainly to smoke and water damage, 
but a surgical supply house and jeweler 
were heavy losers. 


Recessed Mo. Assembly Sits 
On Qualification Bill 


JEFFERSON CITY—tThe legisla- 
ture of Missouri recessed until fall late 
on the night of July 1 without taking 
any further action on the agents and 
brokers qualification bill which had been 
reported favorably by the house insur- 
ance committee. This leaves this bill 
still on the house calendar, with perfec- 
tion and a final vote on passage the next 
steps. If it gets over these hurdles suc- 
cessfully it then will go to the senate. 
In view of declared opposition of the 
powerful farmers mutuals, whose affili- 
ates have a decided “in” with Governor 
Forrest Smith, the chances of final pas- 
sage at this session are none too prom- 
ising. 

Members of the house are to return 
on Sept. 20 to begin work on revision 
bills, while the senate is scheduled to 
convene on Oct. 11 for the same pur- 
pose. 

The bill to create a division of fire 
prevention apparently has died in com- 
mittee. The house declined to concur 
in amendments of the senate to an auto- 
mobile driver’s license law to replace 
the present measure under which any- 
one with 25 cents can obtain a legal 
right to operate a motor vehicle. The 
proposed new law is based upon a re- 
quirement for examination of all appli- 
cants who do not possess a license un- 
der the present law. 


California Agents Have 
Busy Schedule for Year 
California Assn. of Insurance Agents 
has more than 2,200 members, accord- 
ing to a report submitted by Harold 
Barnhart, vice-president, at the last 
board meeting at San Mateo. 
Arrangements are being made to 
send out to all producers a comparison 
of the old and new standard fire result 
of the adoption of the New York form 
in the state. The association is arrang- 
ing for’ 25 automobile driver training 
courses in schools about the state, some 
to start in September. Arrangements 
were completed for a course in ad- 
vanced agency management at Occi- 
dental College in Los Angeles this fall. 
The course will be directed by W. B. 
Glassick of Los Angeles, past president 
of C.A.LA., and will be limited to 55 
students from the far west conference 
territory. The 1949 convention is sched- 


















PEDIGREE COUNTS — ENGLISH SETTER — Origin dates back 
to 16th century and is still first in popularity today as a hunting 
dog. Handsome, brave and affectionate — a good house dog. 


The Northern Assurance was organized in 1836 as an Agency 
Company. It has remained so All-Ways. 
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NEW YORK 


SAND ALLIED LINES, 
REPORTING FORM-:- 
CHICAGO . 







AUTOMOBILE INLAND 
FLOATER CONTRACTS 
SAN FRANCISCO 








uled for Los Angeles, Nov. 7-9. 





Globe Appoints Walker 


G. Hal Walker has been appointed 
general agent for Alabama for Globe & 
Republic. For the past three years Mr. 
Walker has represented Protective Fire 
Underwriters, Union Underwriters, 
Richmond Underwriters of Westchester 
Fire and National Indemnity of Omaha. 
He is a past most loyal 
Alabama Blue Goose, and a past most 
loyal deputy grand gander for Alabama, 
Georgia and Florida. 


gander of, 
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Snenste Senate 
Elect J. H. Davis 


Georgia Assn. of Insurance Agents 
conducted a streamlined meeting at Sa- 
vannah last week and elected John H. 
Davis, Gainesville, as president to suc- 
ceed John H. Hartley, Atlanta. 

Other new officers are: _— vice- 
president, John R. Hall, Jr., Augusta; 
second vice-president, Charles W. Cook, 
Moultrie, and state national director, 
William M. Fambrough, Columbus. Mr. 
Fambrough succeeds James C. Dunlap 
of Atlanta, who has severed as state di- 
rector for several terms. Mr. Dunlap 
declined renomination and urged the 
agents to pass the office around so that 
more members would have the oppor- 
tunity to participate in national asso- 
ciation affairs and gain an understanding 
of what N.A.I.A. is doing. 

An unusual feature was added to the 
program with the introduction of a life 
insurance agent as the principal speak- 
er, the first time the Georgia association 
has given prominence on its agenda to 
the life end of the business. 


Back “Letters for Freedom” 


The association adopted resolutions 
pledging cooperation with the N.A.I.A. 
letters for freedom program, and with 
the new insurance code commission 
which is studying the Georgia insurance 
laws. 

James E. Ferguson, Americus, mem- 
bership committee chairman, reported 
an increase in membership during the 
year and the formation of a new regional 
association, the third in the state. 

In his address, President Hartley an- 
nounced that the association’s annual 
short course will be conducted at the 
University of Georgia in September. The 
association will provide the students and 
four company trade groups, Fire Insur- 
ance Field Club of Georgia, Mariners 
Club of Atlanta, Atlanta Casualty & 
Surety Assn., and Atlanta Claim Men’s 
Assn. will provide the faculty. 

Charles J. Currie, Atlanta manager 
of Mutual Life and a trustee of National 
Assn. of Life Underwriters, made a big 
hit with his address on cooperation be- 
tween the property and life agents. Mr. 
Currie emphasized that no insurance pro- 
ducer can do a good job for his clients 
and his companies if he operates as a 
“lone wolf” and ignores his competitors. 
Salesmen must be exposed to new ideas. 


Non-Member Is Not Effective 


The producer who does not belong to 
a trade association is not effective, Mr. 
Currie said. The National Assn. of Life 
Underwriters and National Assn. of In- 
surance Agents were formed because the 
agents have a duty to the public, to their 
companies and to themselves. Mr. Currie 
said that the insurance producer organ- 
izations have the leadership of the best 
informed and most successful agents in 
the country. The organizations provide 
training, leadership and know how best 
to serve the public and insurance. 


The great danger today, Mr. Currie 
said, is the challenge of government to 


the insurance industry. One way to 
meet that challenge is to reach and make 
every unorganized producer aware of 
the accomplishments of agents’ associa- 
tions. 

The Georgia association authorized 
appointment of a liaison committee to 
work with the Georgia life underwriters 
to the end that there will be no dupli- 
cation of efforts at the local level in the 
field of public relations. This followed 
a suggestion made by Mr. Currie. 


Company Safety Work Told 


H. N. Danforth, director of safety 
education for Assn. of Casualty & 
Surety Companies, explained what the 
stock companies are doing in the field 
= safety education and urged agents at 

the local level to make use of the oppor- 
tunities at hand.. He described how the 





association cooperating with the 
Georgia department of public safety’s 
educational program and was seconded | 
in these remarks by Lieutenant E. S. | 


is 


Burke, supervisor of the Georgia state 
patrol educational activities. Mr. Burke 
related how his office is training teach- 
ers to qualify as instructors in driver 
training courses. Agents can arouse 
dormant or unconcerned principals and 
superintendents to institute these courses 
simply by doing a little personal mis- 
sionary work, Mr. Burke said. School 
people are overworked and need a little 
public sentiment to back them up. 


Gerry R. Holden, Jr., Atlanta agency 
superintendent for Aetna Casualty, de- 
scribed what the companies and the na- 
tional association offer in the way of 
#gent training. Both company and as- 
sociation courses are within the grasp of 
every agent and his staff. It is impera- 
tive that the producer of today have 
some type of formal instruction in prop- 
erty and casualty insurance if he does 
not want his competitor to be the man 
with the “know-how.” 

The agents were treated to a barbecue 
after the first day’s session. 


Lerminez Joins Bochaert 


Henry L. Lerminez has joined the M. 
F. Bockaert agency of Moline, IIl., as 
a partner. The Bockaert agency, now 
Bockaert-Lerminez, has had offices in 
Moline since 1911. 





































the new office, has had many years of 
agency experience. Reed & Co. was or- 
ganized in 1932 and its territory extends 
from northern Wyoming to southern 
New Mexico. 


Deductible EC. 
OKed in New York 





The No. 4 extended coverage endorse- 


. . 
ment has been revised in New York Change Is Made in Wis. 
state as of July 1. There ts a $50 . 
deductible Rs to windstorm and Premium Reserve Law 
hail, but full coverage may be pur- Gov. Ronnebohm of Wisconsin has 
chased at a rate increase of one cent signed the bill to change the premium 
for fire resistive construction or two reserve law to the New York model. 
cents for other construction. The gen- Heretofore Wisconsin has operated on 
eral class rates have been reduced in the 50% plan, which has produced dis- 
all categories where the loss deductible tortions when an insurer has had a 
clause applies and except for grade A heavy preponderance of business either 
occupancies, there is a slight reduc- in the first six months or last six 
tion from existing rates with the loss months. Now an insurer has the option 
deductible clause deleted. The rate re- of reserving on the 50% basis or on the 


duction is not a horizontal one. 

The revised rules for extended cov- 
erage now provide rates for specific 
coverage for practically all occupancies 
and all types of construction. 

Special class rates for risks with 
pronounced susceptibility to windstorm 
damage have been adjusted to take into 
consideration the rate increase effected 


semi-monthly pro rata formula, ‘but 
once having elected a method a company 
must continue on that basis unless per- 
mission to change is secured from the 
commissioner, 
a -_—— 

Four members of the home office of 
Home celebrated their 25th anniversary 
with the company at a luncheon given 


last year for specific and hail insur- im their honor, They were Laurence D. 
» Beechler, audit department; Francis P. 
ance, I 
eee Rowland, southern department; Russell 
Reed & Co. of Denver have estab- Q. Blair, loss department and Mrs. 
lished a southwestern department in Anne L. Leis, correspondence depart- 
ment. 


deatehniatneetl Wilty Berry, manager of 


HOW ABOUT YOU—WILL YOU BE “STUCK” IF A CONTRACTOR ASKS: 


“Fearful of damaging underground conduits and piping while excavating down the center of a street, I shut 
down my mechanical equipment and order my men to use hand shovels and picks. Regardless of this pre- 
caution, a water main is pierced by a pick. Would I have coverage under my Contractors’ Liability policy?” 


COULD YOU ANSWER HIS QUESTION? 


Nothing impresses a prospect as much as your ability to supply him with a definite answer based 
upon a knowledge of the fine points of insurance. Your bid for Contractors’ Liability business will 
undoubtedly be successful if you handle this prosperous field confidently and intelligently. To achieve 
this, the Royal-Liverpool Group offers its agents information and assistance in fully developing this 
type of business. Write to Advertising Dept. for the latest issue of “True or False.” 











CASUALTY + FIRE - MARINE 


ROYAL-LIVERPOOL & 


150 WILLIAM ST., NEW YORK 8. N. Y. 


THE LIVERPOOL & LONDON, & GLOBE INSURANCE CO. LTD. © THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD, * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * “AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 
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110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street i 





All Forms,of Fire and 
Property Insurance including 


Ocean and Inland Marine - 


Country-wide Brokerage Service 











Study of Contingent 
Contracts Launched 


The N.A.I.C. laws and _ legislation 
committee, it was decided at Seattle, 
shall engage in a study of contingent 
contracts whereunder the compensation 
of agents or adjusters is dependent on 
the loss ratio. Commissioner Hubbard 
of Jdaho brought the matter up at Seat- 
tle and Commissioner White of Missis- 
sippi and W. D. Conn, counsel of the 
Mississippi department, told of develop- 
ments in their state. Mr. Conn said that 
early in 1949 agents, banks and finance 
companies were circularized by an in- 
surer offering to put them in business 
under a plan by which they could profit 
by producing a saving in loss ratio on 
auto finance business. Presumably this 
was a so-called retrospective rating plan 
for auto finance accounts. Mr. Conn 
said the Mississippi license of that com- 
pany was canceled and the state pro- 
ceeded to draft broad regulations gov- 
erning contingent contracts. However, 
this appeared to put in jeopardy long 
standing contingent commission agree- 
ments and this ruling was rescinded and 
Mississippi now desires aid in develop- 
ing a regulation that will bar objection- 
able contracts without interfering with 
those that may be justified. 


‘Eby & Co. General Agency 


of San Francisco Retires 


The long established general agency 
of L. R.-Eby & Co., successor to the 
pioneer organization of Henley & Scott, 
is being liquidated. L. R. Eby, presi- 
dent, is joining Fireman’s Fund to 
handle the business developed through 
his office for Western National in 
California, Nevada and Arizona and 
Fireman’s Fund Indemnity in Nevada, 
direct for the Fireman’s Fund group 
with headquarters at the home office. 
He has been appointed agency super- 
intendent. 

Fireman’s fund takes over the Eby 
branch offce, one of the largest in Reno, 
Nev. The Eby general agency has also 
represented Western Assurance, Scottish 
Union, Twin City Fire, Globe Indemnity 
and Columbia Casualty, which will an- 
nounce new connections. 


New Partner in Dallas 


Robert W. Thompson, head of Kirk- 
patrick-Thompson Co. agency, Dallas, 
has made his second son, Robert W. Jr., 
a partner in the agency. A year ago 
Mr. Thompson’s older son, M. Cullum 
Thompson, joined the agency as @ part- 
ner. The new partner was graduated 
from Southern Methodist University, 
Dallas, in June and expects to attend 
special fire and casualty schools after 
obtaining some practical experience. M. 
C. Thompson was graduated from the 
business school of University of Penn- 
sylvania, after taking two years of under- 
graduate work at S. M. U. 

Robert W. Thompson, Sr., joined the 
agency with the late Paul Kirkpatrick 
in 1919, immediately after service in the 
first world war. He is a past president 
of the Texas and the Dallas Insurance 
Agents Assns. and was one of the foun- 
ders and the first president of National 
Assn. of Surety Bond Producers. 


Calif. Agency Institute 


LOS ANGELES—W. B. Glassick, 
chairman of the educational committee 
of California Assn. of Insurance Agents, 
and formerly president of the C.A.I.A., 
has notified local associations affiliated 
with the state association that arrange- 
ments have been completed, in con- 
nection with the expansion of education- 
al activities of the Association, for an 
“Institute for Advanced Agency Man- 
agement.” 

The course will be given at Occidental 
College, Los Angeles, Aug. 1-5. Sub- 
jects of the course include: Introduction 
of Legal and Tax Problems of Proprie- 
torship, Office Management, Work Sim- 
plification, Analysis of Agency Expense, 


e 
Chase M. Smith, 


general counsel of 
Lumbermen’s Mu- 
tual Casualty, left, 
discusses problems 
with Joseph Col- 
lins, New York de- 
partment, and Ed- 
ward McLaughlin, 
North British. The 
picture was taken 
at the N.A.JI.C. 
meeting in Seattle 
by Harry H. Fuller, 
deputy U. S. man- 
ager of Zurich. 
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Selection of Agency Personnel, Analysis 
of Customers’ Accounts, Advertising, 
Salesmanship, Effective Speaking, and 
Public Relations. 

The number who will be accommo- 
dated at the course will be limited to 55. 


Sues for Gangster’s Money 


Great American Indemnity has filed 
action at Dayton, O., seeking to collect 
a $2,500 judgment which it obtained 
against “Bugs” Moran, Chicago gang- 
ster, and Virgil Summers. The two 
men were convicted with Albert Fouts 
of the $10,000 robbery of John Kurpe, 
Jr., three years ago. Moran and Sum- 
mers are serving 10 to 25-year terms in 
the Ohio penitentiary. The company 
asks that all moneys taken over by FBI 
be turned over to the county clerk of 
courts at Dayton to settle judgment. 
It is said that $1,200 was found on 
Moran and Summers when they were 
arrested in Kentucky and the money 1s 
being held at Cincinnati. The company 
was granted a $7,500 judgment against 
Fouts and $2,500 against Moran and 
Summers. 


Anti-Trust Expert Joins L.LA. 


Manuel Gorman, special assistant to 
the United States attorney-general, has 
been appointed assistant counsel of the 
Life Insurance Assn. of America, ef- 
fective July 18. He leaves his post as 
chief of the litigation section of the 
anti-trust division of the department 
of justice. While with the justice de- 
partment, he worked on the South- 
eastern Underwriters Assn. case and 
engaged in the preparation of the in- 
vestigation and presentation to the 
grand jury in Atlanta and later in the 
Supreme Court. Later he handled the 
justice department side of hearings on 
insurance bills which culminated in the 


enactment of public law 15. He has 

spoken at numerous agents’ associa- 

tion meetings. 

D.C. Agents’ Outing 
WASHINGTON—Hamilton Vance, 


retiring president of Insurance Agents 
Assn. of the District of Columbia, was 
presented a wrist watch by the new 
president, John Pumphrey, ‘at. the 
group’s annual outing. 

Changes in the by-laws were adopted, 
new Officers installed, and prizes were 
given for participation in the golf 
tourney. Among the winners were 
John Rhodes, General Adjustment Bu- 
reau; George Denton, National Savings 
& Trust; R. R. Venable, Aetna Cas- 
ualty; Ralph Benner, F. J. Walsh and 
H. Merkin. 


Rate Reduction Fight 


LOUISVILLE—George H. Parker, 
manager of Kentucky Inspection Bu- 
reau, recently received a letter from 
the Jefferson county fiscal court, de- 
manding that rates be reduced because 
of the recent addition of three county 
fire departments. 

In reply, Mr. Parker, while pointing 
out that he lacked authority to fix rates, 
held general rate reductions were not 
warranted because the fire departments 
lacked coordination, experienced per- 


sonnel and efficient organization. Mr. 
Parker also cited the failure to estab- 
lish a two-way radio link and central 
alarm system. 


St. Louis Insurance Women installed 
new officers as follows: President, Miss 
Kay Lavin, Charles L. Crane agency; 
vice-presidents, Clara Asselberg, H. 5S. 
Cushman agency, and Helen Gaebler, 
Mercantile Insurance Agency; secre- 
taries, Alma Cremer, Home, and Emma 
Putoff, Chapman agency; treasurer, Mil- 
dred Schilling, Charles L. Crane agency. 
Miss Lavin and Mrs. Doretta Collins 
reported on the national convention at 
Miami. 
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SALESMEN WANTED 


Two former special agents 40-or-over who have 
cars and are willing to stay out for three-week 
sales trips. To sell complete line of insurance 
supplies. Drawing account and attractive com- 
mission. Good territory. Excellent opportunity 
for men who want to work. 


Insurance Producers Bulletin 
6675 Northwest Highway 
Telephone NEwcastle 1-7374 
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Television heitie 
Covered Under 
Contents Policy 


NEW YORK—tThe committee on aa- 
justments of the National Board has ap- 
proved and the executive committee has 
re ecommended adoption by member com- 
panies of an addendum to the agreement 
of guiding principles on dwelling and 
contents fire loss adjustments. Under 
the extension of the agreement, televi- 
sion aerials or antennae will be consid- 
ered covered under the household and 
personal property item. 

If there is no contents insurance, the 
dwelling policy will cover. When the 
aerials or antennae on dwelling prem- 
ises are not affixed to dwelling or out- 
buildings, they are covered under the 
10% extension of the dwelling item. The 
illustrations given refer to owner-occu- 
pant of a dwelling. There would be no 
conflict if the occupant rented the dwell- 
ing; the coverage, if any, would be un- 
der the renter’s contents insurance. The 
illustrations also clarify adjustment in 
case of extended coverage or windstorm 
deductible. 

A recent arbitrated case involving 
the question of whether television was 
covered under the personal property 
floater or contents extended coverage, 
resulted in a decision that the 
was to come under the PPF. A bulletin 
calling attention to the arbitration was 
circulated to members by the Inland 


Marine Underwriters Assn., which 
stated: [ ; 
“The result of this arbitration is cir- 


culated to members in the belief that 
the principle adopted . . . would apply 
to the common run of television equip- 
ment.’ However, because of possible 
developments in television, no addendum 
to the inland marine agreement of guid- 
ing principles has been 

M. U. A. 

The examples under the fire principles 
are as follows (all examples are for 
owner-occupant) : 

Examples Are Given 

Company A, $1,000 on dwelling, no 
contents insurance. Loss, $75 involving 
television antenna affixed to roof of 
dwelling. Company A pays $75. 

Company A, $1,000 on dwelling; com- 
pany B, $1,000 household furniture. Loss 
$75 involving television antenna affixed 
to roof of dwelling. Company B pays 

fo. 

Company A, $1, oe on dwelling, no 
contents insurance, $50 deductible. Loss, 
$75 involving television antenna affixed 
to roof of dwelling. Company A pays 
$75 less $50 or $25. 

Company A, $1,000 on dwelling, $50 
deductible; company B, $1,000 on house- 
hold furniture, $50 deductible. Loss, $75 
involving television antenna affixed to 
roof of dwelling. Company B pays $75, 
less $50 or $25. 

Company A, $1,000 on dwelling, no 
deductible clause; company B, $1,000 on 
household furniture, $50 ‘deductible. 
Loss, $75 involving television antenna 
affixed to roof of dwelling. Company 
A pays $75 and may be reimbursed by 
company B in sum of $25. To afford in- 
sured greatest possible recovery televi- 
sion antenna treated as building, no de- 
ductible. 

Company A, $1,000 on dwelling, $50 
deductible; company B, $1,000 y house- 
hold furniture, no deductible. Loss, $75 
involving television antenna affixed to 
roof of dwelling. Company B pays $75. 

Company A, $1,000 on dwelling, $50 
deductible: company B, $1,000 house- 
hold furniture, $50 deductible. Loss on 
roof, $50; loss on antenna affixed to 
roof of dwelling, $50, total, $100. Com- 
pany A pays $100 less $50 or $50. 

Company A, $1,000 on dwelling, $50 
deductible: company B. $1.000 on house- 
hold furniture, $50 deductible. Loss on 
roof. $50: loss on antenna affixed to roof 
total, $125. Company 
A pays $125, less $50 or $75 and may be 
reimbursed we company B in sum of $25. 

Company A, $1,000 on dwelling, $50 
deductible; company B, $1,000 on house- 


loss | 


adopted by | 
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hold furniture, $50 deductible. Loss, $75 
involving television antenna erected on 
the premises but not affixed to the dwell- 
ing or outbuildings. Company A pays 
$75, less $50 or $25 


Goss Again Tenn. Manager 


NASHVILLE—At a meeting of the 
directors of the Tennessee Assn. of In- 
surance Agents, the contract of George 
L. Goss as secretary-manager was ex- 
tended for another year, his fourth. The 
agents present from over the state re- 
ported that the demand for auto liabil- 
ity due to the new financial responsibil- 
ity law which became effective July 1 
is heavy, but hardly as heavy as was 
expected. 


McCain Speaks at Aetna School 


W. Ross McCain, president of 
Fire, at a luncheon at Hartford ad- 
dressed and awarded certificates to 
agents completing a recent session of 
the company’s agents’ training school 
at the home office. The school covered 
a period of seven weeks and included 
the majority of the fire, automobile, in- 
land marine, casualty and bonding lines, 
with emphasis on tailoring contracts to 
the needs of individual risks. Other 


Aetna 


speakers were: H. R. Tomlinson, vice- 
president, and L. Ray Ringer, educa- 
tional director, who acted as master of 
ceremonies.. 


Newkirk Gets Post 

Jack L. Newkirk of Otto & New- 
kirk has been elected president of the 
Independence (Kan.) local board, suc- 
ceeding Arch McKown. Amy E. Hall 
was reelected secretary-treasurer and 
James C. Graves, a partner in Hum- 
phrey Investment agency, was elected 
vice-president. Mr. Newkirk is the son 
of William T. Newkirk, former execu- 
tive committee member. 





Davis S. C. Supervisor 

Troy Davis, for seven years a mem- 
ber of the South Carolina legislature, 
has resigned that post to become field 
supervisor in the insurance department, 
a new job, created by the 1949 legis- 
lature. 


Va. Rating Bureau Elects 

The governing committee of Virginia 
Insurance Rating Bureau has elected 
H. C. Taylor, assistant vice-president 
of Home, chairman, and Claude D. 








Minor, president of Virginia F. & M. 
vice-chairman. The executive committee 
has named W. P. Hundley, Fireman's, 
chairman and J. M. Turner, American, 
vice-chairman. L, O. Freeman, Jr., was 
reelected manager and R. P. Bell and 
W. C. Wood reelected assistant man- 
agers. 


Elect Camden Officers 


Camden (N. J.) County Assn. of In- 


surance Agents elected the following 
officers: President, Frank B. Anderson; 
vice-presidents, William H. Paul and 
W. Cecil Evans; secretary, Richard L. 


Schmid; treasurer, Vinal A. Johnson; 
vice-president to the state association, 
Frank B. Anderson. 





Kansas Wheat Damaged 
WICHITA—Hail, strong winds and 
torrential rains in north central Kansas 
caused further heavy losses to the uncut 
ripening wheat and delayed the harvest 
which was in full swing throughout 
most of the state. Following a tour 
through the wheat area, Governor Carl- 
reported that the delayed harvest 
reduced the 1949 Kansas wheat 
from June 1 federal estimate of 
million bushels to 170 million, 
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“This is one of the few problems my 
KANSAS CITY field man cannot help me solve!” 


When you get in the rough on a golf course, even your Kansas City 


field man can’t help you*, but on most other occasions when the going 


gets rough, you can obtain constructive suggestions and speedy assistance for 


your underwriting problems by calling on The Kansas City. 


What's more, when you represent The Kansas City, you’re helping 








assisting the expansion of all industry. 


Marta T 


PRES! 


Onis 
ENT 








yourself to more sales opportunities. As the nation grows, your business grows, 
too, and The Kansas City is ever alert and aggressive in encouraging and 


Count on The Kansas City .. . to help you get more business and 


keep more business. 


*Except by offering you 
his heartfelt sympathy! 
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QUICK 
PICTURE 


of 
“Pacific National” 


BIG ENOUGH 


to assure nation-wide service 
and unquestioned financial 
strength. 





OLD ENOUGH 


to assure mature experience 
and time-tested stability. 


NOT TOO BIG 


to render fast, efficient, in- 
terested service to Agents and 
their Assureds. 


NOT TOO OLD 


to meet changing conditions 
or to adopt progressive me- 
thods. 


Isn’t that the kind of Com- 
pany you can profitably repre- 
sent and conscientiously 
recommend to your clients? 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 
EASTERN DEPARTMENT «+ PHILADELPHIA 
WESTERN DEPARTMENT + CHICAGO 
SOUTHERN DEPARTMENT + ATLANTA 
OFFICES IN PRINCIPAL CITIES 
COAS? TO COAST 














Murray Speaks for Bills 
To Curb Farm Bureaus 


Hugh H. Murray, Jr., Raleigh, N. C., 
president of National Assn. of Mutual 
Insurance Agents, recently appeared be- 
fore House and Senate subcommittees 
to speak for passage of bills designed 
to prevent farm bureaus and allied agen- 
cies from sharing in use of offices, cleri- 
cal help and other things paid for by 
federal agricultural extension funds. Mr. 
Murray indicated that these non-federal 
groups compel farmers to pay dues and 
to join before they are able to obtain 

S. agricultural extension services. 
Representatives Granger of Utah and 
Senator Thomas of Oklahoma, both 
Democrats, introduced the bill. 

Mr. Murray charged that the un- 
ethical, if not illegal, sharing of federal 
extension work funds by these non-fed- 
eral groups was cutting down legitimate 
federal income taxes, while simultane- 
ously diverting federal money to selfish 
interests. 


Can’‘t Add Life Under Charter 


The Pennsylvania attorney - general 
has ruled that mutual casualty com- 
panies writing A. & H. can’t amend 
their charters to write life. A 1921 law 
permits such companies to change “pur- 
pose” but not class of insurance writ- 
ten. The legislature would have to act 
to permit the writing of life. Educators 
Mutual of Lancaster raised the question. 


Calif. Adjusters Convention 


convention of California 





The annual 


Independent Adjusters Assn, will be 
held at San Francisco, Oct. 27-29. The 


directors will hold a _ pre-convention 


| meeting Oct. 27. 


|} ant 


| 
and 





The general convention program will 
be held Oct. 28, with a cocktail hour in 
the evening and a dinner of the Auto- 
bile General Adjusters Club. 

The convention will end Oct. 29 with 
a business session and the election and 
installation of officers. 


Foy Assistant to Hagan 
R. E. 


Foy has been appointed assist- 
manager at Los Angeles of the 
Loyalty group under the supervision 
of Secretary Frank J. Hagan. Foy has 
been with the organization since 1930 
when he became underwriter in the 
Seattle office, later being named super- 
intendent of fire business at Los Angeles. 


Open Office at Manila 
a Co., 


insurance surveyors 
New York City, have 
office at Manila, P. I. 
John F. Ryan, senior vice-president, is 
in charge of the office while it is being 
organized. He leaves for Manila July 11. 


Dargan 
adjusters, 
opened a new 





Changes in Atlanta Agency 


Mrs. W. Russell Hoyt, Jr., has been 
named president of W. R. Hoyt & Co., 


Atlanta, to succeed her husband, who 
died recently. E. Burns Brooks, man- 
ager of the insurance department, was 


elected vice-president, John C. Dabney, 
former secretary, becomes vice-president 
and secretary. William B. Hoyt, son 


| of the late president was also elected a 


vice-president. 


Cincinnati Plans C.P.C.U. Class 

Cincinnati Fire Underwriters Assn. in 
cooperation with the University - Cin- 
cinné - evening college is planning to ini- 
tiate C.P.C.U. classes next fall, An 
open seataian was held last week which 
80 attended. Herman  Schottenfels, 
chairman of the educational committee, 
presided. J. Edward Hedges, Indiana 
University professor of insurance, de- 
scribed the C.P.C.U. program. 


Expect Fireworks at Rate Hearing 
Representatives of 119 fire companies 
were expected to turn out in force at 
Harrisburg, July 7, for a hearing called 
by Commissioner Malone on the 15% 
rate cut granted North America in the 
excepted areas of Pennsylvania. 


Stanley and Cullen Are 
Advanced by N.Y.F.LR.O. 


The governing committee of New 
York Fire Insurance Rating Organiza- 
tion has appointed H. Sumner Stanley 
assistant general manager and Charles 
P. Cullen assistant treasurer. 

Mr. Stanley after completing the 
administrative engineering course in 1939 
at Syracuse University joined 
N.Y.F.I.R.O. He served in the navy 
from 1942 to 1946 as instructor at the 
midshipmen school at Columbia Uni- 
versity, and subsequently as gunnery 
and torpedo officer and later as executive 
officer of the submarine U.S.S. Chopper. 
He rejoined the rating organization in 
1946 and resigned in 1947 to become 
assistant secretary of Eastern Under- 
writers Assn. Mrs. Stanley is the daugh- 
ter of the late A. H. Witthohn, well- 
known fire underwriter for many years, 
who was with Globe & Rutgers and 
then ‘Chubb & Son. 

Mr. Cullen joined the rating organiza- 
tion in 1935 through the Buffalo divi- 
sion, after agency accounting experience 
there. He has been engaged in the 
administration of accounting procedures 
for the organization and now will assume 
additional administrative duties. 


Rating Analyst Exam 


A competitive civil service examina- 
tion for rating analysts will be held by 
the California department, Sept. 22. 
The starting salary for the positions is 
about $5,700. Minimum requirements 
are four years’ experience in the rating 
field. 

Application forms may be 
from the California department. Those 
interested, residing near New York, 
may make application to Frank Monte- 
sani, chief of the department’s rating 
bureau, who, for two months after July 
20, will make his headquarters at the 
New York department, of which he is a 
former member. 


F. & G. Names Ledsinger in Ga. 

The Lewis Ledsinger general agency 
of Atlanta has been appointed general 
agent for Georgia by Fidelity & Guar- 
anty. The general agency was estab- 
lished nine years ago and represents 
British General in Georgia, and Colum- 
bia and Virginia Fire & Marine for 
Georgia and South Carolina. 


obtained 


New California Companies 
California Commissioner Wallace K. 


Downey has approved the following 
names for new companies being devel- 
oped in San Francisco: San Francisco 
Insurance Co., San Francisco Life & 
Accident, and San Francisco Fire & 
Marine. The commissioner had pre- 
viously approved the name San Fran- 
cisco Casualty Co. All these compa- 


nies are represented by Frank Creede, 


broker. 


New Credit Men’s Committee 


insurance committee of Na- 
of Credit Men consists of 
Knapp, Endicott-Johnson, 
chairman; A. L. Carr, National Surety; 
David Q. Cohen, Assn. of Casualty & 
Surety Companies; L. A. Fitzgerald, 


The new 
tional Assn. 
Frank C. 


American Mutual Alliance; and T. Al- 
fred Fleming, National Board. E. B. 
Moran, Chicago, director of sales and 


promotion for the credit men, is secre- 
tary. 


A testimonial luncheon was tendered 
to the members of the firm of the 
George S. Kausler agency of New 
Orleans on occasion of its 55th an- 
niversary as representative of Scottish 
Union & National. 


Attorney General Tom Clark will be 
the banquet speaker at the annual meet- 
ing of the Massachusetts Assn. of In- 
surance Agents at Boston Oct. 4-5. 
Russell D. Chase is general chairman 
of the program committee. 

A field club inspection was made of 
Laramie, Wyo., by 40 field men. 


Jacobs U. S. Chamber 
Insurance Committee Head 


WASHINGTON — President Stein- 
kraus of U. S. Chamber of Commerce 
has named Carl N. Jacobs, president 
Hardware Mutual Casualty, who is di- 
rector of the chamber representing mu- 
tuals, chairman of its insurance com- 
mittee. Frank H. Thomas, president 
Fire Association, new chamber director 
for stock companies, and Laurence F. 
Lee, president Peninsular Life and Oc- 
cidental Life of N. C., who is chamber 
vice-president, are insurance committee 
vice-chairmen. 

New members assigned to the insur- 
ance committee by Mr. Steinkraus be- 
sides Mr. Thomas are Harold M. Stew- 
art, Prudential executive vice-president; 
Henry S. Beers, Aetna Life vice-presi- 
dent; F. Frederick P. Champ, president 
Cache Valley Banking Co., Logan, 
Utah. A number of committee mem- 
bers were reappointed. 


Two M. & M. Men Advanced 


George P. Bardes of Marsh & Mc- 
Lennan has been made manager of the 
casualty department and George E. 
McEwen manager of the bond and 
burglary department in New York. 

Mr. Bardes started in insurance in 
1922 with the New York office of Hart- 
ford Accident, specializing in compen- 
sation and liability lines. In 1925 he 
went with I. V. Dorland & Co., bor- 





ough agents for Hartford Accident, 
handling all casualty lines including 
burglary and plate glass. He has been 


with the Marsh & McLennan casualty 
department since 1929. 

Mr. McEwen joined Marsh & Mc- 
Lennan in 1942, after serving with vari- 
ous insurers as reinsurance clerk, un- 
derwriter, special agent, and manager 
of the bond department at a branch 
office of Indemnity of North America. 


Carolinas Pond Elects 


Frank W. Hook, special agent for 
the New Hampshire, was elected most 
loyal gander of Carolinas Blue Goose at 
the annual meeting held recently at 
Myrtle Beach, S. C. Other new officers 
are: supervisor, Julius J. Anderson, 
Loyalty Group; custodian, J. Bruce Car- 


ter, Phoenix of Hartford; guardian, 
John S. Kent, Jr., independent adjust- 
er; keeper, Van Wyck Webb, New 


York Underwriters; wielder, R. H. 


Lewis, National Union. 
James W. Bailey of J. O. Cobb & 
Co., L. D. Singleton of S. C. Inspec- 


tion & Rating Bureau, and L. J. Smith 
of Hartford Fire, received 25-year em- 
blems. 

Mr. Hook and Mr. Lewis were elected 
deiegates to the grand nest meeting. 


Stoffels Elevates Schulz 


Walter A. Schulz has been 
vice-president of the Edgar O. Stoffels 
Co. agency in Chicago. Mr. Schulz 
has been with the agency for six years 
He has been in the general insurance 
agency business for 28 years. 





elected 


American Casualty Picnic 


The Chicago office of American Cas- 
ualty held its annual picnic at Fox Lake 
Country Club. Employes golfed, rode 
and swam. There was a baseball game 
between men and women. After dinner 
a number of skits were presented. 


Philip F. Kingsley, agency superin- 
tendent of Fireman’s Fund, is the new 
president of the Fire Underwriters 
Forum of San Francisco. 

Laura E. Freed, formerly assistant 
in the public relations division of Na- 
tional Assn. of Insurance Agents, has 
joined the staff of Public Relations 
Society of America. 


James H. Norton, of Aetna Cas 
ualty, has been elected chairman of the 
Central New York chapter of American 
Society of Safety Engineers. . 
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Attacks Term Plan 


(CONTINUED FROM PAGE 8) 


premiums will be reduced by 80% by 
reason of conversion to 20% of the five 
year premium. By the time they set up 
their books to take care of the pre- 
miums receivable and subsequent in- 
stallment payments, to say nothing of 
all the other items of expense involved, 
they will realize how foolhardy the 
breakdown of the present system will 
prove to be.” 

Opposes “Favored” Treatment 

He declared that favored treatment to 
S.E.U.A. territory alone will not be 
tolerated by other states, so that simi- 
lar provision will have to be made for 
all taerritories. Other factors of dis- 
crimination will also have to be removed. 

The granting of a deviation of 20% 
in rate simply because insured agrees to 
continue by renewal insurance with the 
same company for five years savors of 
an illegal agreement, he says, such de- 
viation being in accord with the laws 
prevailing in most states. Also the 
agreement can’t be enforced if insured 
chooses to default in his payment after 
the second year. The proposed plan 
applies to all classes of business subject 
by rule to the favored treatment. Many 
of these classes by experience may show 
the companies being entitled to an in- 
crease in rate, yet an unmerited deviation 
would be given. 

In recent months several states have 
ordered reduction in rates applied to a 
large number of classes in the main 
eligible for term treatment. On top of 
these reductions it is proposed by the 
S.E.U.A. plan to further deviate from 
these rates to the extent of 20%. 
Agreement Sought with N.A.I.C. 

The companies for years have been 
working through committees to reach 
an agreement with the National Assn. 
of Insurance Commissioners on a form- 
ula for a reasonable underwriting profit. 
In the past week such an agreement 
embodying much of what the companies 
have sought has pretty generally been 
agreed upon. Mr. Reynolds says that 
seemingly forgetful of this accomplish- 
ment, the companies in the face of a 
five-year record producing for the fire 
business less than 2! 27 underwriting 
profit now propose a 20% % deviation on 
67% or more of their premium writing. 
Four of the five years involved pro- 
duced a loss and it was only the favor- 
able results during the year 1948 that 
averaged out the foregoing referred to 
profit. 

“It just doesn’t reconcile with any 
form of arithmetic known to me,” he 
said. “I am sure that if all the com- 
panies had an opportunity of knowing 
what is being proposed the opposition 
would greatly exceed the proponents. 
Also I find it difficult to believe that 
some of those favoring have given the 
subject the study it warrants for it is 
only about two years ago that many 
of the companies so involved were 
strongly advocating a reduction to the 
extent of allowance applicable to term 
insurance, most of these advocates pro- 
posing that the allowance be reduced 
in the case of a three year policy to not 
exceeding 10% in line with that provided 
in the writing of some of the casualty 
lines.” 


Israel, Blinn Elected 


Robert E. Israel, Jr., president of 
Wichita (Kan.) Assn. of Insurance 
Agents, was elected vice-president of 
Wichita Rotary Club. Herbert A. Blinn, 
assistant secretary of Wheeler, Kelly, 
Hagny agency, was named treasurer. 


Colo. Agents Meeting 


The organization meeting of the Jef- 
ferson County Insurance Agents Assn. 
was held at Golden, Colo. Agents were 
present from Golden, Arvada, Lake- 
wood and Wheatridge, all communities 
near Denver. Representing the Colo- 
rado Assn. were three of its directors 
from Denver: James M. Kellett, Wil- 
liam D. Sanborn and L. Allen Beck. 


XUM 


Peter J. Walsh, president of the Denver 
Assn., also attended. Elected as tem- 
porary officers were: president, Orville 
L. Dennis, Golden; vice-president, 
John C. Burt, Golden; secretary and 
treasurer, Eva C. Zollinger, Lakewood. 


200 at Mich. Institute 


LANSING—More than 200 agents 
and prospective agents attended the an- 
nual insurance institute sponsored by 
Michigan Assn. of Insurance Agents, 
held last week at Michigan State col- 
lege, whose extension department as- 
sisted with the courses. 

Experts in the field lectured to agents 
taking advanced work in_ specialized 
phases of the business. Training in 
fundamentals of insurance and agency 
practice was give to 102 prospective 
agents to assist them in passing state 
qualifying examinations for property 
agents. The test was given to these ap- 
plicants at the close of the training 
period. 

Agency management proved of special 
interest, attracting about 100 additional 
registrants on the day it was discussed. 
Among those lecturing on that subject 
were: Mrs. A. R. Saunders, East Lans- 
ing; Oscar Beling, Royal-Liverpool 
group, New York; Mary C. Bricker, 
Royal Oak; Kay Graff, Detroit; Earl S. 


e 
Harry H. Fuller, 
deputy U. S. man- 


ager of Zurich, took 
this shot of Thomas 
Watters, Jr. New 
York City attorney, 
left, his wife, and 
Chase M. Smith, 
Lumbermens Mu- 
tual Casualty’s gen- 
eral counsel, at the 
Seattle meeting of 
N.A.LC. 


McIntyre, 
staff; William M. 


State journalism 


Michigan 
Pitkin, speech depart- Gum Brothers & Co., 








ment; and N. Robert Olp, Detroit, chair- ing as maanger. He 
man education divisioh of Michigan as- partner and in 1932 


sociation. 


changed to Gum-Breeding. 





The agency was established in 1923 as 
i Breed- 
became 
name was 


Wil- 


a 


liams has been with the agency 25 years 


and entered the partnership 


New Okla. City Lineup years ago. 


The name of Gum-Breeding Agency, 


Oklahoma City, has 
Breeding & Williams, 
Williams as partners. 


ing and Clare L. 


been changed to Miss Christine Pauly 
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The Insurance Exchange 
Building, because of its impos- 
ing architecture, its standards 
of service and the uniformly 
high character of its insurance 
tenants, is nationally known 
as the Middle West’s most dis- 


tinguished insurance address. 


INSURANCE EXCHANGE BUILDING 


L. J. SHERIDAN & CO. 


Chicago’s Largest Office Building is 
America’s Greatest Insurance Buildin 


Inquiries regarding office space 
presently available, or which 
may be available at a later date, 
are invited from well estab- 
lished and responsible firms in 
insurance and allied lines seek- 
ing a desirable, convenient and 
strategic Chicago location. 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


Telephone WAbash 2-0756 
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centage of the business than someone closed corporations, any stock being 
not previously with the agency. When owned by a few_ individuals, usually 


Must Plan * Suspatunte Seeney 


(CONTINUED FROM PAGE 4) 





tract embodying all features of the 
agrecment. 

At first the young man might be 
permitted to solicit his own contacts 
and get a commission on business sold 
and renewed, the agency providing of- 
fice space, telephone and other facili- 
ties. When he is tested, a permanent 
association would be practical. Or, he 
can sell his own contacts plus added 
lines to present clients of the agency 
and make service calls, being paid part- 
ly in commissions and partly in salary. 
He will become acquainted with present 
insured in preparation for the day when 
he assumes control. 


INCENTIVES 








Two types of contract are considered 
adequate to provide incentive for young- 
er men to remain with the agency, and 
tax experts recommend them: A call 
or option contract which requires the 
estate of the owner to sell if the younger 
man decides to take up his option to 
buy or a purchase-sell agreement bind- 
ing on both the estate and the young 
man. The contract should specify value 
of the agency or method of valuing the 
business, how the price is to be paid, 
for sale and purchase in owner’s life- 
time, and conditions under which the 
agreement terminates. 

The young man may purchase life in- 
surance on the life of the owner, if 


insurable, to provide funds on his death 
to cover the purchase price (the owner 
may advance the premiums and add 
them to the purchase price); or a por- 
tion of the earnings of the younger man 
may be withheld to build up a special 
fund to make the purchase; or the financ- 


ing may be left until after the owner’s 
death. In the latter case, the purchaser 
may pay part in cash and sign notes 


payable to the executor in monthly in- 
stallments for the balance. 


Life Insurance Best Way 


Of the three, the life insurance plan 
is most satisfactory if the owner is eligi- 
ble for insurance. It provides cash 
promptly to purchaser and he may as- 
sume immediate control and ownership. 
The estate or beneficiary receives the 
full value of thee business and the ex- 
penses of executor are kept at a mini- 
mum. If the owner dies by accident, the 


financing is fully provided for, which 
might not be true under the other 
methods. 


The purchase and sell agreement with 
a younger man is equally advantageous 
to the owner. He has a definite buyer 
for his agency who will pay a fair price. 
His estate will realize more than if the 
administrator were to sell to an outsider 
at a possible forced sale. The expense 
of arranging and operating a sale will 
be less. The young associate generally 
is willing to pay more than anyone else 
because he knows the agency’s clients 
and should be able to retain a larger per- 
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he takes in a younger man, the agent is 
preparing to maintain and perhaps to 
increase the premium volume and in- 
come of the agency in his later years. 
He can take it easier with a younger 
energetic man to carry on the business. 
Business will fall off unless there is 
energetic attention given to retaining 
renewals and the sale of new business. 
Competitors are quick to sense less ag- 
gressive effort. Taking in a younger 
man is a form of social security and 
retirement insurance for his own de- 
clining years and for maintaining the 
value of the business so his estate real- 
izes its full work. 


Training Program Necessary 


There must be a carefully planned 
training program for the young man, 
time and effort which will pay excellent 
dividends to him and owner. Actually 
he pays his own way and contributes 
to the advancement of the agency when 
he is training on the job. 

Mr. Ringer frequently is asked by 
agents whose sons are in college what 
courses they should take to provide a 
good educational background. He rec- 
ommends two years of basic training 
in English, economics, accounting, fi- 
nance and business law, and during the 
last two years such courses in insurance 
and related subjects as are offered. A 
number of companies are now offering 
agents insurance educational opportuni- 
ties. 

In training and supervising the agent 
should not only teach insurance and its 
application to actual risks, solicitation 
and servicing of business, but he should 
also be sure the new man forms good 
work habits. He will eventually be his 
own manager and unless he. learns to 
manage his time productively he may 
not be successful. He should gradually 
become familiar with the business and 
financial ‘management of the agency. 


PARTNERSHIPS 


Where the agency is a partnership, 
many complications, legal and financial, 
may arise in settling the deceased part- 
ner’s estate and in raising funds to pur- 
chase his interest in the agency unless 
the partnership agreement or other con- 
tract specifically provides for purchase 
by surviving partner or partners of de- 
ceased’s interest at an agreed value or 
at a value to be determined by an agreed 
formula. Partnerships automatically 
terminate on death of any one partner, 
so that as a form of organization it is 
no more permanent than a sole pro- 
prietorship. A final valuation and ac- 
counting of the partnership must be 
made as of date of partner’s death, and 
a new partnership agreement must be 
made to carry on the business. 

Life insurance is a very satisfactory 
method of financing the buy and seil 
agreement of partners, Mr. Ringer said. 
One arrangement is for each partner to 
buy a policy on his own life, pay the 
premiums, and the proceeds would go 
on death to his widow or other bene- 
ficiary. The buy and sell agreement 
under this arrangement provides that 
on death of a partner his interest is 
immediately transferred to the surviving 
partner. The beneficiary receives pro- 
ceeds of the life insurance and may 
exercise the settlement options of the 
policy. Another life insurance plan is 
for partners to name each other bene- 
ficiary under their policy. The survivor 
receives the proceeds on death of the 
other for use in purchasing the interest 
of deceased according to the buy and 
sell agreement. 

Partnerships like the sole proprietor 
should plan for the continuity of the 
business by selecting and training young- 
er men to succeed them in the owner- 
ship. 

The corporation form of organization 
is superior to either of the others, as 
to permanency. In many states a cor- 
poration may be chartered in perpetuity 
or may be renewed. Death of a share- 
holder does not terminate the organiza- 
tion. Its stock may be sold or trans- 
ferred. Most agency corporations are 








So it is of consequence to the 
other shareholders where the deceased 
shareholder’s interest eventually goes. 
A contract to buy and sell shares can 
be made between shareholders binding 
on the estate of deceased. Financing 
the purchase of the stock may be effect- 
ed by a life insurance policy. Policies 
may be taken out on the lives of the 
principal shareholders with premiums 
payable by the corporation and the pro- 
ceeds payable to named beneficiaries 
such as wife. The agreement can stipu- 
late that shares up to the value of the 
insurance be turned back to the cor- 
poration. If life insurance funds do not 
cover the value of the stock, the other 
share owners are given the option to 
purchase the excess within a specified 
time. 

Even though a corporation continues 
in spite of a shareholder’s death, its ac- 
tive existence is dependent upon plan- 
ning and providing for younger men to 
step in and operate the agency, Mr. 
Ringer declared. Consequently, what- 
ever the form of organization, hiring 
and training successors applies with 
equal force. 


Propose Rate Cut in N. C. 


RALEIGH, N. C. — North Carolina 
Fire Insurance Rating Bureau has pro- 
posed a rate cut of about 30% on to- 
bacco curing barns and contents and a 
50% cut on pack barns and contents. 


officers. 


Under a new law requiring advance 
public notice and hearings on rate 
changes, the bureau ordered a hearing 
July 7. 


The present rate on curing barns is 
about $6 per $100, and on pack barns 
$3.90 per $100 valuation. Commissioner 
Waldo C. Cheek said that experience 
submitted in support of the filing ap- 
peared to justify the reductions. 


Ky.-Tenn. 1752 Club Elects 


The 1752 Club of Kentucky and Ten- 
nessee has elected as president, Key 
Elliott, Equity Mutual; vice-president, 
Lee Ihler, Union Mutual; secretary, 
Preston A. Doerfler, Central Manufac- 
turers Mutual. 
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NEWS OF FIELD MEN 





Public Building Inspection 
Requested in Arkansas 


Gov. Sidney B. McMath has re- 
quested Arkansas Fire Prevention Assn. 
to make a fire and safety inspection of 
all state hospitals and public buildings. 
Governor McMath was made an hon- 
orary member of the association and 
presented with a membership card by 
John M. Miller, who said the requested 
inspection would be made with the help 
of the state inspection and rating bureau 
and Arkansas Assn. of Insurance 
Agents. 

Inspection work will be conducted by 
Carl S. Smalley, head of the fire pre- 
vention division of the inspection bu- 
reau. The survey will atempt to diag- 
nose in each institution: conditions 
which might start fires or cause them 
to spread rapidly; adequacy of exits 
and escape facilities; fire proteetive de- 
vices; disaster preparedness plans for 
emergency evacuation of patients, per- 
sonnel and employes. An illustrated re- 
port on each institution will be made, 
using pictures taken with the associa- 
tion’s new press camera. 


White Named in Illinois 
Field by Hanover Fire 


Hanover Fire has appointed Richard 
P. White state agent in soutliern IIli- 
nois to succeed W. M. Johnson, who 
has been transferred to Minnesota. 

Mr. White has been in the Wisconsin 
field for Hanover since 1945 when he 
returned from service as a_ lieutenant 
in the air corps. Prior to the war he 
had been with the Missouri Inspection 
Bureau. 

His new headquarters will be at 411 
South Fifth street, Springfield. 








Montgomery in New Post 


W. J. H. Montgomery, intermoun- 
tain area field man, has joined the 
Agency Co., Salt Lake City, to cover 
Idaho and Montana with headquarters 
at Boise. Prior to 1946 Mr. Montgom- 
ery was ivr yeczis with Home as special 
agent, but more recently has been con- 
nected with the Eidredge-Montgomery 
Co. at Salt Lake. Earlier he was special 
«gent of Rovry Mountain Fire, Great 
kalls, Mont. 


Wilcox Col. Pond Head 


R. D. Wilcox of the Wilcox General 
Agency was elected most loyal gander 
of the Colorado Blue Goose at the ban- 
quet at Denver Press Club. J. N. Hamill, 
London Assurance, is supervisor; T. D. 
Merrell, Home, custodian; A. J. Reed, 
general agent, guardian; E. L. Curran, 
keeper; Edward Perry, General Adjust- 
ment Bureau, wielder. Nine goslings 
were taken in. Clarence Cobb of Cobb 
& Stebbins general agency on the occa- 
sion of his 78th birthday was made an 
honorary life member. 


Cryer Leaves Ark. Field 


L. P. Cryer has left Royal-Liverpool 
as a field man in Arkansas to join the 
Smith - Reid- Welsh agency at Little 
Rock as manager. 

He started with 





Arkansas Fire Pre- 
vention Bureau, and later was with local 
agencies in Arkansas until 1938, when 
he joined Royal-Liverpool. Since then 
he has served as special and state agent 
in Louisiana and as state agent in Ar- 
kansas. 


Duer Succeeds Johnson 


American has appointed C. M. Duer 
special agent for northeast Texas, re- 
placing Special Agent H. L. Johnson, 





who has resigned to enter the local 
agency business. ; 
Mr. Duer has been marine special 


agent at Dallas for three years. He 
will now handle all lines, and will con- 
tinue his headquarters at Dallas. 


Aetna Fire Promotes 
Jackson and Thomas 


Aetna Fire has advanced F. M. Jack- 
son, state agent in Kansas, to agency 
superintendent of the western depart- 
ment at Chicago. He will assume his 
duties*early in the autumn. Mr. Jackson 
has been with the group for 25 years 
both in the western department and the 
field. 

Irvin H. 


Tennessee 


Thomas, special 
for nine years, 
named state agent in Kansas. Mr. 
Thomas has been with Aetna for 22 
years, including a period in the military 
service. 


agent in 
has been 





Mullican Goes to Western 
Dept. for Fireman’s Fund 


Fireman’s Fund has transferred C. N. 
Mullican, Jr., state agent for southern 
Ohio and northern Kentucky, to execu- 
tive duties in the western department 
office at Chicago. Mr. Mullican is being 
succeeded by Elmer J. Sherman. Mr. 
Sherman has been state agent at Cin- 
cinnati for Royal. He graduated from 
Illinois Institute and started with Ohio 
Inspection Bureau. 





Ehret Honored in Kansas 


William F. Ehret, state agent for 
America Fore for 14 years, and past 
most loyal gander of Kansas Blue 
Goose, was honored at a luncheon in 
Wichita by the Sunflower Blue Goose 
puddle. Mr. Ehret, who is leaving for 
the New Mexico field for his companies, 
was also a past most loyal deputy grand 
gander. Mrs. Ehret has been active in 
Wichita Blue Goose auxiliary, assisting 
in its organization and serving as an 
officer. John L. Vorse, Royal-Liverpool, 
big toad, presided at the luncheon. 


Nation to Glens Falls 


Glens Falls has appointed William 
B. Nation special agent for western 
Texas, to replace Robert H. Rustin, 
who has resigned to join a local agency. 

Mr. Nation is a graduate of Oklahoma 
A. & M. College. He received his early 
training with Oklahoma Inspection Bu- 
reau. He served in the signal corps 
during the war and afterwards was 
special agent for the Commercial Union 
group in Oklahoma. 


Okla. Blue Goose Elects 


John N. Jones, Phoenix-London group, 
was named most loyal gander of Okla- 
homa Blue Goose; E. N. Pearson, Aetna, 
supervisor; L. H. Singleton, Sun, cus- 
todian; Joel A. Walker, General Ad- 
justment 3ureau, guardian; I. M. 
Hughes, Home, keeper;; C. E. John- 
son, New York Underwriters, wielder. 

Mr. Jones and Carl Edwards, man- 
ager General Adjustment Bureau, were 
chosen delegates to the grand nest meet- 
ing at Seattle, with Forrest O. Cress, 
St. Paul, as alternate. 








Zahl Named State Agent 


North British group has appointed 
Ernst C. Zahl state agent for north- 
west Texas, replacing J. H. Roper, 
resigned. Mr. Zahl, who has traveled 
that territory for Firemen’s for 18 years, 
will have his ‘Saampensiere 4 in Lubbock. 


HOME PLANS CAFETERIA 


Home is following the lead of several 
other companies in New York City by 





planning an employes’ cafeteria. It will 
open one in the fall on the seventh 
floor at 59 Maiden Lane under arrange- 


ments with the Knott Corp., which op- 
erates the hotel chain. The decorating 
in an early American style is being di- 
rected by Kennet H. Dunshee, director 


of public relations and T. H. Engel- 
hardt, Home’s consulting architect. Mr. 
Dunshee is regarded as an authority on 
Americana, and his work in this field 
as reflected in Home’s monthly publi- 
cations is famous. 





The metropolitan and brokerage de- 
partments of Atlas are now in new 
quarters in the Alfred M. Best building, 
75 Fulton street, New York 7. 


Conference of Special 
Risk Underwriters 
Celebrates 25th Year 


Special Risk Under- 
writers celebrated its 25th anniversary 
last week with an all-day meeting at 
Hartford. Factory Insurance Associa- 
tion acted as host, and Curtis W. Pierce, 
president of F.I.A., who was the first 
chairman of the conference, reminisced 
about the early trials and tribulations 
of the organization at the luncheon. 
Prior to his remarks, Mr. Pierce was 
presented with a desk set. 

The conference was initiated by a 
group of eighteen special risk underwrit- 
ers, headed by the late F. J. McFadden 
of Home. Membership now is nearly 
160 and includes representatives of such 
allied organizations as inspection and 
rating bureaus, and the National Board. 

As a feature of the meeting the con- 
ference honored all the charter and hon- 
orary members, most of whom were 
present. Principal speaker at the morn- 
ing session was Matthew M. Braidech, 


Conference of 


director of research for the National 
Board. 

The afternoon was given over to 
diversified activities which included a 
tour of the F.I.A. laboratories. 

Theodore R. Schulz, Home, and 


Howard Germain, eastern regional man- 
ager of F.I.A. were program chairmen. 
Mr. Schulz officiated as toastmaster at 
the luncheon. Present officers of the 
conference are Malcolm A. Jenckes, Se- 





17 
curity of New Haven, chairman, and 
George Senn, Yorkshire, secretary. 
Rubrucht Heads Ohio Fire 
Underwriters Assn. 

Ohio Fire Underwriters Assn. and 


Ohio Fire Prevention Assn. gathered at 
Cedar Point last week for their annual 
meetings. 

{. L. Rubrucht, Paul F. & M., 
the new president of “Ohio Fire U ot Be 
writers Assn. Charles D. Lamb, Auto- 
mobile, is vice- president, and Roger S. 
Olsen, America Fore, is secretary-treas- 
urer. Named to the executive commit- 
tee were Robert B. Sherman, Northern 
of London; Robert W. Leedy, Crum & 
Forster, and V. E. Keenan, National 
Union. The principal address was given 
by Walter Dithmer, public relations 
manager of Western Underwriters Assn. 

At the fire prevention meeting, part 
of the program was turned over to the 
Stock Fire Speakers Assn. at which the 
first award of the Sam Coldwell memo- 
rial trophy was made to W. H. Wither- 
spoon, Aetna Fire, for his contributions 
to the industry. Presentation was made 
by Robert Leedy, president of the speak- 
ers’ club. 


Watch Ohio Legislation 

COLUMBUS—As time runs out on 
the Ohio legislature there is keener in- 
terest in the fate of the insurance bills 
still pending. The uniform accident re- 
porting bill passed the senate. The bill 
involving the Clayton act has been rec- 
ommended by the senate insurance com- 
mittee. The senate has passed a bill 
for no stay bond for bonded fiduciaries. 
The house insurance committee has rec- 
reinsurance of unlicensed companies. 
The house insurance committee has rec- 
ommended a bill granting Canadians 
brokers licenses. The senate judiciary 
committee killed a bill making a parent 
liable for child’s operation of an auto- 
mobile. The multiple line bill is still 
in the senate rules committee. 
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Inflation Hedge 


Someone has made the observation 
that the only true inflation hedge is 


good health. That is a maxim that is 
worth reflecting upon and is one that 
has significance especially for life insur- 
& H. insurance men. The 
are that, whatever devices 


ance and A. 
implications 
a man may select, to guard his money 
against dilution, they are subject to all 
kinds of influences that may invalidate 
the application of his thesis. He may 
select commodities, and yet his timing 
may be entirely wrong. He may select 
real estate, and yet his timing there may 
and acquire the 


be wrong he 


wrong kind of real estate or the location 


may 
may turn out to be sour. He may turn 
to equities and get the wrong ones or 
the right ones at the wrong time. And 
even if a man has made a wise selec- 
tion, he may more likely than not fail 
to capitalize on his gain at the right 
time. 

What is meant by this pungent say- 


ing is that a man in good health in good 
times or bad and regardless of the cur- 
rent value of has an excellent 
chance of selling his services at a price 
that will keep him and his family. For 
a man without health, there can be a 


money 


devastating depression in the midst of 
plenty. A man’s earning power is his 
greatest security come what may and 
to secure that earning power and to per- 
petuate it for the period that his family 
depends on it is the function that life 
insurance and accident and health insur- 
There are some econo- 
that the present defla- 
not a true indicator 
and that from the long range standpoint 
the pressure will be inflationary, due to 
the demands of the huge government 
debt. If so and if it can be accepted 
that good health is the best inflation 
hedge, then it is a necessary corrollary 
that life insurance and A. & H. cover- 
age is the way to protect that hedge. 


ance perform. 
feel 
trend is 


mists who 


tionary 


Is Insurance Management Backward? 


It is not uncommon to find that in- 


surance company management in gen- 


eral is classified as unprogressive by 
men in allied fields 
includes considerable contact with other 
businesses than insurance. For example, 
can 
that 


whose experience 


be frequently 


the 


public accountants 


heard to complain insurance 


accounting system is unbelievably ar- 
chaic and uniquely cumbersome. One 
hears that insurance companies and 


agencies are among the last businesses 
of their make 
accounting methods for tabulating, ac- 
counting and market research... Office 
efficiency experts find old fashined sys- 
work division in 
offices of all sizes and one such chap 


size to use of machine 


tems of insurance 
recently complained bitterly, “Insurance 
management is in the hands of men who 
are much more interested in the status 
These 


quo than in efficient advances.” 
charges cannot all be dismissed as com- 
ing from lack of knowledge of insurance 
practice, for some of these outsiders 
have taken immense pains to learn in- 
surance. 

For example, some enterprising young 


men in the business forms field* decided 


to turn their attention to insurance to 
find out if they could improve existing 
printed forms and_ systems. They 
studied insurance agency and company 


operations with fervor because their suc- 


cess depended on their understanding. 


but what they found surprised them. 
Many of the companies they surveyed 
had not changed their printed forms 
in 30 years or more nor made any at- 
tempt to which had 
been outdated by new advancements in 
printed forms or by the greater size of 
their operations. These printing 
cialists set about to see how, through 
printing of improved forms, they could 
eliminate clerical operations. They boiled 


refine operations 


spe- 


down the size of as many printed forms 
as possible. By gearing all spacing to 
the tabulator stops on the typewriters, 
work was cut down and the operation 
speeded up. One office adopting the im- 
proved printed forms found it can now 
get out 260 billings in the same period 
it took to out 80. Through such 
relatively simple devices as the use of 


get 


one-time carbon, snap-out or continuous 
The 
printing designers have scored a finan- 


bills, wonders have been effected. 


cial success for themselves and for their 
customers. 

These improvements in printed forms 
have been made at very little cost. The 
insurance offices were 


already using 


great quantities of printed forms and 
the adoption of new forms, after they 
had run out of the old ones, did not ne- 
cessitate much increased expense. Actu- 
ally the adoption of the new methods 
will effect considerable savings of time 


and money. 


of the use of the tabulator stops, or any 
particular group of office efficiency spe- 
cialists. It is designed to awaken in- 
terest in progress in insurance proce- 
dure. The sad point is that in the 30 
years the old forms had been used, no 
one had even thought of improving or 
The who 


correcting them. man wa's 
sending out orders for printing was 


making the job easy for himself & sim- 
ply reordering more of the same from 
time to time. He did not take the trouble 
to ask the people who were using the 
forms whether they could be improved. 
Nor did the people using the forms have 
the gumption to suggest corrections. 
Such an attitude on the part of both the 
users and the buyers can be best charac- 
terized as apathy. Workers and man- 
agers alike in these offices suffered from 
the same lack of real interest or inspira- 
tion. 

Such an attitude and condition is the 
more the pity in the insurance industry 


because, aside from the sales activity, in- 
surance is almost’ entirely office 
work, There are no tangible products 
to be warehoused or shipped or grown, 
or refined in the insurance process. It 
is an office proposition from start to fin- 
ish and one would think that insurance 
companies and agencies would be in the 
vanguard of those seeking improvement 
in office systems. 

Insurance companies have found 
themselves in an era when margins of 
allowable profit are narrow. They are 
in a period when the most efficient com- 
pany can, by its very efficiency, and this 
is largely office efficiency, outstrip its 
fellows on rates. In other industries, 
such clerical and administrative progress 
plays a large part in the determining 
which firm will fail, which will prosper. 
The reputation of being conservative 
does the insurance industry credit. The 
reputation of being backward is one 
which calls for self-examination. 





Mrs. C. N. Brown, who is chairman 
of Postal Life & Casualty, received 
word at the Seattle convention of NAIC 
of the birth of her second grandchild 
and first grandson. 

Rollin Clark, executive vice-president 
of Continental Casualty and Continental 
Assurance, went on from the N.A.I.C. 
Seattle convention to stay a month at 
Pebble Beach, Cal. 

Harold Jones, secretary and insurance 
department manager of Noble Invest- 
ment Co., was installed as vice-presi- 
dent of the Wichita Lions Club. 

Harry Rothberg is celebrating his 
25th anniversary as a general insurance 
agent at Plainfield, N. J. He is a past 
president of Union County Assn. of 
Insurance Agents and Insurance Square 
Club of New Jersey. 

C. M. Purmort, Jr., assistant secretary 
of Central Manufacturers Fire, has been 
installed as president of the Van Wert 
O., Junior Chamber of Commerce. 

Mrs. Anna G. Daly, co-owner with 
William Prindle of the Lyman Richie & 
Co. agency of Colorado Springs, attend- 
ed the Altrusa International Convention 
at Banff. 

Barrett E. Wetzel, manager at Idaho 
Falls, Ida. for Scott Wetzel, inde- 
pendent adjuster of Salt Lake City, and 
brother of Scott Wetzel, was married 


at Salt Lake City to Mary Louise 
Southwick, daughter of Mr. and Mrs. 


Albert J. Southwick. 

Holly Ann Rutledge, daughter of 
Carl Rutledge, state agent at Denver 
for North British & Mercantile, was 
married to Dr. John L. Lovitt at 
Denver. 

Commissioner Donald F. Dickey of 
Oklahoma was unable to attend the 
NAIC meeting at Seattle due to the 
demands of the land. He is interested 
in some 800 acres of wheat and the wet 
weather delayed the harvest. When he 


pelled to stay on the scene to supervise 
the harvest. 

J. Austin Carroll, secretary of Provi- 
dence Washington, has been named by 
the governor as a member of Rhode 
Tsland Curative Center that was created 
by action of the 1949 legislature. This 
will provide rehabilitation service for 
impaired workers under the workmen’s 
compensation system. Mr. Carroll is a 
former Rhode Island insurance commis- 
sioner. 

Mason A. Carleton, state agent at 
Denver for St. Paul F. & M., was mar- 
ried to Dorothy Petracek, who is an 
underwriter with the Roy Wilcox gen- 
eral agency of Denver. They are on 
a wedding trip to Yellowstone Park. 

Howard N. Fullington of Dulaney, 
Johnston & Priest, Wichita, has been 
named chairman of the board of regents 
of the University of Wichita of which 
he has been a member for three years. 

Bernard Flaxman, assistant vice-presi- 
dent of Hartford Fire and Hartford Ac- 
cident, was honored for 25 years service 
with both companies. C. §. Kremer, 
Hartford Fire president, presented him 


a gold service pin and his associates 
gave him a movie camera and other 
gifts. 





Lewis Moss, 62, Eminence, Ky., local 
agent, died from a heart attack which 
he suffered in April. 

Bryan T. McCullough, 50, who oper- 
ated an agency at Columbus, O., died 
there. 

Robert B. Harmon, 56, manager of 
the W. H. Davis agency, Beatrice, Neb., 
died in Omaha from a heart attack while 
attending the Ak-Sar-Ben races. 

Howard E. Ejilber, 65, who retired 
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Lauterbach & Eilber agency, Columbus, 
died at the home of his daughter at 
Seattle. He had been with the agency 
since 1900. 

Arthur J. Schmitz, 
Kenosha Realty Co., which conducts a 
local agency at Kenosha, Wis., died 
after a long illness. He entered the in- 
surance business in 1918 with the same 
agency and became head of the firm in 
1940. 

Conrad Asmuth, 71, retired Milwaukee 
adjuster and former deputy Wisconsin 
state fire marshal, died at Miami, Fla., 
after a long illness. 

R. A. Whittaker, 61, Los 
independent adjuster, died there. 

Edward R. Ennis, Spokane 


57, president of 


Angeles 


local 


agent, in the insurance business for 
more than 50 years, died from a heart 
attack. 


Roland Benjamin, 65, retired treasurer 
and a director of Fidelity & Deposit, 
died July 2. With the company since 
1906, he was appointed assistant treas- 
urer in 1913, and six months later was 
named comptroller. He was appointed 
treasurer in 1919, a post from which 
he resigned June 30. In January, 1948, 
he was elected a director, a title he 
held at the time of his death. 

Stephen N. Gaul, 76, retired captain 
of the Chicago Fire Insurance Patrol, 
died at his home in Chicago. 

William W. Coykendall, 60, of EIl- 
mira, N. Y., died there. He was with 

B. Coykendall & Son, founded by 
his father, for more than 20 years. 

John P. Keevers, Sr., 83, retired ac- 
countant and father of John P. Keevers, 
Jr., resident vice-president of Mary- 
land Casualty at Chicago, died at his 
home there. Mr. Keevers, who had been 
active in South side politics for many 
years, was at one time secretary to the 
late Mayor Anton Cermak, of Chicago. 

Mrs. Emma L. Lafrentz, 88, wife of 
F. W. Lafrentz, chairman of the Amer- 
ican Surety group, died at her summer 


home in Bridgehampton, L. I. A son, 
A. F. Lafrentz, is president of American 
Surety. 

Roger M. Hormell, 68, a senior pay- 
roll auditor of Travelers, died suddenly 
at Indianapolis. He had been with the 
company 35 years. 





Travelers Makes Bechtold 
Assistant Chicago Mgr. 


Joseph A. Bechtold has been assigned 
to the Chicago branch of Travelers Fire 
as assistant manager. Mr. Bechtold has 
transferred to the agency department 
from the engineering department. He 
has been an assistant chief engineer at 
the home office. He succeeds Lawrence 
F. Fisher who has gone with Rockwood 
& Co. agency in Chicago. 

He joined Travelers in 1935 as a fire 
survey engineer at St. Louis and in 1939 
moved to Cleveland in the same capac- 
ity. He went to the home office in 1941 
and was assigned to the engineering 
department. 

He was graduated from Illinois Insti- 
tute of Technology. He started with 
Missouri Inspection Bureau. 


Many Insurance Bills 
Passed in Illinois 

The Illinois general assembly which 
adjourned last week was one of the 
most active in the field of insurance 
of any legislature since 1937 when the 
present Illinois insurance code was 
adopted. Among the bills awaiting the 
signature of Governor Stevenson is the 
unauthorized insurer’s service of process 
act, a measure bringing the licensing of 
agents and brokers under the insur- 
ance code, and a fair trade act for 
agents and brokers which blankets them 
under state lws. The licensing bill re- 
places an act of 1935 and affects more 
than 50,000 agents and brokers in the 
state. It requires a $10 license fee of 





new applicants, but does not apply to 
any persons presently licensed. 

Also awaiting signature is the meas- 
ure permitting insurance companies to 
pay health and accident claims direct to 
hospitals. The companion measure pro- 
viding a 15.4% increase in compensa- 
tion benefits under the workmen’s com- 
pensation and occupational diseases act 
also is pending before the governor, as 
is a measure to permit writing of A. 
& H. insurance on school athletes by 
school districts. 

The bill to limit dram shop recovery 
actions to $15,000 under a two year 
statutory limit also was passed and 
awaits approval. 

In the final minutes of the session, 
the legislators killed a measure that 
would have allowed courts to add at- 
torneys’ fees up to $35 on claims grow- 
ing out of automobile accidents involv- 
ing damages under $100. 


U.S. Chamber Sets Meeting 


WASHINGTON—A meeting of the 
U.S. Chamber of Commerce insurance 
committee has been set for Sept. 20 at 
New York City. The chamber called 
attention to the 35 resolutions adopted 
at the Second Hemispheric Insurance 
Conference at Mexico City last fall. 
One of the resolutions, recently pub- 
lished, shows, said the chamber, that 
“sreat interest exists among the in- 
surance companies in the western hemi- 
sphere in the possibilities for future 
interchange of reinsurance among the 
companies of the various countries.” 


K. R. Underwood to E.U.A. 


Kenneth R. Underwood has joined 
Eastern Underwriters Assn. as suc- 
cessor to H. S. Stanley, who has gone 
with the New York Fire Insurance 
Rating Organization. Mr. Underwood 
has been handling special assignments 
for the rating organization under former 
Manager William J. Ward and- Gen- 








eral Manager H. D. Rice. He is a 
graduate of New York University and 
New York Insurance Society courses. 
He directed Red Cross activities at 
an -army camp during the war. His 
father, Raymond M. Underwood, is 
retired assistant U. S. manager of 
Scottish Union & National. K. R. 
Underwood is thoroughly acquainted 
with organization operation. 








STOCKS — 





STOCKS .... » 06 e6_2e. seseen 
By H. W. Cornelius, Bacon, ‘Whipple & 
Co., 1385 So. LaSalle St., Chicago. 

July 5, 1 

Div. Bid Asked 
Aetna Casualty ..... 3.00 76 78 
Acotna Fire ..cccccsee 3.009 51 52% 
Aetna Life .......... 2.50® 51% 53 
American Alliance 1.10* 22% 23% 
American Auto ..... 1.60 44 46 
American Casualty .. .80 11% 12% 
American (N. J.)....  .70 16% 17% 
American Surety 2.50 53 55 


Poston 
Camden Fire 


Continental Casualty. 2.00 50 5 
Fire Association 2.50 57 59 
Fireman’s Fund ..... 2.60 78 80 
Firemen’s (N. J.).... .50 15% 16 
ORS PRA cccecocce 2.00° 48% 50 
Globe & Republic.... .50 9% 10% 
Great Amer. Fire.... 1.30* 32 33% 
Hanover Fire ...... 1.40 30 31% 
Hartford Fire ....... 2.50° 118 120 
Beene Ch, Tdiccsscveces 1.40 28 29% 
Ins. Co. of North Am. 3.50* 100 102 


Maryland Casualty .. 50 13 14 





Mass. Bonding ...... 1.60 25 26 
Merchants Fire, N. Y. 1.15° 25% 26 
National Casualty ... 1.45* 23% 25 
National Fire ....... 2.00 50 52 
New Amsterdam Cas.. 1.20 31% 32% 
New Hampshire , 42 44 
North River ..... 2 24 25% 
Ohio Casualty 50 Bid 
Phoenix, Conn. 80 82 
Preferred Accident .. ... 4% 4% 
eet, WM 600500000 1.40° 31% 33 
St. Paul F. & M.. - 3.25° 81 83 
Security, Conn. ..... 1.40 32 33% 
Springfield F. & M.... 1.90 42 44 
Standard Accident 1.45 32 33% 
TravelerB .....+.++++22:00% 644 654 
a i a OF CDisescions 49 50% 
SM PGs ccsinaccce BO 60 62 
*Includes extras 











Western Office: Berkeley, California 
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Home Office: Bloomington, \\linois 





North Central Office: St. Paul, Minn. 


To better serve almost 


two million policyholders 





STATE FARM INSURANCE COMPANIES 


State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 
State Farm Fire Insurance Company 
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reinsurance 


The public’s complete confidence 
in its Insurance system rests on 
experience — wherein Reinsurance 
is a vital contributing factor. 
(N. B.—The efficiency and depend- 
ability of Employers contracts in 
this field are established.) 


KANSAS CITY 


CHICAGO 


SAN FRANCISCO LOS ANGELES 
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Insurance Counsel 
Hear Welfare Slate 
Idea Opposed 


Elect Lloyd President 
at Session; Committee 
Chairmen Announced 


L. Duncan Lloyd of Lord, Bissell & 
Kadyk, Chicago, was elected president 
of the International 
Assn. of Insurance 
Counsel at its an- 
nual meeting at 
Bretton Woods, 
N. H. He succeeds 
Kenfieth P. Grubb, 
Milwaukee. Presi- 
dent-elect for 1950- 
51 is Wayne E. 
Stichter, Toledo, 
and vice-presidents 
are Dennis J. Mc- 
Ginn, Escanaba, 
Mich, and Rupert 
+ Morse, Employ- 
ers Reinsurance, 
Kansas City. John A. Kluwin, Milwau- 
kee, was elected secretary and Forrest 
S. Smith, Jersey City, treasurer. New 
members of the executive committee are 
John A. Gooch, Ft. Worth; Robert P. 
Hobson, Louisville; and John L. Bar- 
ton, Omaha. 

In his acceptance address, Mr. Lloyd 
urged committee chairmen to give spe- 
cial consideration to the effect, if any, 
of atomic energy on that phase of insur- 
ance which the committees are studying. 
He urged the members to be alert to 


L. Duncan Lloyd 


stop “misguided individuals” who are 
pushing the nation toward a welfare 
state. 


Members were welcomed to the con- 
vention by Charles M. Dale, former gov- 
ernor of New Hampshire. The response 
was given by Wilson Jainsen, vice-presi- 
dent of Hartford A. & Eugene M. 
Thoré, general counsel of the Life In- 
surance Assn. of America, discussed the 
significance of the extension of federal 
power to the insurance business. Forums 
were held on discovery practice in fed- 
eral courts and on automobile insurance 
law. Francis J. Myers, United States 
senator from Pennsylvania, discussed 
the legacy of world leadership. 


Name Committee Chairmen 


Committee chairmen 
cluded: Finance, Milton 
Amsterdam Casualty, Baltimore; jour- 
nal, Ernest W. Fields, U. S. Guarantee, 
New York; marine, Stanley B. Long, 
Seattle; workmen’s compensation, J. 
Mearl Sweitzer, general counsel of Em- 
ployers Mutual Liability of Wausau; 
home office counsel, John R. Kitch, pres- 
ident of Security Mutual Casualty; high- 
way safety, Frank X. Cull, Cleveland; 
financial responsibility, John P. Faude, 
Aetna Life, Hartford; aviation, George 
W. Orr, U. S. Aviation Underwriters, 
New York City; reinsurance and catas- 
trophe, Holly W. Flugy, counsel of Gen- 
eral Reinsurance, New York; practice 
and procedure, Lon Hocker, Jr., St. 
Louis; life insurance, “ DeWitt Dod- 
son, Metropolitan Life, New York; fire 
and marine, Ambrose B. Kelly, associate 
general counsel of Associated Factory 
Mutuals, Providence: accident and 
health, Richard B. Montgomery, Jr., 
New Orleans; casualty, Stanley C. Mor- 
ris, Charleston, West Va.; fidelity and 
surety, George A. Blanchet of Bigham, 
Englar, Jones & Houston, New York 
City. 

The burdens placed on home 


ag eg in- 
A. Albert, New 


office 


XUM 





Lloyds Pays Seattle 
Air Crash Claims 
Voluntarily 


Although there was no legal com- 
pulsion, insurance companies holding 
policies carried by owners of the plane 
in which Yale students were killed and 
injured in the airplane crash in Seattle 
last Jan. 2 have made a settlement of 
personal injury and death claims. 

Charles H. Paul, attorney for the 
students, said at Seattle that according 
to Washington law it would be ex- 
tremely difficult, if not impossiblé, to 
proceed against the estate of the de- 
ceased owner of the crashed plane for 
claims for personal injuries or death. 
Insurance carried by the owner, W. F. 
Leland, who was killed in the accident, 
was third party liability and not acci- 
dent insurance. 


Relinquish Two Defenses 

After a full review by the underwrit- 
ers, London Lloyds, Eagle Star, Orion 
and Drake insurance companies of Lon- 
don, it was decided to make an ex gratia 
payment in favor of the young nassen- 


gers. Thus the insurers forewent the 
defense that the tort feasor was dead. 
The underwriters also decided to 


abandon defense in regard to the third 
party liability insurance because the 
plane being overloaded the policy con- 
ditions had been violated, and to ar- 
range a settlement in favor of the claims. 


The settlement was effected through 
the office of D. K. MacDonald & Co., 
Seattle. 


There were 11 passengers and three 
crew members of the 27 aboard fatally 
injured. The plane, operated by Seattle 
Air Charter, was found by the Civil 
Aeronautics Board to have been over- 
loaded 1,500 pounds and that ice cov- 
ered the bottom surfaces of both wings 
at takeoff and there was some ice on 
the surface of the top of the left wing. 


New Idaho Reciprocal 

Allied Insurers, a reciprocal, has been 
formed at Boise, Idaho, by interests 
identified with Peoples Automobile In- 
ter-Insurance Exchange, which is in a 
state of suspended animation. President 

Allied Insurers is Thomas Brennan, 
formerly claim manager of Peoples. 


Zurich Advances Amos 


The eastern department of Zurich has 
promoted Norman F. Amos to assistant 
superintendent, conservation — services. 
He has been in casualty insurance en- 
gineering for more than 20 years. For 
11 years he was with various offices 
of Travelers and for 10 years was super- 
intendent of the engineering division 
countrywide of Preferred Accident. He 
has been with the Zurich companies for 
a year in various capacities in the eastern 
department. 





Commercial Travelers of Salt Lake 
City has just entered the hospitalization 
and surgical benefits field. It recently 
entered Montana, its ninth state. 


legal hematanaiin by public lw 15 and 
state rate regulations were outlined by 
John R. Kitch, president of Security 
Mutual Casualty. He contrasted the 
work of the trial and home office attor- 
neys and dwelled upon the need for close 
cooperation between the two groups. He 
urged trial attorneys to be more public 
relations conscious. 

The matter of public relations has be- 
come of the greatest importance to insur- 
ance companies, Kenneth P. Grubb, 
Milwaukee, the retiring president, said. 
The trend toward socialism and govern- 
ment monopolies, has not left the insur- 
ance business free from jeopardy. Pub- 
lic good will is essential if insurance is 
to endure. 


U.S.F.&G. Names 


New Managers 


S. F. & G. has appointed Cecil 
Lloyd manager at San Francisco. ; 
Lloyd, who has been assistant manager, 
succeeds Edwin C. Porter, vice-presi- 
dent, who died May 11. Before joining 
the company Mr. Lloyd was assistant 
commissioner of California. 

A number of changes will occur when 
the company’s compulsory retirement 
pension plan goes into effect Sept. 1. 
Officers and employes who are 65 must 
retire, unless the directors authorize de- 
ferment, similar to the plan which has 
been operating for several years in 
Fidelity & Guaranty. 

David Jacobs, manager at Denver 
branch, will retire after 47 years, and 
will be replaced by Thomas T. Wilson, 
manager at Little Rock since 1937. Mr. 
Jacobs will remain in an advisory capac- 
ity until Jan. 1 


Avery in Pittsburgh Post 


George F. Avery, assistant manager at 
Pittsburgh since 1938, will become man- 
ager, replacing Albert C. Supplee, re- 
tired after 48 years of service. Frederick 
W. Corl will become manager at Harris- 


burg. where he has been assistant man- 
age since 1927. He succeeds Harvey 
O. Dodge, retiring after 38 years, Jo- 


seph Danza remains assistant manager, 
and Jesse C. Phillips, claim superintend- 
ent at Harrisburg is being promoted to 
assistant manager. 

Clifford P. Kulp, assistant manager at 
Memphis branch since 1937, will become 
manager at Little Rock to succeed Mr. 
Wilson. Mr. Kulp has been with the 
company at Memphis since 1929. 

Martin C. Shatzer will become 
ager of the Jacksonville branch, 
he has been assistant manager 
1948. He is succeeding Will Love, 
is retiring after 38 years. 

All appointments are effective Sept. 1, 
with the exception of Mr. Kulp’s, effec- 
tive July 1 


man- 
where 
since 
who 


79 to Retire in September 


in the 
retire 


A total of 79 men and women 
home office and in the field, will 
in September. Among those in Balti- 
more are Vice-president S. Blount Ma- 
son, Jr., of compensation and _ liability 
department, with 46 years of service, 
and Vice-president John O. Cockey, sta- 
tistical department, 30 years. Other de- 
partment heads include Harry C. Mc- 
Mechen, federal bond department, 49 
vears; Ha-ry Prevost, A. & H., 45 years, 
John W. Chesley, burglary claim, 29 
years. In point of service Mr. Mc- 
Mechen is the oldest of the active em- 
ployes, having been employed in 1900. 

Those in the field who will retire in- 
clude Vice-president William A. Smith, 
Atlanta, who retires Oct. 1, with 41 
years and Vice-president B. Conway 
Taylor, Baltimore, 32 years. 

Others in the field who are retiring 
are: William L, Burt, surety underwrit- 
er at Boston; supervisor William B. 
Campbell, Minneapolis; D. Crume 
Chamberlain, attorney at Dallas; Joseph 
W. Conklin, burlary claim superintend- 
ent at New York, and Ernest W. Cope- 
land, surety superintendent at San Fran- 
cisco. Others will be John E. Cunning- 
ham, district engineer at Boston; Edwin 
R. Gentry, superintendent of claims at 
Louisville; George F. Hanrahan, cas- 
ualty superintendent at Indianapolis; S. 
Frank Hedges, judicial superintendent 
in New York and Supervisor Roy B. 
Holbrook of Raleigh. Others are Ar- 
thur J. W. Hyde, administrative assist- 
ant at New York; Supervisor Frederick 
H. Linington, New York, and Edward 
J. O’Shaughnessy, trust officer in New 
York; Owen H. O’Toole, judicial] under- 
writer at Boston, and John G. Pardee, 
claim adjuster at Raleigh; Safety Repre- 
sentative Thomas B. Phillips, Harris- 


A. & H. Standard 
Provisions Question 
To be Pursued 


Chicago Gathering in 
Fall is Decided on at 
Seattle Convention 


committee of N.A.I.C. 
sched- 


The A. & H. 
decided at the Seattle meeting to 
ule a gathering at Chicago this fall to 
wrestle further with standard provisions 
legislation. At Seattle, an industry 
group, headed by Jarvis Farley of Mas- 
sachusetts Indemnity, lodged objection 
to the latest version of the suggested 
standard provisions bill on the score 
that it requires approval of the policy in 
the state where issued as well as the 
state where delivered without any pro- 
vision for reconciling any differences in 
verdicts of the two states; also because 
the use of exclusion riders would be 
barred after the issuance of the policy, 
and again because it would require cer- 


tain endorsements to be signed by the 
assured whereas the Official Guide re- 
quires only a, riders be signed. 
Downey of California asserted that 
what is needed is a meeting of several 
days duration at which everyone could 
have his say and prior to which any 


proposals to be considered should be 


circulated. 


Stone of Nebraska brought up the 
question of the commission data that 
is required in the new loss experience 
exhibit by policy form which was re- 
quired to be filed by July 1. He said 
the commission data that is given is 


valueless because it embraces both first 
year and renewal payments and the 
averages in the aggregate serve no pur- 
pose. He contended that this is a loss 
experience exhibit and the commission 
question doesn’t belong in it. How- 
ever the final decision was to get the 
blanks committee to require a_ break 
down in the future as between first year 
and renewal commissions. This was 
done and ratified by the association, 
Policy Approval Problem 
Russell Matthias of Ekern, 
Matthias, Chicago attorneys, said that 


numerous companies had been unable 
to get policies approved in line with the 


Meyers & 


third version of the Official Guide by 
the deadline of July 1 and he sug- 
gested that the commissioners make 


concessions in hardship cases. Mr. Stone, 
however, said the companies have had 
plenty of time. Mr. Matthias said that 
Nebraska is prompt in acting on policy 
filings but in some states there is no 
provision that a policy must be approved 
or ax within 30 days of filing. 

J. F. Follmann of Bureau of A. & H. 
Uaderssinens declared that companies 
are having sincere trouble in meeting 
the deadline. They put off revision of 
the policies to conform to the Official 
Guide, because they were faced with the 
possibility of enactment of standard 
provisions legislation and a minimum 
benefit law, and if they should be faced 
with such requirements they wanted 
to be able to make the revision in one 
stroke rather than piecemeal. 

The committee concluded that this 
was a matter to be dealt with on an 
individual basis by each state. 
= = 
burg; L. B. Pinckney, A. & H. under- 
writer at Boston; Francis M. Rossi, 
claim adjuster at New York, and Wil- 
liam B. Shelton, attorney at New York. 
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ference, by Ralph Blatchford, Employ- 
ers group: 

Dear Joe:—In the April 7 issue of 
the New York “Journal of Commerce,” 


American Associated ran an ad on the 


Embezzlers Don’t Frequent 
High Class Race Tracks 


The following letter was written to 























Joseph Gernhardt, National Surety, 3-D policy based on “Betting on Horses 
president Insurance Advertising Con- as a Cause of Employe Dishonesty.” 
- ‘ 
REINSURANCE Group | 
AMERICAN RE-INSURANCE COMPANY 
AMERICAN RESERVE INSURANCE COMPANY 
— * 
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F Casually Fidelity Surely 
Fire Marine 
lied Ba 
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COMPLETE cA MERICAN PROTECTION 


99 JOHN STREET 
NEW YORK 7, N.Y. 
































accident and health 


up to 
$100,000 


principal sum... 


special benefits 
for physicians 
surgeons 


dentists 
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This ad was pune to ota Donald T. 
Ross, president of the Thoroughbred 
Racing Assn. of the U. S. and presi- 


dent of the Delaware Steeplechase & 
Race Assn. 
Mr. Ross wrote to our Philadelphia 


manager to ask him if there was any- 
thing that could be done to prevent 
the future appearance of this type of 
advertising. He also wrote to American 
Associated, protesting the ad. 

Our Philadelphia manager has asked 
me if [ could pass this information 
along to you with the suggestion that 
reference be made to it in one of our 
IAC bulletins. They would like to have 
us point out to the members of the 
IAC that advertising of this nature is 
detrimental to horse racing associations 
that carry on their business on a high 
plane. I am passing this along to you 
for whatever disposition you think best 
to make of it. Best regards. 





Lederer Joins Prince 


Charles S. Prince and Sanford H. 
Lederer have formed the brokerage firm 
of Prince & Lederer in conjunction with 
Stewart, Keator, Kessberger & Lederer, 
Chicago. Mr. Prince has been asso- 
ciated with Stewart-Keator as a broker 
for almost 30 years. He has been oper- 
ating the firm as Charles S. Prince & 
Brother and was associated with his 
brother, C. V. Prince, until his death 
two years ago. 

Mr. Lederer, the son of Emil L. 
Lederer, president of Stewart-Keator, 
has been with that agency since the 
war. He graduated from University 
of Illinois in 1942 and served as a navy 
lieutenant. 


Cuts N. Y. Rates 20% 


Farm Bureau Mutual Automobile has 
cut automobile rates in New York state 
by about 20%. The change also pro- 
vides for the issue of a policy automat- 
ically renewable on endorsement every 
six months. The company also is making 
an extra 10% reduction on farmers’ 
automobiles and a 15% cut in the rate 
on farm trucks. 


Cahill Feted at Denver 
James M. Cahill, secretary of Na- 
tional Bureau of Casualty Underwriters, 


was the honored guest at an informal 
luncheon at Denver. Directors of Colo- 
rado and Denver associations and a 
number of company men were present. 


Confuse New Jersey TDB Payments 

The New Jersey division of employ- 
ment security has sent notices to 42,000 
employers in the state subject to the un- 
employment compensation law, urging 
them to watch their reports and pay- 
ments to the state. For the first cal- 
endar quarter, 40% of the employers in 
the state failed to report and pay dis- 
ability benefit contributions as state plan 
insured, or being under private plans, 
paid money into the state that the state 
didn’t want. The state recently com- 
pleted the return of certificates of over- 
payment to private plan insured who 
made the erroneous payments. 











California produced the long and the 
short of it at the N.A.I.C. meeting in Se- 
attle. On the left is J. R. Maloney, chief 
assistant to the California commissioner, 
and Commissioner Downey. The photo- 
grapher was Harry H. Fuller, deputy U. S. 
manager of Zurich. 


Blue Soe Tells 
N.A.I.C. of Plans for 
Master Vehicle 


Blue Cross representatives appeared 
before the Seattle convention of N.A.I.C, 
to explain the program to set up an IIli- 
nois stock company to provide hospitali- 
zation insurance for national accounts. 
The presentation was made by 
McNary, executive vice-president of! 
Michigan Hospital Service. He _ ob- 
served that there are now 90 Blue Cross 
plans, each controlled locally and each 
with variations in benefits. This creates 
a complicated situation in dealing with 
large national accounts if uniformity is 
desired. To handle the cover without a 
coordinating vehicle may mean that as 
many as 50 local plans may be interested 
in a single national account. According- 
ly, he said, many employers that prefer 
Blue Cross have placed their business 
with other insurers. The Illinois com- 
pany, he declared, would collect the 
monthly premium and parcel it out to 
the individual Blue Cross units in 
amounts consistent with the rate of each 
unit. The local unit would take care of 
employes in its area, but the master in- 
surer would provide benefits in excess 
of those supplied by local insurers that: 
did not measure up to those of the 
master contract. 

The Blue Cross delegation maintained 
headquarters at Seattle to answer indi- 
vidual questions and distribute literature. 

In answer to a question from Harring- 
ton of Massachusetts, Mr. McNary said 
that the master insurer will be operated 
on the non-profit principle. 


Iowa Fire Marshal Shift 

Zackary Cook, Iowa deputy fire 
marshal, has been appointed acting state 
fire marshal to succeed John Strohm, 
who has held the post for more than 18 
years. Strohm was named a special 
arson investigator in the department. 
Cook has been a deputy in the depart- 
ment since 1939. 


WANT ADS 














AVAILABLE 
2 private offices, recept. rm. $147. 
| private off. large work space $85. 


1790 sq ft. 4 private offices. 
Real deal to right tenant. 


166 W. JACKSON BLVD. 
RALPH W. APPLEGATE & CO. 


Agents STate 2-9200 








CLAIMS MAN 


A large New England stock company 
has an opening for a man to head 
up its Home Office Claims Depart- 
ment. Must have good claims ex- 
perience in automobile physical dam- 
age insurance. This is an excellent 
opportunity for a qualified person. 
Good starting salary: advancement 
as merited. Please write full details 
of background and experience, in 
confidence, to Box V-4, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














WILL BUY 


Desirable insurance business at full 
value. Address V-3, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, 
Ill. 








Thoroughly qualified insurance company 
department manager desirous of pur- 
chasing a brokerage business in Cook 
County. Address V-5, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago! 
4 Illinois. 
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AMERICAN 


AMERICAN AUTOMOBILE 
INSURANCE COMPANY 


There’s no telling where a routine trip 
to a bank may lead. In the case of a Cali- 
fornia hotel credit manager, it ended in 
highway robbery. Two armed men held 
him up and drove off with $2400 in cash 
which he had just obtained for meeting 
the hotel’s week-end expenses. 


Fortunately, the company owning and 
operating this large hotel suffered no 
loss—thanks to the protection of the 
American-Associated 3-D Policy. Under 


INSURANCE 


SAINT LOUIS 






COMPANIES 


ASSOCIATED INDEMNITY 
CORPORATION 


SAN FRANCISCO 


this policy, money and securities are 
always covered while on the premises, or 


off the premises while being conveyed 


by an authorized messenger. 


The protection against loss by Dis- 
honesty, Destruction and Disappearance 
offered by the American-Associated 
3-D Policy recommends it to every busi- 
ness executive. 
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FIDELITY. 


Healy So. Cal. President 


SURETY 


CASUALTY 


Zenith National is 


Los Angeles and has obtained a permit 

Casualty Adjusters Assn. of Southern from the insurance department to issue 

California has elected Otis Healy, Hart- and sell 2,000 shares of common stock 

ford A. & L., president; Roger Babcock, of a par Vv alue ot £50 at $100 a share. 

Pacific Automobile. vice-president; B. T. It proposes to write workmen’s compen- 
Sheppard, Hartford A. & I., secretary. sation 


RIGHT OFF HIS PINS! 


A simple thing like a clothespin on the floor can 
cause a customer to fall. If he is hurt, he sues, and 


then the storekeeper hasn’t a leg to stand on, either. 


Sell Manufacturers Form “99” . .. the Storekeepers’ 
Liability Policy. It protects against loss from acci- 
dental injury, sickness, medical expense and prop- 
erty damage. There’s a wonderful market for this 


comprehensive policy. 


Write, telephone or visit our nearest office. 


UALTY 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 





being organized in 








Cable Address “REINGENCY"™ Chicago 
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Telephone Wabash 7515 











Ene mete ata a 
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SPECIALIZED COVERS 
EXCESS COVERS 
FIRE—CASUALTY 


175 W. JACKSON BLVD. CHICAGO 4, ILLINOIS 
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Face Duaidem 7 
Rate Regulation 
of Group Cover 


Allusion was made at the N.A.L.C. 
liie committee meeting at Seattle to the 
conflict that has developed between life 
and casualty companies and even be- 
tween supervisory parponnes in the same 
state On questions of group insurance 
rate regulation. Dineen of New York 
some time ago appointed an industry 
committee consisting of representatives 
of Liberty Mutual, Continental Casualty, 
Equitable Society, Aetna Life, Metro- 
politan Life and John Hancock Mutual 
to make suggestions on how to handle 
the matter of insurer premium reten- 
tions over and above the losses. Virtu- 
ally every member of the group sub- 
mitted his own plan and there were 
many differences. 

One of the problems comes about be- 
cause life companies are not able to guar- 
antee policy dividends, which is their way 
of cutting the cost to the pattern, whereas 
the practice of casualty companies is to 
use a sliding scale of premiums, which 
can be guaranteed. The supervisory offi- 
cials desire to have the whole premium 
set forth in the contract instead of by 
supplementary letter and to prevent 
competition from being keyed to the cir- 
cumstances of the case. It is under- 
stood Mr. Dineen may call a general 
hearing before long. 


Insurance Men in Air Fair 


L. W. Sweetser, Jr., Pacific Coast 
manager for Associated Aviation Under- 
writers and a brigadier general in the 
air corps reserve, brought 23 army at- 
tack bombers to the National Air Fair 
at Chicago to participate in the show 
over the July 4 holiday. General Sweet- 
ser’s party consisted of 90 members and 
there were several other insurance men 
in the group. General Sweetser will re- 
turn to Long Beach by way of New 
York and attempt a non-stop flight. 





N. J. Convention Plans 


The annual convention of the New 
Jersey Assn. of Insurance Agents at 
the Haddon Hall in Atlantic City Sept. 
15-16 will be preceded the evening be- 
fore by a past presidents dinner. Sept. 
15 will be devoted to association busi- 
ness and sales and educational talks 
will constitute the program Sept. 16. 
The annual banquet will be Sept. 15. 


Shift N. C., Va. Agent Services 


The casualty underwriting and policy- 
writing facilities for agents Royal group 
in North Carolina and Virginia have 
been transferred to Richmond. Former- 
ly the facilities were located in Wash- 
ington, D..C. They will continue under 
the supervision of Raymond L. Martin, 
casualty manager and Sidney P. Clark, 
regional manager. 


Inland Opens New Home Office 

Inland Empire celebrated the open- 
ing of its new home offices at Boise, 
Idaho, recently. Originally organized 
as an inter-insurance exchange and li- 
censed in 1947, the company was re- 
organized as a stock casualty company 
last year. Albert D. McCumber, presi- 
dent and general manager, presided at 
the event. 

One of the camp followers at the 
Seattle convention of NAIC covered 
his expenses in spectacular style by be- 
coming one of the two winners of the 
daily double at the race track and in- 
creasing his assets to the 
$1,066. He picked one of 
because the surname of the owner was 
the same as his and the other horse 
because he was in the middle from the 
standpoint of the odds. This camp fol- 
lower declined to give his name to a 
daily newspaper reporter, so his passion 
for anonymity is hereby respected. 


the horses 


extent of 





Gay Gleason, deputy U. S. manager and 
general counsel of Employers Liability, 
makes a point with J. Stuart Galloway, vice- 


president of Fidelity & Deposit, in this 
photo taken at the N.A.I.C. meeting by 
Harry H. Fuller, deputy U. S. manager of 
Zurich. 


Joint Dinner at Elmira 


Chemung County Insurance Agents 
Assn. and Insurance Women’s Assn. of 
Chemung County held a joint dinner 
meeting at Elmira, N. Y. John C. Stott, 
president National Assn. of Insurance 
Agents, spoke. Charles W. Perry, 
president agents organization, was toast- 
master. 


Coast Fire Loss Men See Film 


W. O. Cooper of Underwriters Sal- 
vage Co. presented the first showing of 
the motion picture on Salvage Opera- 
tions of Peas at the Utah Canning Co. 
at Freewater, Ore., at the June meet- 
ing of Pacific Coast Fire Loss Assn. J. 
W. Park and Ralph R. Roe of General 
Adjustment Bureau were elected mem- 
bers. 


The Pileher & Kmox agency at Mc- 
Arthur, O., has been changed to the 
George A. Knox agency, following the 
death of Mr. Pilcher. 


H. G. Fitzpatrick agency at Franklin, 
O., has been sold to William L. Taylor, 
who has been an adjuster in the Dayton 
office of the Buckeye Union companies. 
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St. Louis Blue Cross Must 
Submit to Illinois Rule 


The Illinois attorney-general has 
ruled that the St. Louis Blue Cross plan, 
operated by Group Hospital Service, 
Inc., a Missouri corporation, must sub- 
mit to Illinois regulation if it is to op- 
erate legally in Illinois. The attorney- 
general’s opinion, issued at the request 
of Director Hershey, cited a court de- 
cision which says that foreign corpora- 
can not do business in Illinois 


under more favorable conditions than 


| those prescribed for domestic corpora- 


tions. 

The St. Louis plan has more than 
100,000 members in Illinois and owed 
its unregulated operations to an unofh- 
cial opinion issued 11 years ago by the 
attorney-general. At that time there 
was no statute requiring it to qualify. 
Since 1943, non-profit hospital service 
plans in Illinois have been under a cor- 
poration act which was adopted then. 
Competition in the downstate area be- 
tween the St. Louis and Chicago Blue 
Cross plans has been very severe. 

Director Hershey of Illinois called on 
the St. Louis organization to comply 
with the statutes and rules and regula- 
tions pertaining to non-profit hospital 
service corporations. Mr. Hershey re- 
quested representatives of Group Hos- 
pital Service Corporation to be present 
at a conference at the insurance depart- 
ment July 11. 

Elmer F. Nester, executive director of 
the organization, has announced that it 
is ready to comply with all of the legal 
requirements of the Illinois department. 
There are numerous charges that_the 
issue is a shield to enable Chicago Blue 
Cross to compete more actively in the 
area. 


‘Urges Doctors to Give 
Assist to Insurance 


Colorado Assn. of. A. & H. Under- 
writers heard a talk by D. M. Talia- 
ferro, superintendent of the Denver 
Children’s Hospital. He discussed pri- 
vate coverage vs. Blue Cross and stated 
his hospital discontinued Blue Cross be- 
cause of poor service. He proposed that 
the A. & H. men concern themselves 
with a public relations program in 
bringing to the attention of hospitals 
the excellent service performed by pri- 
vate insurers. He said the doctors and 
hospitals are fighting socialized medi- 
cine nationally but at home are doing 
little or nothing to keep the insurance 
business from being socialized. 


Pa. L.H.&A. Starts “Over the 
Counter” Claims Service 


Inauguration of a new “over the coun- 
ter” claim payment service was an- 
nounced by Pennsylvania Life Health & 
Accident at its annual managers’ con- 
vention. More than 70 managers and su- 
pervisors, representing district offices in 
Pennsylvania, Delaware, and Florida, at- 
tended the convention at the home of- 
fice in Philadelphia. The new, simplified 
claim service, which permits managers 
to make immediate payment of claims 
upon presentation, was described by 
John B. Mears, claims manager. New 
policy contracts were announced. 

new group plan for employes was 
introduced by Renner Leupold, actuary, 





and a company savings plan by Max- 
well J. Kahaner, treasurer. A_ short 
course in salesmanship was given by 


George Irving, manager at Allentown. 
Prizes were awarded to the leaders in 
crease for hospitalization, health and 
Accident, and life for 1948. 

An optimistic note for the balance of 
1949 and the months to come was 
founded by C. Alvin Kahaner, president. 


Maps S. F. Convention 





Commercial Travelers of Salt Lake 
ity is holding its annual agency con- 


XUM 


vention at San Francisco Aug. 8-10. 
One of the speakers will be Frank W. 
Bland, vice-president of THE NATIONAL 
UNDERWRITER on the Pacific Coast. 


Smith to Washington, D. C. 


United States Life has appointed 
Frank K. Smith general agent at Wash- 
ington, D. C. The agency will be de- 


voted to building full time agency rep- 
resentation and will have brokerage 
facilities. 

Appointed assistant director of agen- 
cies in 1947, Mr. Smith was later pro- 
moted to manager of the A. & H. divi- 


sion, where he had charge of sales, 
underwriting and claims. He has 22 
years of insurance experience, mainly 


in the A. & H. and group fields. 


Thomas K. Joy, adjuster at Los An- 


geles for Ohio Casualty, is recovering 
from a heart attack and expects to be 
back on the 


job in a few weeks. 





He is your Insurance Agent. 


Consult him today. 


“Consult your Insurance 
Agent or Broker as you w ould 
your Doctor or Lawyer” 
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CHANGES 








This man 
made the difference 


Bankers Has Western Claim 
Department at Rockford 


Bankers Indemnity has established a 
casualty claim division in its western de- 
partment office at Rockford, IIl., which 
assumes supervision of all claims for- 
merly handled by the Newark and Chi- 
cago office Ss. 


Francis H. Wolff has been transferred 











He is the reason why one company will lose nothing . . . where another 


company will be forced to shoulder heavy losses. 


So long as locks can be picked, fences scaled and windows smashed, your 


company requires protection against burglary and theft loss and damage. 


There is a USF&G agent in your community who will work out an insurance 


program for your company that includes the proper protection. 


S , I «x (i. Companies 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md., 
Fidelity Insurance Company of Canada, Toronto 
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from New Jersey to Rockford to super- - - 
vise casualty claims, and has been ap- Fuller Snaps Principals at Seattle 
pointed assistant manager of the loss 
department of the American group. 

D. W. Elliott, Chicago claim manager, 
will continue to supervise claims under 
policies handled there. 





New Royal-Liverpool Office 


Royal-Liverpool group opened a new 
casualty field office at Cincinnati July 
1, managed by George H. Huneke. Gen- 
eral supervision of the office will be 
under R. C. Walker, group regional 
manager in Cleveland. 


Krantz Advanced at Omaha 
Clarence F. Krantz, special agent for 
American Surety, has been appointed 
assistant manager at Omaha. Mr. Krantz 
has been with the company for 22 years. 








Jack McCumber has been named man- 
ager for Inland Empire at Lewiston, 


Idaho. The new office will serve the The candid camera of Harry H. Fuller, deputy U. S. manager of Zurich, picked up 
whole state north of Grangeville. the following scene at the Seattle meeting of the commissioners. From the left are 


Reed & Co. general agency of Den- C. O. Pauley, managing director of H. & A. Underwriters Conference; Seth Thompson, 
ver, has been appointed general agents retiring Oregon commissioner; Frank J. Agnew, National Board, San Francisco; E. H. 
for Colorado for Insurors Indemnity of Mashburn, chief examiner of the Tennessee department, and Cecil Fraizer, Lincoln, 
Tulsa. ; Neb., general counsel of H. & A. Underwriters Conference. 








me 


Have you tried 


THE 


for Fidelity and Surety Bonds 


we out service all of our 


naa boast, competitors 


Write us about an agency 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


175 West Jackson Bivd. Sioux Falls 21 West 10th Street 
Chicago, Illinois South Dakota Kansas City 6, Mo. 




















Meme Senckere for Califo 
Federation Meeting § a l 


Speakers have been announced for the 
annual meeting of Federation of Insur- 
ance Counsel at Highland Park, IIL, 


Aug. 8-10. Benef 
Fletcher B. Coleman, vice-president in| 


charge of claims for State Farm Mutual 
Automobile of Bloomington, will lead a 
round table discussion on permissive use Cost A 
of automobiles. John A. Appleman of . 
Urbana, IIl., will discuss insurance and Estim: 
estate planning. John E. Beahn, vice- $15-30 
president of American Credit Indemnity, 

will talk on credit insurance, and Samuel 

M. Hollander, of Newark, will discuss! The Cali 
liability of doctors. Other speakers will 
be John P. Hanna, associate manag- 
ing director of H. & A. Underwriters é 
Conference, and Victor C. Gorton, vice- hospital b 
president and general counsel of All- ynder the 
state, whose subjects have not been an- addition. tl 
nounced. i 


and Gover 
bill which 


for anyone 
The new b 


B.I. and P.D. Cover Providediiter Janu: 


for Government Employes — "5: unde 
new hospit 
Not long ago Indiana Assn. of Letter It is y 
Carriers at its annual convention adopt- whether or 
ed a resolution condemning the state this new ac 
automobile financial responsibility law places with 
because, the resolution said, drivers of pital licensi 
government postal trucks were threat-Harold Lea 
ened with loss of drivers’ licenses if theireral couns 
vehicles were involved in accidents.States Life. 
Government trucks do not carry publicto whether 
liability insurance as required by law ofjn the new 
other vehicles in Indiana and thefe isan osteopat 
automatic suspension of drivers’ licenseSpractices ac 
if no insurance is carried, in case of A questic 
accident. ; : not under 
Rule 63B in the automobile casualtypot extend 
manual sets out the special procedure iMaccidents w 
case of government employes. It Pro- jospitalized 
vides named operator insurance for justgome that - 
this situation. This is a limited forMploye will 
for government employes driving pri-gew U.C.D 
vate passenger and commercial auto-period of 
mobiles. e : -benefits un 
Ihe policy covers only the interest Oftion Since 
the employe of the government or ZOV-deriod ia y 
ernmental subdivision for accidents 0C-gct would c 
curring while the employe is operatingjng the first 
or riding in a private passenger or COM-\e would be 
mercial automobile owned by the ZOV-though the 
ernment and used for “pleasure an furnished ne 
business” or “commercial” as defined ID} lover I 
é; Pilg Oa niga ag Sagar ploy or h 
the policy. The rate is 50% of the tarrier 
rate. In the Indianapolis area this would The bill 7 
be $12 for bodily injury, half of $24, the, on 3 hes 
regular premium, and $9.50 for propertypoimh oo 20 
damage. In the Gary area the charge ~~ 
ys <a curred, but 
would be $19 and $11. pretest, ; 
An interesting question is what pro-vayment wh 
tection the employe personally has un-- —————__— 
der the federal tort claims act? It is 
said that this new act does not change’ 
the status of the employe, that he still 
could be liable if sued and proved negli- casua 
gent, which is the status he had before 
the tort claims act was passed. autor 


SS . 
, reins 

$7,021,000 in Surety Bonds 

Travelers Indemnity is the origina-, 
ting surety and with U.S.F.&G. and catas 
National Surety has executed a pay- 
ment and performance bond on en- exces 
gineering firms which will construct 
buildings and facilities at the Los treaty 
Alamos, N. M., atomic energy plant. 
Cost of the two projects is $7,021,000, 
Haddock Engineers, Ltd. & Associates Specialty 
Los Angeles; N. C. Gerwig, San Fran 
cisco, and lucker-McClure, Inc. are steam bi 
joint venturers on the two construction, 


contracts. fleets, m 
7 


11,400 Traffic Deaths by May 31 aggrega 


Traffic deaths dropped 8% in Ma 
as” compared with May last year B EXCESS | 
bring the 1949 highway death toll t 


11,400, exactly equal to the death toll 

at the end of five months in 1948, the 90 Je 
National Safety Council reports. Fatali 

ties totaled 2,530 in May, compared Chicago off 
to 2,750 in May ,1948. This 8% reduc; 
tion together with small decreases if 
February and March, offset larger deat! 
totals in January and April. | 


los Angeles off 
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California Adds 
yw $8-a-Day Hospital 


Insur- 

«a, Benefits fo U.C.D 

dent in| ene | 5 0 s o s 

Mutual | 

ac 2 Cost of New Pr 

ive use ost 0 ew ogram 

nan of . 

“ce and Estimated Between 

» vice-| $15.30 Million 

emnity, 

Samuel 

discuss The California legislature has passed, 

rs Willland Governor Warren has signed, a 

wre ie bill which adds $8 per day for 12 days 

1, vice- hospital benefit for persons covered 

of All- under the state cash sickness act. In 

een an- addition, the waiting period is waived 
for anyone confined in the _ hospital. 


The new benefits are applicable on and 
vided iter January 1, 1950. All voluntary 
plans, under the law, must provide this 


es fi 
new hospital benefit or a greater one. 
Letter It is yet an undecided question 


adopt- whether or not “hospital’’ as used in 
e stat€ this new act means all of the kinds of 
ty lawplaces within the definition of the hos- 
vers of pital licensing section, according to H. 
threat-'Harold Leavey, vice-president and gen- 
if theireral counsel of California 
cidents. States Life. There is also a conflict as 
- publicto whether or not “physician” as used 


Western | 


law Ofjn the new act means only an M.D. or | 


hefe iSan osteopath used in the medical 
license€S practices act. 
case Of A question arises as to whether or 
not under the bill the coverage does 
‘asualtynot extend to those cases of industrial 
dure Maccidents wherein the injured person is 
It pro-jospitalized. It is the conclusion of 
for justsome that the industrially injured em- 
d forM ploye will receive the benefits of the 
ng Pli-few U.C.D. section except for the 
1 autoO-period of time he is receiving cash 
.benefits under workmen’s compensa- 
erest Oltion. Since there is a 7-day waiting 
OF 8OV-deriod for weekly indemnity the U.C.D. 
ents OC-act would cover the injured person dur- 
peratiNging the first seven days and in addition 
or COM-e would be entitled to $8 per day even 
he SOV-though the hospitalization was being 


iré anCfurnished and paid for by the em- 
fined in 


f the 

is would 

$24, the 

yroperty 
charge 


as 


carrier. 

The bill does not pay the new benefit 
¢s an indemnity for wage loss or as 
reimbursement for hospital expense in- 
curred, but gives the amount as a flat 


Payment which coincides wi > per- 
hat pro? ¢ des with the per 


has un-;- ———————_—_—_- 





he still 
-d negli- 
d before 


casualty, fire 
automobile and surety 


reinsurance 
nds 
origin) eatastrophe 
2 Pay’ excess of loss 
“ truct 
“om P Los treaty and specific 
‘y plant. 
y.021,000, 


JociatesSpecialty covers including: 


an. Fran-? 


Inc. are steam boiler excess 
struction, 

fleets, motor cargo 
ay 31 aggregate excess 
in Ma — 
year tp Gul Sesh deta a) 2 sa 8 e 
1 toll t 





eath toll 
1948, the 
s. Fatalij 
-ompare? 
7 TedUSlios Angeles office 510 South Spring St. 
reases if 

rer deat: 


90 John St., New York 
Chicago office Insurance Exchange Bldg. 


ployer or his workmen’s compensation | 





Consequently the 
is receiving free 


son’s hospitalization. 
fact that the person 
hospitalization either in a government 
or industrial hospital or that he is re- 
ceiving “regular wages” will not change 
his right to receive the new benefits. 
The same benefit is payable to workers 
without relation to the weekly amount 
of disability payments that they might 
be entitled to. The worker entitled to 
$10 per week disability benefits under 
the act would receive the same hos- 


pitalization benefit payment as_ the 
worker entitled to $25 or more per 
week. 


Problems for Group Writers 


Important administrative problems are 
put before every U.C.D. group disabil- 
ity writer. The new act will necessitate 
the revamping of practically every pri- 
vate or voluntary plan under the U.C.D. 
act and probably the revamping of most 
group hospitalization cases including 
those written by Blue Cross. Some 
have even suggested that the act may 
greatly reduce the volume of writing 
which Blue Cross is able to retain. As 
to any Blue Cross or other group hos- 
pitalization case which is terminated, it 
will, undoubtedly, bring about the can- 
cellation of coverage for dependents. 
Such dependents probably will not be 





multiple 





able to obtain hospital coverage in any 
other way. 

The amendment to the act was 
brought about by a determined effort 
of American Federation of Labor and 
Governor Warren over the opposition 
of employer and insurance company 
representatives. The latter charged that 
the measure is poorly drafted and will 
necessitate litigation to determine the 
limits of the benefits. The bill closely 
parallels one which Governor Warren 
asked the legislature to adopt, but 
which had been refused passage by the 
senate social welfare committee after 
two extended hearings. The maneuver- 
ing of putting the hospital benefit into 
a bill which up until it passed was a 
noncontroversial, innocuous bill, sur- 
prised insurers. Until the amendment 
was put into the bill it appeared that 
no liberalizations would be made to the 


U.C.D. act at the 1949 session of the 
legislature, since measures proposing 
numerous liberalizations had been re- 


fused passage by the committees of one 
house or the other. 

No other substantial changes in the 
U.C.D. act were made by the Cali- 
fornia legislature which has adjourned. 
The much discussed automatic signup 
bill which provided that if 85% of em- 
ployes petition for a voluntary plan it 
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would carry all of the employes into it 
was defeated by the activities of or- 
ganized labor on the assembly floor. 

The legislature authorized Blue Cross 
to write medical insurance provisions 
in their contracts giving coverage out- 
side of hospitals as well as within hos- 
pitals. The bill which would have 
placed a premium tax on the state dis- 
ability insurance fund failed. 


Estimated Costs of Benefit 


Actuaries are busy making estimates 
of cost of the benefit and operating 
officials are attempting to determine 
how revamping of cases can be accom- 
plished within the 1% of $3,000 salary 
limitation contribution provided for in 
the act. Representatives of some com- 
panies which have written $35 and 
higher weekly indemnity cases believe 
that these weekly benefits must be 
trimmed down or the cases cancelled. 
Estimates of the costs of the new sec- 
tion range from an apparently very 
low $15 million, made by sponsors of 
the bill, relating to both state fund and 
private plans, to a higher and more con- 
servative estimate ranging between $25 
million and $30 million made by insur- 
ance actuaries. It is estimated that the 
entire contributions or premiums for the 
year will be $64 million. 
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N.A.LC. Has Record of Achievement at Seattle 


(CONTINUED FROM PAGE 1) 





the proposed Congressional investiga- although there were some supporters of tracing the history of state and N.A.LC. 
tion’ of life insurance and of state regu- the idea of combining that operation action and deliberation on the question, 
lation. At the first meeting of the with the expanded setup of the valua- and review! ing exhaustively various other 
tions committee at New York. he aspects of the situation. This didn’t call 
move will take place by Jan, 1. 1950 or for action. It was presented as a study 
earlier depending on when the assistant and it is a most impressive record. At 
secretary, John T. Richardson, can make the A. & H. committee meeting where 


executive committee at Seattle, the mat- 
ter of such a resolution was referred to 
the life insurance committee and senti- 
ment at the time seemed to tavor a 


fj id “a aaa the necessary arrangements. it was offered, C. C. Fraizer, general 
irm official stand against the ne ieee In ee with this move, the counsel of H. & A. Underwriters Con- 
But the a finally got to be that office of .A.LC. secretary was de- ference, voiced the highest praise of this 
it would be more effective for the com- flated Wy now becomes largely an booklet. 

missioners to stand on their record Of ionorary one. The secretary hereafter Close attention was given to the re- 
having opportunely apprehended the Wit) receive no salary, and the assistant port of Larson of Florida as chairman 
probiem ol regulation implicit in the secretary will get another $1,000 bring- of the liaison committee with federal 
mighty trend to private placement ot ing his total to $7,500. The south, how- trade commission. In connection with 


securities with life companies and of 


 eattl . a fnishi ever, retains the secretary ship, which the FTC hearing on mail order issuance 
laving at seattle pu ne inishing 


; some fas : it has held over the years in the person rules, Mr. Larson said, the question was 
touches on a program of regulation m= 4F Co} Joseph Button of Virginia, fess raised as to whether the proposed rules 


this field involving a budget of some Read of Oklahoma, and W. P. Hodg would be applicable to all engaged in the 
$250,000. of North Carolina and which it relin- sale or offering for sale of any kind of 

The decision to move the headquar- quished for only a brief spell at one time insurance outside the state of domicile of 
ters to Chicago was well received. Most tg Nellis Parkinson of Illinois. the insurer through mail or other inter- 
observers felt that the headquarters There was widespread approbation of state communication or facility. The 


could hardly be called a central office the report that was assembled in booklet liaison committee conferred May 25 with 
so long as it was located at Raleigh and form by George H. Kline of the New FTC and the latter declined to alter its 
Chicago was regarded as the logical York department delineating the prob- ee to “any kind of insurance. 
spot from the geographical standpoint, lem presented by the mail order insurers, F Mr. Larson said, will have to de- 
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termine whether it can regulate all type; 
of insurance not regulated by state law. 
FTC has not indicated whether it be. 
lieves FTC may assert the power to 
judge the quality of regulation under 
state law. 

N.A.I.C., Mr. Larson said, has not 
conceded that FTC has regulatory au- 
thority over insurance where the indus- 
try has been regulated under public 
law 15, nor that FTC has the power to 
judge the quality of state regulation 
N.A.I.C. has continued to maintain that 
the states have exclusive regulatory 
power when the business is regulated 
by state law. The report ended with the 
statement that the problem can and will 
be solved. 

The association voted to set up a com- 
mittee of one member from each zone 
six in all, with the president as ex-officio 
member, to serve hereafter as the link 
with FTC problems. 

At the banquet John Sullivan of Frank 
Burns, Inc., and nephew of Commis- 
sioner Sullivan of Washington, intro- 
duced the toastmaster, S. F. Chadwick 
Seattle lawyer and former commander 
of American Legion. There was a 
gavel presentation from Larson of 
Florida to Forbes. 

Eric Johnston, the movie czar, the 
speaker, held the audience in rapt 
attention as he expounded his theory oi 
how business and free enterprise should 
seek to satisfy the legitimate aspirations 
of the people so as to deflect the trend 
towards the welfare state 


Interstate Compact Weighed 

Insurance Director Stone of Nebraska 
at a meeting of the executive committee 
presented his idea of extending the 
interstate compact principle to the realm 
of insurance regulation. He has already 
done much spade work in this direction 
and has developed an extensive file on 
the subject. His ideas have been pub- 
licized previously in THE NATIONAL 
UnpERWRITER. He alluded to the fact 
that the interstate compact principle had 
been developed in perfecting a southern 
plan of regional education. On _ that 
point with which Larson of Florida was 
familiar the latter said that this was a 
big understaking and took many years 
to shape up. The decision was to name 
a committee to scan the possibilities of 
the interstate compact. 

Mr. Stone alluded to certain inci- 
dents especially in the realm of fire in- 
surance that he contended can’t be 
coped with by the state but that could 
be handled via the interstate compact. 

For one thing he mentioned the insur- 
ance arrangements on a housing project 
at Omaha that was managed by a local 
housing authority and the loans for 
which were guaranteed by a federal 


agency. In March of this year the local 


housing authority asked for bids for 
fire insurance and one of the quotations 
received was from Firemen’s Mutual o! 
the factory mutual system, which is no! 
admitted in Nebraska. This bid was 
thrown out but the U. S. agency later 
directed the Nebraskans to place the 
insurance with Firemen’s Mutual. This 
the Nebraska interests resented. Mr 
Stone said he wrote in protest to Com- 
missioner Bisson of Rhode Island, the 
state of domicile of Firemen’s Mutual 
The latter turned the letter over to the 
insurer, which replied to Mr. Stone that 
its bid was submitted at the request of 
U. S. Housing Authority; that every- 
thing it had done was in conformity to 


law, and that the Nebraska commis~ 


sioner has no authority over Firemen’ 
Mutual. 

Mr. Stone quoted from a statement 
made by Ambrose Kelly, associate gen- 
eral counsel of the factory mutuals, 
the recent FTC hearing on mail ordet 
insurance to the effect that the factor} 
mutuals become licensed in those states 
that impose the premium tax only of 
the amount of premium deposit ab- 
sorbed, rather than on the entire de- 
posit, and in those states that do not 
impose burdensome _ conditions. Mr 
Stone declared that this policy is an af- 
front to state supervision and he voice¢ 


the belief that such situations could be 


corrected by application of the interstate 
compact setup. 
Also, as a case in point, he mentioned 
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THREE OF THE Fine 


DO YOU BELIEVE 
The Liberty Bell Was 
Cracked When Rung 
On Declaration of Inde- 
pendence July 4, 1776? 


It was cracked on July 6, 1835 
when rung for the death of 
Justice John Marshall. 
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Large Eastern insurance company is seeking a top-flight 
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ill types the flurry over personal jewelry floater tee, in its report, set up conditions for . 
ate law, ‘ates. He said that the other states were amending and revising the uniform ac- E: - SECURITY - INDUSTRIAL - 
r it be, ‘requested to hold off taking action on counting instructions. All such propos- 
ywer to) the deviation filings of North America als shall be filed with the subcommittee 
1 under and the new filing of Inland Marine In- before Jan. 1 and any belated proposals 
surance Bureau, until after New York shall be given consideration only by 
has not had held a hearing and made a decision. unanimous consent of the members. 
ory au- Mr. Stone said he didn’t know which is Lengthy proposals shall be supplied in 
e indus- Worse, to have the business run from 250 copies. The chairman shall prepare 
public New York or from Washington. | an agenda of the proposals and shall 
ower te Dineen of New York broke in here send two copies to each commissioner 
ulation, and reliev ed the tension, by the jocular before Feb. 1 and copies to any industry 
ain that auestion: “What is this, Berny (Ber- organization requesting it. The subcom- 
culatory nard Stone), insubordination?” mittee’s report shall be sent out by May 
egulated Mr. Dineen then went on to tell what 1. Amendments to the instructions shall 
with the had happened on this jewelry question. become effective Jan. 1 of the year fol- 
and wil He recalled that North America filed a lowing adoption. The annual meeting of 
' 25% deviation in all states, and I.M.I.B. the subcommittee shall be held about 
yacom. nounced that it was opposing such April 1. An interim_meeting shall be 
hh sons deviation. Mr, Dineen said that this held about Oct. 15. The industry is in- 
=-oltel brought him consternation and dismay. vited to form a committee to conter with 
the link He felt that it would make the com- the N.A.I.C. group, but industry pro- 
missioners look “silly” to hold hearings posals may be submitted as well by com- 
f Frank in 25 or 30 states on the same subject panies, groups or organizations. 
" eueunhal and with the same evidence. Mr. Dineen Seek p Unif ; 
oo said he got in touch with several lead- %€¢ to Promote Uniformity 
sadwick, 28 Commissioners on the idea of staging The states are requested to refer all 
amander' 2 hearing on this national rate matter questions that arise to the chairman for 
was a 5 ede ss ts cee consideration of the subcommittee, this 
: f 1 s e provide being in the interest of uniformity. 
a all states. on at p P The subcommittee said that proposals you CAN ALWAYS BELIEVE ses 
zar, the This was one time,” Mr. Dineen said, py the industry for definitions of payroll 
in rapt That sae od tae kc ae ante and inspection a heen grand 
> al 4 on the subcommittee agenda tor its next ° ° * ® 
ah for a N.A‘L.C. committee to act; that meeting. James J. Higgins of New York . . . . that Hawkeye-Security-Industrial is working constantly to 
dcutionll other companies were raiding its busi- js chairman. . 
ne trend @°SS: that it was faced with a fact, not The old and complicated subject of | build more sales for agents. 
a theory. Hence, Mr. Dineen said he yniform definitions of allocated claim 
staged a New York hearing immediately expense in statistical plans got prolonged 
so that he could not be charged with but indecisive attention at Seattle. The ee : / 
lebraska delay. subcommittee, headed by Thompson of | Every service is provided to help agents step-up production provid- 
mmittee Oregon, as temporary chairman, re- 
ing the Jewelry Floater Problem ported that a statement on allocated ing service without red tape... . prompt, equitable settlement of 
1e realm The state system, Mr. Dineen said, is Claim ag oe by } recon a 
already vulnerable when it com - ith mon in behalf of National Assn. of In- . . i ° 
lirection national rate hate meen og __—s oe dependent Insurers. This did not at-| claims . . . . skilled field representative to work closely with all 
file on every element of the insurance business ‘tempt to define allocated claim ex-| 194. 
en pub- jis organized on a national scale; it has Penses but set out a procedure for the — 
[ATIONAL a place where its activities are tied to- ™erging of losses and claim expenses | 
the fact gether and where its problems can be Of different organizations and eee, | 
‘iple had in pointe } a . ent companies on a common functiona , . : 
sanhael cuanae nll ae shee name level where it is necessary or is de-| Yes, here are three fine companies to do business with. 
On that problems. facing state supervision. He sired by supervisory officials to have the | 
rida was’ voiced the belief that the central office COmbined experience of all companies. | 
Ss was 4 could be made much more effective and Definition of Losses 
ly years might be the focal point for conducting 
to name hearings on national rate structures. The subcommittee recommended that HAWKEY 
ilities of Study should be made to see how more the uniform accounting committee in- 
; can be got for the money for the central vestigate in detail by line of business 
in inci- office. He said that the director of the the possibility of and ‘problems to be en- SECURITY |; 
‘fire in- budget had asked him whether New Countered in establishing definition of 
an’t be York state was getting its money’s losses to include all expenditures made 
at could worth from its $5,000 contribution to the Under the coverage provisions of the 
mpact. central office and he said he had to COmtracts, and also that the subcommit- 
1e insur- admit that he had misgivings on that t¢e be continued to study further the 
¥ project score. Vestal Lemmon statement and any other 
> a local At the meeting of the unauthorized proposals. The subcommittee will study 
ans fof insurance committee Dineen announced the extent to which items of claim ad- 
federal that he is in process of licensing the justment expenses which are not in- 
the local first Texas company in New York, this Curred under the coverage provisions of 
bids fot! being made possible by enactment of the contracts need to be allocated to 
1otation: multiple line legislation in New York. COVverase, classification, territory and to 
lutual of Of this he said he is “very proud” and Tisk for rate making or rate review pur- 1886—OVER A HALF CENTURY OF SERVICE—1949 
th is not it heralds the joining of the union by POSES. The subcommittee will also study 
bid wat Texas. the idea that official calls for loss expe- 
icy later Roger Kenney, insurance editor of rience require the reporting of such ~ A id t | C 
“gi “U. S. Investor, ¥ ine given the privilege oe of all allocated e of merican CCl en nsurance 0. 
. So e floor to ex ? se. x r 
> ian oe tly — _ saad “4 ns before nhaption the report 3s, 209 So. LaSalle St., Chicago, Illinois 
to Com- co a ineen announced that he was voting 
and, the suas ioonene ant coir a on neal favorably but on the understanding that We write every —~ form of Life, Accident, Health, Hospitalization 
Mutual) in the regular way. His remarks and ™ othing would be done in the direction Medical Expense Insurance. 
*r to the copies of articles he has written along Of burying loss adjustment expense in District wae and Representatives WANTED 
tone thal this line were admitted to the record. loss figures. 
quest of . oe : . . F. Manzelmann, President 
t every. Enjoy Victoria Cruise Shelby Expands Field Force — % 
pre About 250 conventioneers made the Shelby Mutual Casualty has further ex- A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
‘iremen’s ‘tip by boat to Victoria the day after the panded its field force with a new claim 
convention and they were bountifully office in Fairmont, W. Va., to serve the 
tatement ¢tertained at tea there by the Canadian north central part of the state. R. O. 
iate gen- life insurance companies. This was Hosman, formerly in the Fairmont 
‘tuals, at Dominion Day and the shops were office of John Roane, claim adjuster, ° ] E ° 
ail ordet Closed which was a blow to the ladies is in charge of the office. __ Educationa xecutive 
» factory Dut a boon to the husbands. _John R. Walker, Atlanta, is now spe- 
se states | A question that was considered by the cial representative for Shelby in Ten- 
only or ¢Xaminations committee was the prac- nessee and northern Georgia. He was , ° 8 | 
‘osit ab. tices used by companies writing blanket formerly in the Atlanta office of Hard- man, 30-45, to direct its educational activities. Should possess 
ntire de bonds in allocating premiums for tax ware Mutual Casualty, doing sales and basic knowledge of Casualty Insurance; have good appear- 
| do not and experience purposes. The decision office management work. ; d bl ali db nenet li 
's. Mr Was to refer the matter to the casualty M. H. Wise, formerly with Aetna ance and agreeable personality, and be a competen public 
is an af 2nd surety committee, with the recom- Casualty, now "heads loss prevention speaker. Excellent salary and prospects. All replies held con- 
1e voiced Mendation that a technical subcommit- work in the territory served by Shelby’s fidential. V-8, The National Underwriter, 175 W. Jackson Blvd., 
could be tee be assigned to study this matter and St. Paul office. He has been active in Chicago 4, Illinois 
nterstaté also other casualty-surety lines that are safety engineering work in the Twin . , 
affected by the same problem. : City area and is an officer in the Amer- 
‘entioned The uniform accounting subcommit- ican Society of Safety Engineers. 
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BUCKEYE UNION 


means 
two strong companies 


«Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 
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MEANS 


BETTER SERVICE 


F Our Specialization in Workmen’s Compensation and 
“4 Public Liability results in BETTER SERVICE to you, the 
Agent, and your clients. Our Specialization means 
prompt, courteous claim service and an efficient engin- 
eering service that may aid your client materially by 
lowering accident frequencies, litigations and insurance 
rates, while increasing his business efficiency in general. 
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Almost all classifications are acceptable 
providing the risk meets proper under- 
writing standards. 


EACH RISK IS JUDGED ON ITS 
INDIVIDUAL MERIT! 


COAL OPERATORS 
CASUALTY COMPANY 


GREENSBURG, PA. 


Specialists 
WORKMENS COMPENSATION e@ 


(Including deep and surface mining) 
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FOR COMMERCE AND INDUSTRY 
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pendently, could be expected to apply 
these schedules with uniform results. 
The proponents gf the plan recognized 
this and admitted the necessity for a 
central organization like Interstate Un- 
derwriters Board to recommend a na- 
tional rate, but maintained that the 
actual rate-making functions should be 
preserved in the local rating organiza- 
tions by having the I.U.B. suggest the 
rate on a purely advisory basis. The 
conclusion of the committee in this re- 
gard was stated as: 

“Furthermore, after listening to the 
oral representations, we are not con- 
vinced that in actual practice the I.U.B. 
would function as an advisory organiza- 
tion. On the contrary, it appears that 
in actual operation the I.U.B. would 
actually be making the rates. In our 
previous report we pointed out that ‘or- 
ganizations which are essentially en- 
gaged in making rates should not at- 
tempt to qualify or function as advisory 
organizations in those jurisdictions and 
lines of business where rate making is 
the function to ‘be performed.’ 


Demonstrable Savings 


Et is 
of this type, 


obvious that under any plan 
multiple location risks will, 
under most Circumstances, obtain a 
lower rate than comparable individual 
risks. The committee believes that any 
demonstrable savings incident to the rat- 
ing of multiple locations risks should 
be passed on to the insured; otherwise 
there would be unfair discrimination 
against multiple location risks. Never- 
theless, where a multiple location risk 
ultimately gets a lower rate than a sin- 
gle risk it seems to us that every effort 
should be exercised ‘by the business and 
the N.A.I.C. to see that the plan used 
and sanctioned should be free from any 
characteristics which may be the sub- 
ject of valid criticism. It is to be hoped 


that the various industry groups con- 
cerned in this problem will make an 


earnest effort to eliminate those features 
of the program which to this committee 
seem objectionable. . 

The committee also 
to the provisions of 
stated that: 

“‘*Rates established under this rating 
plan are to be furnished only to author- 
ized representatives of insured, except 
that any fire insurance company may 
have access to information pertinent to 
the application of this rating plan to any 
risk on which it has liability, including 
the rate arrived at upon such applica- 
tion.’ ” 

It made the following comments: 

“To the extent that the plan attempts 
to limit the av ailability of rating services 
to representativ es of insured or to those 
companies which are actually on the 
risk, it is inconsistent with the bill for 
the bill contemplates that the services of 
the rating bureau which cover this spe- 
cific type of risks should be available to 
all members and subscribers of the 
bureau without discrimination.” 


exception 
which 


took 
the plan 


Industry Memorandum 


At the meeting in New York Feb. 10 
1949, the committee considered the pro- 
posed amendment to the temporary fil- 
ing then in effect in certain states. The 
industry memorandum of Feb. 10, 1949, 
presenting this proposal stated: 

“*The principal feature of the amend- 
ment is contained in sub-paragraph (h) 
which. (following the procedure already 
adopted on the casualty side with respect 
to certain retrospective rating plans cov- 
ering interstate risks) permits an ap- 
plication of the rating method to an in- 
terstate multiple location risk to be 
adopted by a rating bureau without fur- 
ther inquiry in any case in which such 
application has already been approved 
by, and a rate determined by, a properly 
constituted and qualified rating bureau in 
another state in which one or more of the 
listed properties is located, provided it 
is also the state in which (i) the great- 
est values are located, or (ii) the in- 
sured’s domicile or principal place of 
business is located, or (iii) the policy of 


a9 


insurance has been negotiated. 
The committee made the following 
comments in regard to this statement: 
“So far as we have been able to deter- 
mine in the time available to us, the 
casualty side has adopted principle (i), 
namely, leaving the mechanical applica- 
tion of certain interstate rating plans to 
the rating organization in the so-called 
lead state—the state in which the great- 
est values are located. (It should be 
observed, however, that not all state 
insurance departments have approved 


this method of operation in the casu- 
alty business.) Alternatives (ii) and 
(iii), we ‘believe, are new to the casualty 


and the fire business and open up en- 
tirely new avenues of thought on which 
we are reluctant to express any opinion 
without further study. All three alterna- 
tives take on one perspective if the 
average rate is to be applied on a purely 
mechanical basis in an effort to maintain 
a fixed and inflexible tariff, and quite 
another where the mechanical aspects are 
subordinated and judgment factors take 
the ascendancy.’ 


Escott Plan on Permanent Basis 


The Escott plan was submitted as a 
permanent plan for interstate rating of 
this coverage by the special committee 
on rating plan research of Multiple Loca- 
tion Service Office. 

This newly proposed plan provides for 
the adjustment of the country-wide av- 
erage of specific rates on individual loca- 
tions, first to a 100% coinsurance basis 
and secondly for a debit or credit in 
recognition of the loss experience during 
the past five years. The number of loca- 
tions to be insured is given consideration 
in determining how much weight will be 
given to the loss experience of the par- 
ticular insured and how much weight 
will be given to the loss experience of 
the class of risk to which the insured 
belongs. All relevant factors are recog- 
nized to the extent that they have af- 
fected the past loss experience of the 
risk or class of risks. 

Under the newly proposed plan the 
modified rate could be obtained by any 
local bureau and the same modified rate 
would be obtained by any local bureau 
applying the plan. For this reason the 
plan provides that the modified rate is 
to be calculated by only one such bu- 
reau and transmitted to all other local 
bureaus who will obtain the complete 
information and could, if they wish go 
through or check the calculation them- 
selves. It is presumed, of course, in 
making this statement that there will be 
a uniform interpretation of the provi- 
sion in the plan— 

“If such experience 
this rating bureau may use instead the 
class experience for the U. S. furnished 
by a Statistical agent accredited in this 
state.’ 


Purely Mechanical Process 


is insignificant, 


Because the modified average rate is 
obtained through a purely mechanical 
process, the activity of Multiple Loca- 
tion Service Office may be considered 
as that of an advisory organization 
serving to compile risk and classification 
loss experience and to collate specific 
location rate information for risks writ- 
ten by its member companies. The plan 
to be filed by the local rating bureaus 
will be subject, insofar as the availabil- 
ity of ratings to member and subscriber 
companies, to the same rules as apply 
to any other rate promulgated by such 
local rating bureaus, thus overcoming 
the objections raised in connection with 
the plan presented at the Philadelphia 
meeting. 

The proposal of the 


industry pre- 


sented at the February meeting, and re- , 


jected by the committee at that time, 
substituted the national averaging of 
specific rates for the use of state aver- 
ages of specific rates. The February 
action of the committee in rejecting the 


plan then proposed as a solution to the ; 


entire problem did not reflect disagree- 
ment with the principle of using the 
country-wide average of specific rates 


July 7, 1 








+ as a Stal 


velop a 
is incorp 
fore the 
sound, 
Except 
allowance 
port, the 
newly pr 
principles 
tee, as si 
this repo! 
in the ra 
worthy ¢ 
basis. In 
recognize 
plan will 
ment wit 
increase 
type of r 
Points fo 


Some | 
gard to wv 
tion shou 

1. Som 
of large 
necessary 
rating pl 
well as tl 
for fire i 
single los 
modified 
some prc 
concentra 
locations 

2. The 
may be fc 
when, wit 
higher rz 
the plan 1 

3. It w 
loss expe 
loss ratio 
location r. 
ance to \ 
or surcha 
a step w 
change i 
rule. 

4. Are 
cedures u 
ing steps 
100%) maz 
nate shary 

In ad 


——————_ 


WA 





CA 


An exce 
future, i 
tion now 
multiple. 
man of 
perience 
Status i 
Associat 
tent of 
will be 
give all 
Personal 
and exte 
and pre 
National 
Blvd., C) 








Well-estab 
ganization 
ANALYST 

and to cre« 
ance comp 
with a col 
years of e: 
@ complete 
pany operc 
Personal, | 
All replies 
National U 
Chicago 4, 








Ih | 


FI 


by large na 
Company. H 


Chicago 4, | 





XUM 





7, 1949 





lowing 
ent: 

. deter- 
is, the 
le (i), 
pplica- 
lans to 
-called 
great- 
uld be 
| state 
proved 
. casu- 
1) and 
asualty 
up en- 
which 
pinion 
Iterna- 
if the 
purely 
aintain 
| quite 
cts are 
‘s take 


d as a 
ing of 
mittee 
Loca- 


les for 
de av- 
1 loca- 
> basis 
edit in 
during 
f loca- 
eration 
will be 
e par- 
weight 
nce of 
nsured 
recog- 
ve af- 
of the 


an the 
yy any 
-d rate 
bureau 
on the 
rate is 
ch bu- 
r local 
mplete 
ish go 
them- 
‘se, in 
will be 
provi- 


ificant, 
ad the 
nished 
in this 


rate is 
lanical 


July 7, 1949 


HeNATIONAL UNDERWRITER 


CASUALTY 


31 











as a starting point from which to de- 
velop a satisfactory plan. This feature 
is incorporated in the present plan be- 
fore the committee, and is believed 
sound, 

Except as to the treatment of expense 
allowances, referred to later in this re- 
port, the committee believes that the 
newly proposed plan is consistent with 
principles established by your commit- 
tee, as set forth in the introduction to 
this report, and is a sound forward step 
in the rating of this type of insurance 
worthy of adoption on a country-wide 
basis. In making this statement, it is 
recognized that many details of the 
plan will require modification or refine- 
ment with the passage of time and the 
increase of knowledge in regard to this 
type of risk. 


Points for Future Consideration 


Some of the technical points in re- 
gard to which it is felt future considera- 
tion should be given are as follows: 

1. Some provision to limit the effect 
of large single losses may be found 
necessary. Corresponding experience 
rating plans in casualty insurance as 
well as those used by independent filers 
for fire insurance limit the effect of a 
single loss to 25% or 30% of the un- 
modified rate or premium. Likewise 
some provision to limit the effect of 
concentration of values at a few of the 
locations may be desirable. 

2. The maximum surcharge of 200% 
may be found to be too high, eopetiaiy 
when, with the consent of the assured, 
higher rates than those produced by 
the plan may be charged in most states. 

3. It would be desirable to base the 
loss experience credit or surcharge on 


loss ratios at the average of specific 
location rates, after credit for full insur- 
ance to value, but before past credits 
or surcharges for loss experience. Such 
a step would require a corresponding 
change in the statistical information 
rule. 


4. A refinement in the credibility pro- 
cedures used in the plan (now contain- 
ing steps of 0%, 25%, 50%, 75% and 
100% ) may be found desirable to elimi- 
nate sharp breaking points. 

In addition, future 
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CASUALTY ACTUARY 


An excellent opportunity, present and 
future, is available in an actuarial posi- 
tion now open in a nationally operating 
multiple-line casualty company, for a 
man of technical competence and ex- 
perience in the casualty actuarial field. 
Status initially as either Assistant or 
Associate Actuary will depend on ex- 
tent of previous experience. Replies 
will be kept confidential and should 
give all pertinent information, including 
personal and educational data, nature 
and extent of experience, positions held 
and present salary. Address V-6, The 
National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








WANTED 


Well-established progressive insurance or- 
ganization desires top-flight PROCEDURE 
ANALYST to analyze existing procedures 
and to create new ones for a casualty insur- 
a@nce company. Job requires man under 45 
with a college education and at least five 
years of experience in the field. Must have 
@ complete knowledge of a casualty com- 
Pany operation. Give all desired information: 
Personal, educational, and work histories. 
All repli fidential. Address U-76, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 

















‘ National Underwriter, 


FIELD REPRESEN’ TATIVE, 


by large national independent stock Casualty 
Company. Headquarters Oklahoma City. Good 
opportunities to advance. Generous Profit 
Sharing Retirement Plan. Address V-7, The 
175 W. Jackson Blvd., 
Chicago 4, Illinois. 








should also be given to the question of 
a reasonable expense allowance for this 
class of business. Attention is directed 
to the fact that the proposed plan pro- 
vides for no modification for an average 
loss ratio (losses to include allocated 
loss adjustment expenses) of 55%, for 
debits for loss ratios in excess of 55% 
and credits for loss ratios below 55%. 
The plan in this way gives recognition 
on a broad average basis to a_ lower 
level of expense than is ordinarily un- 
derstood to be provided by the specific 
location rates. For example, 45% of 
premium would be provided for ex- 
penses (other than claim adjustment), 
profit and catastrophes in New York 
state in lieu of the 50% (on the same 
basis) currently used in revising New 
York state rates. The difference in other 
states would depend upon the loss or 
expense ratios allowed or implied in 
rate revisions in such states. 

It seems obvious to the committee 
that the proposed specific allowance for 
expenses in the rating of this class of 
business should be supported. However, 
it is recognized that such supporting 
information is not now available and it 
may be some time before it can be pre- 
pared. Based on a general understand- 
ing of past expense practices in this 
field, the committee believes the pro- 
posed allowance of 45% for expenses 
other than allocated loss adjustment ex- 
pense, and for profit and catastrophes 
to be reasonable for interim use. It is 
recommended, however, that arrange- 
ments be made with the cooperation of 
the companies to obtain definite infor- 
mation on this aspect, based on com- 
prehensive cost studies which will re- 
flect a cross section of the industry, so 
shat the provision for expenses may be 
supported or adjusted in accordance 
with the indicated actual expense re- 
quirements for this business. Represent- 
atives of both the proponents and oppo- 
nents of the proposed plan have con- 
ceded the necessity for such studies in 
testimony before the committee. 


Advisory Issue May Reappear 


The committee further recognizes 
that, in connection with the treatment of 
the expense portion of the rate, the pro- 
posal is inflexible as compared to former 


I.U.B. rating practices. If past experi- 
ence in this field is a guide, it seems 
manifest that practical considerations 


will eventually require a more responsive 
means of providing for expenses. Fur- 
thermore, it may be expected that as 
such adjustments in the plan are made, 
the need for exercise of judgment by 
the office calculating country wide rates 
will be increased, and this fact may well 
bring us once more face to face with 
the question as to whether such rate 
calculations can be made through the 
medium of an advisory organization, or 
must rather be undertaken only by a 
rating organization having country- wide 
scope, the report states. 

It seems essential that machinery be 
established for the segregation of pre- 
mium and loss experience on business 
of this type. The committee suggests 
that this aspect be referred to the ap- 
propriate committee of the association 
with a recommendation that it take 
steps to create such statistical separa- 
tion at the earliest date practicable. 

The sub-committee went on to ac- 
knowledge the services rendered by the 
industry’s special committee on rating 
plan research, under the leadership of 
Ivan Escott, chairman, as well as the 
assistance of ee figures in the National 
Assn. of Insurance Agents, including 
John C. Stott, O. Shaw Johnson, Walter 
M. Sheldon, George W. Haerle, Charles 
P. Butler and others, in connection with 
the progress that has been made thus 
far in dealing with this difficult problem. 

At the night session on the multiple 
location problem Chase Smith of the 
Kemper organization led off. He re- 
called that in 1942 an industry committee 
was named on multiple location risks. 
The fundamental decision of the com- 
mittee was that these risks should be 
treated as a separate class. Normally, he 
said, there is nothing wrong in dealing 
separately with risks if the treatment is 
self supporting and conforms to the 


treatment of other groups. The mul- 
tiple location risk, he declared, is easy to 
identify. It possesses a common de- 
nominator. The question of whether 
these risks consist of a separate class, he 
declared, is an abstract one. The indus- 
try avocated a single national rate and 
a national rating bureau. 

“Then,” Mr. Smith asserted, “the 
stock companies pulled the rug out from 
under us and repudiated the agreement 
which is something you can’t do to a 
Smith.” At the Philadelphia convention 
last year the stock group, he said, came 
out with a substitute program involving 
the application of judgment factors out- 
side the sphere of a licensed, responsible 
rating bureau. That program was sub- 
sequently abandoned and since then, he 
said, “we have been rolling in the dol- 
drums.” 

The Escott program, he declared, pro- 
vides for a sponsoring rating organiza- 
tion, a national average rate, modifica- 


tion based on losses only. The factors 
are judgment but they are exact and 
apply against exact figures. On the mat- 
ter of discrimination he contended that 
the business is shot through with such. 
For instance, he said that a building 
may take one rate when it is owned in 
one way but if it is bought by a railroad 
it gets a different rate through the rail- 
road pool. Factory Insurance Assn., he 
contended, involves discrimination. 

The federal law, Mr. Smith argued, is 
not a problem. The program calls for 
rate regulation and any rate a commis- 
sioner approves can’t be challenged. As 
to the split in the stock company ranks, 
Mr. Smith said there is nothing to pre- 
vent the minority from pursuing its own 
course. He said he would have no hesi- 
tancy in joining M.L.S.O. under the 
Escott plan. 

H. Clay Johnson of Royal-Liverpool 
pointed out that his organization was a 
dissenting unit in M.L.S.O. He said 
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individual experience rating in fire in- 
surance is unsound and Royal-Liverpool 
distinguishes here between fire with its 
catastrophe hazard and the casualty 
lines. There is no reasonable differen- 
tiation here between fire risks based on 
loss experience. The New York depart- 
ment, he contended, recognized this in 
the Martineau decision which was based 
on expense factors. Use of individual 
experience rating would be an invitation 
to similar rate treatment for other large 
risks. It would be incompatible with 
the plan for a national fire rate schedule. 
It would produce distortion of National 
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Board statistics. The experience would 
be related to discounted rates. There is 
no demonstrable difference in the loss 
ratio. Also the program is at variance 
with the revised profit formula. 


Actually One Way Street 


The onlv possible defense, Mr. John- 
son averred, against the charge that the 
Escott plan is discriminatory is that it 
is a two way street, that it embraces 
debits as well as credits, but on this 
point the plan is optional and hence be- 
comes a one way street in fact. 

Mr. Johnson said that the Escott plan 
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is based on an interstate average pre- 
mium and such a formula has not been 
approved as yet in many states. He sug- 
gested that the committee give its bless- 
ing to a true average rating plan with 
an interstate average. He went on to 
say that conceivably there might be a 
justification for a modification based on 
expense factor, but this would have to 
rest on demonstrable evidence. 

Harrington of Massachusetts declared 
that the study of expense factors that 
was undertaken by Joseph Froggatt & 
Co. should be continued. The fact that 
the New York department insisted on 
other studies being made was no justifi- 
cation for discontinuing the Froggatt in- 
vestigation. 

Mr. Johnson said that the companies 
had hoped that the Froggatt studies 
would be acceptable to the New York 
department, but they were not and 
hence those studies were abortive. Mr. 
Dineen brought from Mr. Johnson the 
admission that the New York depart- 
ment never asked the companies to dis- 
continue the Froggatt studies. 


Gives General Cover Figures 


Mr. Dineen referred to figures devel- 
oped by Froggatt on General Cover Un- 
derwriters which writes about 25% of 
the I.U.B. business. This showed that 
for a 20 year period premiums written 
were $68,600,000, losses incurred $35,- 
500,000; written loss ratio 51.8; incurred 
loss ratio 57.5; commissions $14,200, 000; 
other expense $3% million; expense ra- 
tio 25.9; trade profit 22.3. For the most 
recent year the trade profit was 30.1. 

Mr. Johnson emphasized that General 
Cover Underwriters operates in a sepa- 
rate cubicle and the figures don’t cover 
the loading for normal home office ex- 


pense. He opined that the home office 
costs might consume the entire trade 
profit. 


Mr. Dineen declared that Mr. Johnson 
would have the wholesale customer pay 
retail prices. Mr. Johnson said that 
there is no such thing as wholesale in 
insurance. Mr. Dineen persisted that if 
Mr. Johnson’s theory were followed the 
oil and railroad pools would have to be 
abolished. Mr. Johnson replied that the 
situations were not comparable and that 
these pool operations can be amply jus- 
tified. 

Malone of Pennsylvania asked how 
long it would take the industry to make 
cost studies. Mr. Johnson replied that 
six months ought to do. 

Maynard Garrison of Fireman’s Fund 
said his company had filed a debit-credit 
plan in New York mainly for the pur- 
pose of prodding the industry to take 
action. This plan embraced modifiers 
for both loss and expense. He said it is 
self evident that there are expense sav- 
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ings. Fireman’s Fund 
take the Escott plan. He contended that 


is prepared to | 


all the public argument that has taken | 
place is to the good because it is a! 


demonstration that the problem will not 
have been settled behind closed doors 
and in an unwholesome atmosphere. The 
20 year record and common sense dic- 
tate that multiple location risks should 
be set apart. If it is a class, the ques- 
tion is what are reasonable credits. A 
state of perfection is impossible at the 
outset. The Escott plan is a start. It 
allows credit for demonstrated experi- 
ence for a given risk. 

Harrington voiced the opinion it was 
inconsistent to omit whisky business 
from the category. 

Mr. Garrison said the plan is not flex- 
ible enough, but that it will become 
more flexible as time goes on. Mr. 
Dineen declared that if it does become 
more flexible, the old objection will be 
evoked that 34 rating organizations can’t 
be expected to come up with the same 
answer and there will be the old ques- 
tion of a national rating organization. 


C. P. Butler Is Persuasive 


Charles P. Butler, executive vice-pres- 


ident of National Assn. of Insurance 
Agents, made a ringing plea for ap- 


proval of the Escott plan. He said the 
fact that the problem is unsolved is the 
matter of greatest concern to agents of 
today. The business had educated the 
public for years to insure on the I.U.B. 
plan and now that a flexible arrange- 
ment is not available more and more 
business is going to Lloyds every day. 
He voiced the belief that the majority 
will get behind the Escott plan even- 
tually. The whole fire insurance busi- 
ness, he said, is predicated on rates that 
are based on loss experience. The com- 
panies do not have figures on their costs 
other than loss, but such figures will be- 
come available when these risks are 
treated as a class and the records are 
kept so that the figures can be taken off. 
The only expense figure that is treated 
in the Escott plan is that of commis- 
sions and the 5% difference is trans- 
ferred to the ions “sti. That means that 
55% is the breaking point. 

Malone asked Mr. Butler about the 
discrimination issue and the latter re- 
plied that he could find discrimination 
everywhere; that insurance is a business 
and not an exact science. 

On one point Mr. Butler admitted 
there was a weakness in the Escott plan. 
If, for instance, there is a total loss on 
a first class risk, that assured might have 
to pay 200% of the old rate and yet 
from a physical standpoint the line 
would be one that any company would 
gladly write. 

Mr. Dineen asked whether the Escott 
committee should not submit a program 
for a cost study. Mr. Butler answered 
that he would pursue the matter of get- 
ting such a study, but he asserted very 
flatly that the results of the study would 
prove nothing. 


Goodwin Retires As 
Connecticut Deputy 


HARTFORD—A career of 49 years 
in insurance was brought to an end 
on July 1 with the retirement of George 
Goodwin as deputy Connecticut com- 
missioner. He had been in office six 
years. 

Mr. Goodwin had completed 43 years 
in the insurance business before taking 
his job with the department. In 1900 
he joined the accident department of 
Aetna Life, remaining 12 years. Then 
he joined Connecticut General, becom- 
ing secretary of the accident department 
in 1932. 

He is a former chairman of the gov- 
erning committee of Bureau of A. & H. 
Underwriters and for several years was 
chairman of the bureau’s underwriting 
committee, 


Phillips Okla. Secretary 


Following the resignation of 
Reece as secretary of the Oklahoma 
Assn. of Insurance Agents, T. Ray 
Phillips, Jr., of Oklahoma City was ap- 
pointed to fill the vacancy. 
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Ww a gun slung over his shoulder 


young James Monroe trudged several 
miles to school each day through the Vir- 
ginia forests. His companion was John Mar- 
shall who years later as Chief Justice was to 
administer the oath of office when Monroe 
became President. In 1774 at the age of 
sixteen Monroe left his native Westmore- 
land County to enter the College of William 
and Mary. Little is known of his life there 
except that he was one of eight who signed 
a petition charging that the “Mistress of 
the College” served the students “scarce 
and intolerable food” while providing her 
brother with delicacies. ; 

But the nation’s struggle for liberty soon 
blotted out such trivial concerns, and at 
eighteen as lieutenant in a Virginia regi- 
ment Monroe joined Washington’s forces 
in New York. He fought at Harlem and 
White Plains, was among the first troops to 
cross the Delaware and was wounded at 
Trenton. During the battle of Monmouth he 
acted as a scout for Washington who later 
wrote of the young Virginian, “He has in 
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From this home, two miles distant from Monticello, Monroe used to signal to his friend Thomas Jefferson 


every instance maintained the reputation of 
a brave, active and sensible officer.” 

When Monroe married the beautiful and 
aristocratic Elizabeth Kortright, her friends 
“twitted her with the amiable reflection that 
she was expected to have 
Not only 
was the marriage un- 


’ 


done better.’ 


usually happy, however, 
but the “not particularly 
attractive” Virginia Con- 
gressman served three 
terms as Governor of Vir- 
ginia, became U. S. Sen- 
ator, minister to France 
and to England, Secretary 
of State, Secretary of 
War, and was twice elected President. 
While a law student, Monroe formed a 
close friendship with Thomas Jefferson 
which prompted his acquiring Ash Lawn, a 
plantation near Monticello, the latter’s 
home, and there he built his “cabin-castle.” 
This one-and-a-half story frame house was 
completed about 1798 under Jefferson’s 
supervision while Monroe was in France. 
The gardens of Versailles are believed to 
have inspired the beautiful boxwood garden 
which Monroe planted. The twenty-six 
years he spent at Ash Lawn were the hap- 





Nursery in the happy home 


piest of his career but his election to the 
Presidency obliged him to leave. 

As his years of service ta his country 
left him in straitened circumstances, 
Monroe was obliged to sell Ash Lawn in 
1825. His last days were 
spent with his daughter 
in New York where he was 
a familiar figure in his 
black velvet knee breeches 
and buckled shoes. 

Considerably enlarged 
by a subsequent owner, 
Ash Lawn was restored 
and opened to the public 
birthday, 





vo 


on Monroe’s 
April 28, 1930. 
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